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Nation’s 
Business 


| sir Edward Beatty 
as National Leader 


“Fathers” of 1936 
Have Job Ahead 


Dr. Colquhoun 


T= Montreal Star is again telling 
us that we face a national crisis 
of first magnitude; that we are “on 
the verge of disaster.” In the opinion 
of the Montreal Star: 


“The simple truth is that we are 
face to face with a crash which, 
unless it is averted, will blast this’ 
country’s future and lead us into 
an economic darkness of such 
density and duration as to stagger 
the imagination.” 

It calls upon the government at 
Ottawa to save the country; to put 
an end to deficits piled upon deficits 
and to act as though it realized that: 


“The way of reckless extravar 
gance and continual balances on 
the wrong side of the ledger leads 
to one and only one thing—Ruin.” 
The Star goes further and calls 
upon all members of the Opposition 

to support the government and to 
give us a chance of recovery through 
the presentation of. “one- common 
front in the hour of national peril.” 


S was to be expected, the Mont- 
real Star is the subject of some 
good-natured chaffing in other daily 
newspapers in the country. The edi- 
tors of these papers recall that about 
13 years ago the Star was sounding 
the “Whisper of Death;” that it pre- 
sented Canada as being on the brink 
of ruin if we did not solve our finan- 
cial problems, the chief of which 


‘me seals nada CaN ae tary 


was alarmist in its whisper of death. 
campaign, the inclination how is to 
say that it is again unduly alarmed 
and is exaggerating the extent of the 
gravity of our preserit crisis. 

But was the Star entirely wrong 
in its whisper of death campaign? 
The prosperity of the late 20’s made 
us forget the heavy burden of our 
war debt, the eolossal waste of our 
railway operations and the short- 
sightedness of our closed door immi- 
gration policy. Was not that boom 
merely a temporary affair that 
obscured the real nature of our 
problems? In those flush years 
we had a chance to solve our 
railway problem. We = had ‘a 
chance to reduce our public debt 
even more than we did. We had 
a chance to effect measures of 
economy in public finance, but these 
chances were, in the main, lost. The 
depression has hit us a heavy blow 
and we shall be a long time recover- 
ing from it. But we have to begin 
taking the medicine that the experi- 
enced doctors of finance and busi- 
hess prescribe before we can be cer- 
tain of recovery. 

The whisper of death may have 
sounded an exaggerated note, but it 
was not as exaggerated as most 
people thought at the time. And the 
Star’s present insistence upon the 
gravity of our problems is no exag- 
geration. At least, it is no time to 
jeer at Cassandra, 


We doubt not that Mr. Dunning, | by 


grappling with our national difficul- 
ties, welcomes the support that is 
provided for him by the aggressive 
efforts that are being made by such 
Conservative newspapers as the 
Montreal Star and the ably edited 
Evening Telegram of Toronto to 
promote sound thinking on national 
finances, 


Militant Leader 


of the Moderates 
At THE annual meeting of the 
Canadian Chamber of Com- 
merce in Toronto last week, Sir. 
Edward Beatty appeared again in 
an old réle—one he plays well— 
‘he militant leader of the moderate 
viewpoint, 
For many years the Canadian 
Pacific Railway chieftain has been 
Canada’s most important spokesman, 


Company Stripped Clients, 
Solloway Stripped 
Company 


INVOLVES . $2,500,000 


Judgment Against I, W. C.’ 

Solloway. Based on | Im- 

-proper Withdrawals from 
Solloway, Mills & Co. 


I. 'W. C. Solloway is accountable to 
the liquidator of Solloway, Mills & 
Co. for various sums improperly 
drawn from the company toa total 
of $2.5 millions, together with the 
cost of proceedings after taxation 
thereof. ~~ 


’ This startling finding is contained 
in the last paragraph of a 65-page 
judgment by O. E. Lennox, assistant 
master of the Supreme Court of 
Ontario. The company was consist- 
ently stripped of its assets from the 
time it ceased active operations until 
the shareholders brought its affairs 
under the Winding-Up Act with 
assets valued at $20,000. 

The case will probably be argued 
through the courts. 
Improper Withdrawals 

The liquidator is G. T. Clarkson, 
appointed Jan. 27, 1933. On his ap- 
plication. a misfeasance~ summons 
was issued on June 12, 1934, against 
Mr. Solloway, the president and 
owner of all the capital stock ex- 
cept a few qualifying shares. Mr. 
Solloway was charged with im- 
proper withdrawals of money from 
the company for his own use, or by 


his authority, by way of dividends 
or otherwise. 


The payment of dividends alone 
involved $1.6 millions. On Dec. 9, 
1929, Mr. Solloway sold 500,000 
shares of McDermott Gold Mines 
improperly to Solloway, Mills & Co. 
for 000. The balance of the $2.5 
millions is made up of various sums 
which the assistant master finds 
were improperly withdrawn for 


ve 
jaiereees 
way, p & Co,, both: ion and 
Ontario of 


Hon. W. H. Price, attorney-general 
of Ontario, dated Jan. 31, 1930, as 
follows: : 

“If you will for the present re- 
voke the direction holding our funds 


.and securities, we agree: 


“1, That all our assets shall be 
conserved and applied to meet 
claims of customers and creditors 
subject to such expenses as may be 
approved by G. T. Clarkson and/or 
George Edwards; 

“2. That shorts will be covered 
with all-possible ‘dispatch; 

“3. That we shall not buy any 
shares. or make any trades other 
than in grain for customers except 
for cash and immediate delivery; 

“4. That all our records shall be 
kept in form satisfactory to anid | 
Clarkson and/or Edwards, and that | 
all past records shall be open to 
their inspection where required by 
them or their nominees; 

“5. That our shareholders will re- 
store to the company or hold avail- 
able for its creditors all dividends 


and withdrawals now within their | 


control other than those covering 
proper salary allowances and such 
sums as may be necessary in any 
legal proceedings; 

“6. That we will conform to any 
instructions given by you from time 
to time.” 

Under seal of Solloway, Mills & 
Co. (private company) it was signed 
L. L. Masson, secretary-treasurer 
of Solloway, Mills & Co., Ltd. (On- 
tario company); secretary of Sollo- 
way, Mills & Co., Ltd. (Dominion 
company); for and on behalf of Sol- 
loway, Mills & Co., Ltd. (Ontario 
company); for and on behalf of Sol- 
loway, Mills & Co., Ltd. (Dominion 
company); under and by virtue of 
authority of I. W. C. Solloway, presi- 
dent and Harvey Mills, vice-presi- 
dent of both companies. 


Claim Pact Ignored 

It was claimed in the statement 
of particulars that the said under- 
taking was never adhered to or car- 
ried out by the Dominion company. 
In fact, it was claimed that moneys 
in excess of $1,250,000 were paid out 
after the date of the undertaking in 
breach of its terms. 

w. J. P. Jenner and E. B. Titus 
appeared for the liquidator and R. 1. 
Ferguson for I. W. C. Solloway. 

The judgment against I. W. C. 


* man respected by all classes in} 


our society, With a sympathetic 
understanding af the problems of 
the farmer as well as those of in- 
dustrialists, with the billion of as- 
sels under his control dependent 
Upon the prosperity-of every corner 
of Canada as well as upon equili- 
trium in'the world at large, he was 
never likely to become the bigoted 
advance agent for any pressure 
soup. 

Nevertheless in the dark days 
% the depression Sir Edward's 
Prestige with the Canadian people 
declined. The economic crisis turned 
the People against all their old 
leaders, both the genuine ones like 
Beatty and the bogus ones like 


he financial exploiters of false- 


Earns $5.76 a Share 


SioNTHEAL,— ‘Bol Te 
MONTREAL. — o 
phone Co. of Canada reports 
gross income of $36.5 

in 1935, an increase of one 
quarter of one per cent over 


Fees income available for 
amounted to $5.76 a 
$6.20 in the 
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government of stock in the 
central bank so that the ma- 
jority of shares will be gov- 
ernment owned ‘with no 
change, however, in the hold- 
ings in private hands. 


Ashestos Corp. 
Profit in 1935 
Well in Black 


Expect. Report to Show 


Share Earnings of 
44 Cents 


PAY OFF BANK LOAN 
From Our Own Correspondent 
MONTREAL.—Earnings of Asbes- 
tos Corp. for the past year are un- 
derstood to be in the neighborhood 
of 44, cents a share after provision 
for interest on the underlying bonds, 
depreciation and depletion, and pro- 
vision for full interest on the general 
mortgage bonds, In the previous 
year there was a deficit of nearly 
$70,000 after provision 
on the general mortgage’ arr 


Strikes Snag 
Of Criticism 


Dominion | Will’ Proceed 
With Plan of Aid for 
_ Provinces 


TWO. OBJECTIONS 


Western Representatives See 
Political. Dangers and 
Loss of Financial 

Autonomy — 


From Our Own Correspondent. 

OTTAWA Since the conclusion 
of the January’ financial conference 
betwéen the Dominion and the 
provinces, there has been a marked 
crystallization of opinion against the 
proposed loan council scheme. The 
Dominion: will not ‘retreat from the 
scheme, but will not weep if west- 
ern provinces can get along without 
recourse to the federal guarantee for 
their bonds. : 

The change in, attitude is most ap- 
parent among western members of 
parliament, regardless of political 
affiliations, and provincial public 
men including the very delegates 
who approved the policy - unani- 
mously at Ottawa. ’ 

Alberta’s. government is opposed 
to the plan, partly because it is con- 
sidered in ‘conflict with “social 
credit.” British Columbia has be- 
come decidedly cool. — 

Ottawa Determined 

The Dominion government, while 

aware of this change in public 


opinion and while aware 
all weaknesses in 


forerunner of the law setting up the 
constitutional 


interest | ¢ 


a larger amount would be shown as/4 


available on the common stock, but 
increased reserves for various ac- 


counts have tended to keep down the | these 


amount available for the common 
stock. The increase in Asbestos 
Corp.’s earning power has come 
about by more economical mining 
operations and a better demand for 
asbestos. Export shipments from 
Canada to the United States and 
overseas countries for the past year 
have been on a scale well above the 
average of recent years. Conse- 
quently the company has been able 
to maintain more consistent opera- 
tions, which in turn has helped in na 
small measure in building up rev« 
enues. 
Sales Near $2 Millions | 

Sales of Asbestos Corp. during the 
past year aggregated about $1.9 mil- 
lion. Comparative figures for other 
years are not available. 

The balance sheet will show fur- 
ther strengthening, though the re- 
tirement of Asbestos Corp. of Can- 


(Continued on page 2, col, 1) 


debtedn 
and pay their creditors what they 
are able to pay. 

_ Political Objections 

Surrender to loan council contro! 
of future borrowings, it is felt, will 
bring the provinces into political 
partnership with Ottawa. Such part- 
nerships when voluntarily brought 
about in the past have been injurious 
to the public interest whether con- 
sidered in the light of the provinces 
or the Dominion. What the Domin- 
ion, as the controlling partner in the 
loan council plan, might do under 
stress of political need is believed to 
be a very difficult thing to foresee 
and guard against. S 
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—Prawn for The Financial Post by R. Kael. 


THE LITTLE FLOWER GIRL _- 


Montreal Power Builds. 
Big Reserve for Stock 


Refunding Operations Increase 
Revenue for Common Stock 


° ® ‘ -From Our Own 
—Earnings available 

for the common stock of Montreal 
Light, Heat and Power Consold. 
have been boosted nearly 10 per 
cent without any increase in rev- 
enues, because of the refunding 
operations carried out by the com- 


pany. 


During 1935 the company had a 
income of $24.1 millions. After 


charges amounted to 5 per cent per 

annum. 
The underlying debt remains un- 
has called 


maturity. The new financing yielded 

$14,440,500. Therefore it is neces- 

sary to. call upon reserves to the 
extent of $14,270,100. 
Add to Stock 

The latter represents assets which 

when liquidated will not provide a 


Old Line Parties Losing Ground 


As C. C. F. Shadow Grows in B. C. = 


Growing Unrest Over F ailure of “Work and Wages” Pledge 
Opens Path for Woodsworth Adherents 


From Our Own Correspondent 
VANCOUVER. — While Premier 
Pattullo and his Liberal cabinet have 
other worries, not strictly political, 
to contend with these days, in the 
background of the thoughts of all 
British Columbia politicians is the 


last provincial 
ficient to justify the strongly: 
view that the C.C.F. will be “the 


ean oasina with five Liberals 
five Conservatives, the Woods- 
polled the biggest vote 
all—96,980 to be exact, 
for the Liberals and 71,- 
Conservatives. 
of the provincial 
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Pattullo government to give effect 
to its pre-election pledge, widely 
heralded, of “work and wages” have 
been disquieting developments for 
Liberal politicians. The compara- 
tively poor showing of Liberals in 
British Columbia at the federal elec- 
tion, when the whole country was 
swinging to Mackenzie King, gave 
an indication of the turn of the tide 
in the coast province. 
With the people in their present 
, Premier Pattullo is not like- 


Correspondent 

direct revenue during the current 
year. Allowing for this change and 
placing operating revenues at the 
same level as in 1935, the following 
“pro forma” income account is 
worked out, showing that the cur- 
rent change in Montreal Power’s 
direct debt has increased common 
stock earnings from $1.75 to $1.88 a 


per share 1.75 1.88 
(1) After deducting loss of income at 
4 per cent on securities sold to make up 
difference between redemption pfice on 
old bonds and amount received from 


financing. ; 
oy City of Montreal taxes apply 
@ 10 per cent of gross income: this is 
customary practice. 


More for Common 

The significance or the changed 
debt position is that for the future 
an increasing proportion of the earn- 
ings will apply to the common 
stock. In other words 14 per cent of 
earnings during 1935 were used to 
pay interest charges on the funded 
debt, whereas under the new set-up, 
outlined above, about 8% per cent 
of gross income is needed to cover 
interest charges. 

The manner in which the manage- 
ment of Montreal Power has been 
building up an earning power lever- 


Highlights 


Who Pays Taxes? 
Over sixty imposts are concealed in 
the family loaf of bread. Does ex- 


cessive taxation threaten Canadian | the 


living standards? 


-Oil Recovery 
Shares of leading Canadian oil com- 
panies in demand ‘at rising prices, 
Movement reflects improved con- 
ditions in the industry. 


Names in the News 

C. H. Carlisle (page 5), Hon. R. C. 
Matthews (page 21), Crawford Gor- 
don (page 8), Graham Ford Towers 
(page 24), I. W. C. Solloway (page 1), 
George C. McDonald (page 4), G. 
Harrison Smith (page 11), A. G. 
Partridge (page 5). 


A Gold Town 
Ontario, comes into jts own 
when mill 


Page 13 


op in 
turns over at Omega Gold . 
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Abitibi Co. 


Rumor of Scheme for Price = 
Bros. Creates Interest — — 


ket activity of the newsprint group 
as a whole. 

The rumor of the Abitibi reor- 
ganization is not altogether without 
foundation, but as yet no plan has 
been formulated nor is. there any 
expectation of a proposal being 


brought forward in the near future. 


Wants to See Action 


Ontario's Minister of Lands, Hon. 
Peter Heenan, is understood tohave = 


informed the Bondholders 
tive Committee for Abitibi that it is 
about time a plan was worked out 
which would release one of the 
province’s largest industries from 
courts. Several 
points were made in favor of an 
éarly reorganization, principally 
that the continued operation of Abi- 
tibi as a concern did not 
strengthen the province's credit. 
‘The attitude of the committee to 


dg 
a 


date has been that the time was not 


tee and while negotiations have beevi — 


carried on, no plan has been put for- 
ward for consideration. 
The committee en to await 


were turned down owing to 


» ficulty of satisfying 


The incentive for 


carry a 


19! ing operation scheduled 
19| taken place some months 


age back of the company’s common = 


stock is shown hereunder: 
Per Cent of Gross 


8. 
*After financing and diviiinns 
as shown in above table. 

The tremendous ‘potential lever- 
age given to common stock earn- 
ings will become more apparent as 
revenues increase. Montreal Power 


has gone through the worst of the! pajio 


depression and. under normal cir- 
neces, revenues should tend to 


cumsta 
climb upward. That being the case | cont Pat 


share earnings in relation to gross 


revenue will increase much faster | Cons. Lead 


than has been the case in the past. 


Sale of Cattle 
Continue Gains 


Cattle sales continue to show 


-| strength with current weekly vol- 


ume 15 per cent above correspond- 
ing figures of 1935 and cumulative 


low corresponding figures for the 
previous year. 
The week’s figures follow: 
= 


uron & Erie. , 2 
Hinde & D’ch 4, 19 
Int. Paints... 5 


e 
SBBser 


Bond Markets Seen ae eeeeresesenseogess 5 
eeeeteees see eeeeceeeeeeeneseee 
Construction Aa ee eereetosegeseeee 
Dividends Declared , ssentetioanves 18 
torial Seeeseetenetece 
rain sevesccoccccsecoes 21 
Investors’ Enquiries wccccescosescocesen 9 
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‘| Northern Trusts 


Until Late in Session | .¥ 


From Our Own Correspondent 


Seeks Reduction 


curing the latter company’s bonds. ‘ 
Duke-Price has al 


that despite the bankruptcy of its — 


customer, the contract is still 


i9| and can be enforced. There isa 


difference of views on this point. 
Whether or not the 


In Capital Stock | 
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Smart Spring 
Accessories 


tie 
1.50 


The Shoes — are 
found in fine black 
or brown Calf 


Men 


The Hat — by Christy of 
England, is a soft fedora 
that comes in greys, browns, 
tans, and greens, Made from 
fur felt mixtures. $7.00. 
Sizes 6% to 7%. 


The Shirt—is tailored in 
England from fine English 
broadcloth. $3.00. Sizes 14 
to 17. ‘ 

The Tie — is a seven-fold 
Barathea of real silk. In 
attractive club stripes. $1.50. 


leathers, as sketched, and in 
other predominating styles. 


$6.00 the pair. 


BAY STREET SECTION 


EATON’'S - COLLEGE STREET 


© ASBESTOS CORP. 


PROFIT IN 1935 
WELL IN BLACK 


(Continued from page 1) 
ada bonds will not be shown as the 
redemption did not take place until 
after the year had closed. 

In the 1934 statement, current as- 
sets were shown at $931,000, of which 


§ inventories totalled $473,161; Domin- 


| jon of Canada bonds, $139,481; and 
cash and accounts receivable $186,- 
' 806. Current liabilities aggregated 


© $280,510, of which $75,000 represented 


r 


>@ bank loan. 


» _ During the past year the bank 


oan was liquidated and the invest- 
' ment account and cash position were 
While the retirement of 
_ over $160,000 of Asbestos Corp, of 


' Canada bonds on January I last will 


' cut into liquid resources, the com-+ 
pany will still be left with ample 
| working capital, . 

Pay Interest in Cash 
In view of the increased 


es earnings 
the management initiated cash inter. 


“ 
a 
. 


est payments on the general mort- 


» gage bonds. Had this not been done, 


i. would then have totalled 12 per cent. 


i 
3 


% , 1935. 


the bonds would.have been in de- 
fault at the year end as arrears 


By paying interest in.cash for the 
Jast half of the year, arrears were 
kept down to $212,490 at the close of 


No Dividends Yet 
There is no immediate likelihood 


» eof a payment of dividends on the 
= common stock, which has been ac- 
le tive marketwise. Under the re- 
| organization plan of 1932 the com- 


Stn 


a 
o 
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“pany is obligated jo retire $250,000 
of these bonds annually from the be- 
ginning of 1933. Consequently the 


company now has a contingent ob- 


“ligation of $750,000 to clear up be- 


je fore dividends cam be paid on the 


| capital stock. 


wo 


2 


Underlying Bonds Next? 
Meanwhile it is anticipated that 
with a continuance of earnings on 
the t scale, the management 


> will first take steps to retire the 


of the underlying bonds. At 
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THE 


ROYAL 


SES 


OF CANADA 


the end of 1934 there were $464,279 
bonds of this type in addition to 
those of Asbestos Corp, of Canada. 
These represent the 7 per cent bonds 


. | of Thetford-Vimy Mines and Maple 


Leaf Asbestos, both maturing in 1944. 
With these issues out of the way, 
the general mortgage bonds would 
then constitute a first charge on the 
property. This, moreover, would 
make it easier for the company to 
refund the 6 per cent general mort- 
gage at a lower interest rate and 
eliminate the contingent liability in 
respect to the sinking fund, th 
paving the way for dividends on the 


Net profit « 199 72,178 
Less: Gen, mort, int... 141,660 141,660 


$69,482 
+53 

{Deficit, 

Gaby and Purvis Join 
.. B. A. Oil Directorate 

Important additions ‘to British 
American Oil Co: directorate have 
been announced, One new director 
is Arthur Blaikie Purvis, president 
and managing director of Canadian 
Industries, president of Dunlop Tire 
& Rubber Goods Co. of Canada, and 

director of the Bank of Montreal, 

ell. Telephone Co. and Sun Life As- 
surance Co, 

The second new director is F. A. 
Gaby,. who was chief executive of- 
ficer of the Ontario Hydro Electric 
Power Commission from 1912 to 
1934. . He. will become executive 
vice-president of British American 
Oil Co. He resigns his present duties 
as assistant to Sir Edward Beatty, 
president of the Canadian Pacific 
Railway Co., and will: assume his 
new duties in March. 


. = 


LOOKING AHEAD 


Watchful ettention insures safety. The 
Royal Bonk hos always kept in close 
touch with the times. It regords with 
confidence Canada's continued progress. 
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interest of his great company 


seemed to be synonomous, But not | ago. 


way problem; Beatty 

do it himself; and the public at large 
to follow. In fact, they 

said “Oh, that's only the C.P.R. 


the long roll of now purely legend- 
ary figures, But they underrated 
the man. It is a new Beatty who is 
now displaying himself; a man so 
assured of his final fame that he has 
nothing to gain and nothing to lose 
by saying what he believes to be the 


ism. The 
pierres alike are false leaders. Sir 
Edward Beatty has dissociated-him- 
self from both classes and emerges 
even more notably than before as a 
moderate, and a leader of the mod- 
erates. 

As such, he is a spokesman for the 
great majority of the Canadian 
people. Other men of balanced 
viewpoint are coming to the fore 
as well to help lead the nation 
straight ahead, instead of to Right 
or Left—men like A. B. Purvis, Hon. 
C. A. Dunning, Hon. John Bracken 
—to name but a few. Over the years 
they will speak better for Canada 
than the reactionaries, living in a 
past age, and the radicals, living in 
an age we have not yet attained. All 
power to them. 


the constitution should never forget 
that they can perform a service for 
their country almost as useful and 


provinces. All the factors of politi- 
cal antagonism, the desire for elece 
toral advantage, the urge to “play 
politics” are absent or should be so, 


the life of the various governments 
now in office. 


NDOUBTEDLY, there are dang- 

ers in having the country subject 
to a single political party. There 
are also advantages and one of the 
greatest of these is that govern- 
ments should be able to co-operate 
in removing some of the great bar- 
riers to ‘progress. In this category, 
our archaic constitution is ina class 
by ‘itself. 

It. is to be hoped that the 1936 
edition of the Fathers of Confedera- 
tion will not forget their opportuni- 
ties and will now Serve their 
country in the way which their 
unique position makes possible. 


Putting Tax 
on Thrift 
ro many years life insurance 
companies have done much to 

warn policyholders that they, alone 
among thrifty persons in the com- 
munity, were the subject of a special 
and discriminatory tax every time 
they made a premium deposit. 

The reason is the fact that all Can- 
adian provinces have in recent years 


fust Refund Millions 
Stripped From .Company 


I. W. C. Solloway 


Occupied Formidable: Position 


Against Customers, Says Assistant Master Lennox; 
“Acts of Misfeasance” Include. Deliberate 
Withdrawals of Large Sums, Judgment Says 


In finding that I. W. C. Solloway is 
accountable to the euditors of Sollo- 
way, Mills & Co. for. $2.5 millions, 
O. E. Lennox, Assistant Master of 
the Supreme Court of Ontario, bases 
his conclusions on a thorough study 
of the way in which this firm did 
margin business in mining and oil 
stocks as well as on the particular 
circumstances. surrounding each 
improper withdrawal from the com+ 
pany. 

“I have: attempted to outline 
essential facts, showing how this 
company was consistently stripped 
of its assets from the time it ceased 
active operation, until the share- 
holders brought its affairs under the 
Winding-Up Act with assets valued 
at $20,000,” he said toward the end 
of his 65-page judgment. 

Without Accounting 

“The acts of misfeasance in many 
instances consist of deliberate with- 
drawals of large sums of money 
from the company without author- 
ization or without accounting. 


other term, it amounts at least to 
negligence. Negligence in handling 
the company’s assets is a breach of 
duty. In each case pecuniary loss 
to the company resulted. oe 

“There is the further factor ap- 
plicable to all the matters in issue, 
that the company had no funds of 

le, and in each case 
funds belonging to its customers 
were used.” 
Customs and “Abuses” 

The Assistant Master answered 
the argument that Solloway was 
complying with the customs and 
uses of the Standard Stock & Mining 
Exchange of the time, by saying that 
“the law regarding customs and uses 
does not extend to abuses which 
may appear from time to time even 
soe abuses become fairly gen 
eral.” 

Financed by Margins 
The Assistant Master found: 
1st, that the vast sums of money 
under control of the broker 
were the direct result of trad- 
ing against its customers; 
2nd, that the available cash which 
made possible these most ex- 
tensive operations was advanc- 
ed by customers as margin; 

3rd, that, instead of utilizing this 
margin for the purposes for 
which it was advanced the 
broker at all times maintained 
a most formidable position 
against its customers, 


Solloway, Mills & Co. (Dominion 

) went into liquidation on 

the ‘petition ef itp shareheldere in 
March, 1982. 


) gummons was 
ait Ane tee 


_ 


the largest businesses of its kind in 
Canada. A large part of its busi- 
ness was done on a basis. 
It handled huge sums: The liqui- 
dator claims that the company main- 
tained a short position against its 
own customers and appropriated for 
its own use the margins, in cash or 
securities, advanced by the cus- 
tomers. 
Clever Device Fails 

The defence urged that the exis- 
tence of two companies made the 
operations complained of lawful. 
There was a Dominion company 
which was a customer of the On- 
tario company, the broker. The pub- 
lic were therefore customers of the 
Ontario company and not of the 
Dominion company. Therefore, it 
was claimed, the Dominion com- 
pany could not be accused of trad- 
ing against its customers. 

The judgment finds, however, that 
the plan. under which the Ontario 
company was introduced was never 
effectively put into operation. The 
most observant customer never sus- 
pected that any change had taken 
place. Only a few inside employees 
were aware that there was an On- 
tario company. It entailed no change 
in the books or accounting except 
for a new lédger that nearly ail 
employees did not know about. 

The bank account was not trans 
ferred until a year later. cs 

The Ontario company did not ob- 
tain a license to operate as brokers 
as required by the then Frauds Pre- 


vention Act. 

The membership on the Standard 
Stock & Mining Exchange was not 
transferred. Trading was recorded 
as formerly. 


broker for the 
Dominion company, the operation 
would not be found to be regular. 
The theory advanced by the de- 
fence was that the Ontario c 
executed orders for its client, the 
Dominion company, and loaned the 
latter the shares it sold short. The 
shares so loaned were admittedly 
shares carried by the Ontario com- 
pany for its customers. 
msg have the to loan 
shares to customers or brokers. 
The borrower, however, is required 


issued | to deposit with the 


a certified cheque 
value of the shares oon : 
ares argued that 


. od 7 
tered a was | 


payment at maturity. 
“Taxation based on premium pay- 


upon it, A percentage tax which may 
appear reasonable if applied to 
profits becomes very significant 
when applied to the entire contribu- 
tions to the fund.” 

The amount levied upon this com- 
pany in this way last year would 
have sufficed to pay the annual 
premium at an average rate upon $50 
millions . of life insurance, he 
rematked. 


Another Product 


of MacLean Papers - 
HE late Dr. A. H. U. Colquhoun 
. was in no small measure a prod- 
uct of The MacLean Publishing Com- 
pany, Limited. A graduate of Mont- 
real’s schools and of McGill Univer- 
sity, he used journalism as an open 
door to public service in other fields, 
becoming in time deputy minister of 
education for Ontario. Dr. Colqu- 
houn’s death this week brought forth 
widespread editorial tributes that in- 
dicated the measure of the impress: 
he made upon education in Ontario, 
during the three decades when he 
was chief directing force of the prov- 
ince’s expanding school system. 
Col, J. B. Maclean, founder and 
head of the MacLean Publishing 
Company, Limited, broyght Dr. Col- 
quhoun in as one of his early edi- 
tors, He edited Dry Goods Review 
and other trade newspapers, thus 
being engaged in adult education be- 
fore going into child education. 


arene had funds in hand to 
credit of the Dominion company 
equal to the value of the shares 
loaned. 

The court held, however, that this 
entire theory is an utter impossibil- 
ity in view of the company’s finan- 
cial statements. The Dominion com- 
pany did not at any time have a 
credit balance with the Ontario com- 
= commensurate to its short posi- 

on... 

Fortune Favored Broker 

Fortune favored the broker. 
Prices fell rapidly and the broker 
was able to purchase shares for de- 
livery to those clients who were in 
a position to demand delivery, at 
much lower prices and in some cases 
at an extremely low cost. 

The first dividend of $30-a share, 
or $750,000 in all, was declared on 
December 14, 1929, and paid ten 
days later. Just prior to this, Sollo- 
way had learned government audi- 
tors were checking affairs in the 
Calgary office, 

“It is abundantly clear the divi- 
dend could not be paid out of oper- 
ating profits. It was in fact charged 
to — toaenn account.” 

e ent stated that, though 
ultimately a very large profit result- 
ed from the trading position, only 
a small amount had been realized at 
the time of the dividend. 

Hazardous Dividends 

The defense had submitted that-a 
dividend could be paid out of poten- 
tial profits but that was a most haz- 
ardous condition under which to pay 
a dividend. It placed complete re- 
liance on an opinion that the market 
would not improve. It made no 
allowance for bad debts though on 
liquidation it was found that ac- 
counts of $2.5 millions remained un- 


|| collected and uncollectible. 
testified 8 per cant doula be nines Ma 


ed. At the time dividend was de- 
clared market value of stocks on 
hand and cash together were $6 mil- 
lions and liability 
$9.8 millions. 

The court found that the com- 


ompany | ested directors there 


president and general manager of 
Morrow Screw & Nut Co., Ingersoll. 
Mr. Smith is president of Canadian 
Fertilizer Co., Chatham. 
New Officers Elected 
Toronto Institute of C.L.U. 

Going into its second year, the 
Toronto Chapter, Institute of Char- 
ered Life Underwriters of Canada, 
elected as chairman for 1936, A. E. 
Rundle of North American Life. The 
club has a membership of 120 in 
Toronto, and devotes itself largely to 
holding study groups for advanced 
life insurance problems. 

Last year’s chairman, Bernard Visé 
of Imperial Life, becomes honorary 

,. while the vice-chairman 

for 1936 is W. I. Fleming. J. Paul 
Michaud is secretary, and C. Lear 
White, treasurer. Other members of 
the executive committee include 
Eric Troop and Grant M. Burn. 

Membership in the club is limited 
to those who hold the degree of 
C.L.U. (Chartered Life Under. 
writer). 


ins on Butter Futures 
Cut By Commodity ’change 


From Our Own Correspondent 

MONTREAL, — Canadian Com- 
modities Produce Clearings Associa- 
tions Inc. announce a reduction in 
margin requirements for future con- 
tracts for butter. 

Effective February 10 last, the 
margin payable by clearing mem- 
bers of the Canadian Commodity 
Exchange on.butter futures is $500 
per contract on the net interest. The 
present requirement is $800 a con- 


Can. Industrial Alcohol 
Seek Further Sales Outlets 


From Our Own Correspondent 

MONTREAL. -- Canadian Indus- 
trial Alcohol Co. is officially r - 
ed to be negotiating for the salé of 
another large block of American- 
type whisky. This is in addition to 
the 425,000 gallons sold in the latter 
part of January, including 150,000 
gallons to enley Prod Corp, 
under option; 200, to Con- 
tinental D: 
75,000 
Robbins, New York. 


Obituary 
——————_—— 

William O. Cameron, manager of 
the MacGregor Paper and Bag Co. 
for Nova Scotia, at his home in Hali- 
fax. He was 57. 

Robert T. Evans, 63, vice-president 
and general manager of the British 
American Elevator Co., and a mem- 
ber of the Winnipeg Grain Ex- 
change, at his home in Winnipeg. 

William J. Little, born in Guelph, 
Ont., and for many years an execu- 
tive of the Montreal Daily Star, in 
Montreal. 

Donald Cameron, 66, former U.F.A. 
member of the Alberta legislature, 
cattle breeder and publisher, at Cal- 
gary. 
———————_—__ OO 

Metal Prices 
Sa a 
New York—Feb. 11—~— 

Pper: Electrolytic spot and future, $9.25. 

Silver: 44%c. 
Lendon—Feb, ll— 

(Long Ton)— 

OES a es ae 
future, £35 10s 


Tin: Spot, £207 10s.; future, £200 5s. 
a a £15 12s, 6d.; future, £15 


s. . * 
Zine: Spot £14 2s. 6d.; future, £14 17s. 6d. 
Gold: 140s. 8d, 
Sliver: 19%d. 
eb. 1l— 
Gold: $35.18, 


| _ 
Silver Prices 


Trading in Montreal 
Feb, 3 to Feb. 8 
Close Contracts 
44.85 2 


5s.; future, 


44.85 6 
44.85 ’ 
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FOR SALE 
Chocolate Machinery 


Including — Ice machine 744 x 7%, Kettles, Roasters, 
Crackers, Pulverizers, Sifters, 3 Steel-Rolls Refiners, 
Shaking Tables, Budd Machine, Melangeurs, Liquor 
Mills, Bausman Discs, etc., etc. AT BARGAIN 
PRICES — For details write: 


National Canadian Bank 
759° “-therine St. West, Montreal 
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ln foreign Markets 
Canada’s progress is measured largely by her 
volume of foreign trade. Markets to sell to. s: 
markets to buy from .. . in this complex 
process of exchanging commodities The 
Dominion Bank plays an important part. 
With its own offices in London and New York, 
and banking connections in business centres 
all over the world, this Bank gives prompt and 
efficient service in all Foreign Exchange 
transactions. : p 


THE 


DOMINION BANK} 


C. H. CARLISLE, DUDLEY DAWSON, 
President General Manager 
Reserve Fund and Undivided Profits $7,540,000 
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SPARE Your CROWNING GLorY! j/ 


DON’T tear your hair because you 
can’t decide upon the best means of 
conveying your Valentine wishes! 
Nothing will quite please the Fair 

- Lady like flowers . . . so step into 
SIMPSON’S and have the FLOWER 
SHOP solve your problem. 


If she wears black — we'd advise 
gardenias... if she favors grey — 

we'd advise violets . . . if she’s an 
“old fashioned girl’ — we'd advise 

‘a Spring Bouquet . , , then, of 
course, there are always red roses. 4 
(P.S. If you would sweep her off 3 
her feet — SEND ORCHIDS!) 
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Open Gates to Russian Anthracite—Allege Com- 


pine in United Kingdom— 
Would Promote Soviet Trade 


Group 


- ALSO PROBE TEXTILES, RADIO, WHEAT 
From Our Own Correspondent 


OTTAWA.—Back of the govern- 
ment's decision to appoint royal 
commissions and prosecute enquiries 
jnto various economic and admin- 
istrative problems, are indications of 
jmportant changes in policies, 

The most interesting development 
js the proposed royal commission to 
enquire into the handling of Welsh 
anthracite coal. No doubt much will 
depend upon the facts discovered 
put on its face this policy strongly 
points to a revival of- trade with 
Russia and the cancellation of the 
partial embargo imposed by the 
former government. 

Coal History 

It is difficult to imagine any facts 
regarding this coal trade which are 
not known at Ottawa. Several years 
ago Fred McGregor, registrar of the 
old Combines Act, made an enquiry. 
His report was not made public but 
was forwarded, in confidence, to the 
Taschereau government. Prosecu- 
tion of 11 coal companies took place 
in 1933 and 1934. Ten were convicted 
and paid fines totalling $47,000. 

The evidence at the trials clearly 
disclosed that the real combine in 
Welsh anthracite, if such exists, is 
in the United Kingdom, not in Can- 
ada. The convicted coal companies 
were merely the agents of the mine 
owners in Wales and nothing which 
any government or court could do 
would affect the situation. In the 
past year a strong group of French 
Canadians has been seeking wider 
trade with Russia. The present em- 
pargo covers coal and is a distinct 
obstacle to enlarged commerce, 

Open Competition 

The motive behind the enquiry, 
now to be launched, is believed to 
be the removal of Russian anthracite 
from the banned list. This can be 
done, it is thought, if public opinion 
is informed of the operations of 
Welsh colliery owners. 

It is believed, at Ottawa, that the 
only real cure for the alleged coal 
monopoly is competition. ‘This com- 
petition, in eastern Canada, must 
come either from the United States 
or Russia. The tariff of 50 cents 
per ton on U. S. anthracite is the 
extent of relief available from that 
quarter, but the embargo against 
Russia is believed to be much more 
effective in maintaining present 
price levels. 

Other Probes 

Other enquiries under way or soon 

to be launched are: the textile in- 


The 
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Thornhill Elected Director 
Fraser Cos. & Restigouche 


MONT: Our — CS the 
Sun Life Assurance Co. of Canada, 
has been elected a member of the 


8S. R. WILKINS 
Who has been appointed resident 
manager in Great Britain, with head- 
quarters in London, for Viceroy 
Manufacturing Co., Toronto. He 
has been Ontario manager for the 
rubber firm for four years and was 
formerly assistant secretary of the 
Toronto Board of Trade. 


license provides for 4 million barrels 
capacity with an option or an ad- 
ditional 6 million barrel capacity 
yearly. 

It is reported that the new crack- 
ing equipment will be constructed 
shortly at one of the Pure Oil Co, 


board of directors of Fraser Compa- cal 


nies and Restigouche Co, - 


Air-Conditioned 
Trains by Summer 


From Our Own Correspondent 

MONTREAL, —Air-con- 
ditioned trains will be put into 
service by both the Canadian 
Pacific and Canadian National 
Railways Some time during 
the coming summer, 


Work of installing the air- 
conditioning equipment is now 
going forward. The question 
of what class of cars will first 
receive the new type of equip- 
ment is also being considered. 
For the present year, it is 
likely to be confined to sleep- 
ing, parlor and observation 

- Cars. 

It is anticipated that the air- 
conditioning will be gradually 
extended to practically all im- 


Oil Co. among other companies. This 
is apparently a paid-up license and 
apparently involves actual manufac- 
ture. 


Acadia Coal Co. Settles 
Wage Contract With Miners 


. From Our Own Correspondent 

MONTREAL. — United Mine 
Workers in the employ of Acadia 
Coal Co. have voted 371 to 135 in 
favor of renewing the present wage 
contract for one year. In Stellarton 
290 miners voted for renewal, com- 
pared with 112 against. In Thorburn 
the vote was 81 for and 23 against. 


Canadian Dredge Preferred 
Now Off Montreal Board 


From Our Own Correspondent 
MONTREAL. — Canadian Dredge 
and Dock Co, 7 per cent cumulative 
sinking fund convertible preferred 
stock has been taken off the Mont- 
real Curb Market owing to the fact 


Ul 


88. Fa 
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ne 


has been held by the Deputy Provin- 

cial Secretary. Some time ago it was 

decided by the government that the 
ity Provincial 


separate appointment made of an 
official who will, under the statute, 
report direct to the attorney-general. 

Mr. Egan is a member of the firm 
of Lloyd, Egan & Co., chartered ac- 


9 


7 2 
H. K. STARNES 
Prominent Montreal grain dealer, 
who has been elected vice-president 
of the Montreal Corn Exchange, 


Oshawa Bldgs. Pays ‘ 
1933 Bond Coupon 


Coupon 10, due Jan. 1,'1933, on 
6% per cent first mortgage bonds 
of Oshawa Buildings Ltd. was paid 
Feb. 5, 1936. There are no arrears 
of taxes, and the company is meet- 
ing operating accounts as they be- 
come due, according to Stewart, 
Scully Co., who marketed the bonds. 

Of the 83 rental units of the com- 
pany, only two were unoccupied at 
Dec, 31, 1935. Since 1936 taxes will 
have to be provided for shortly, 
the. next interest payment on the 


No New Public Financing 
or Refunding to-Follow 
Redemption 


As pointed out at the time, it 
believed that this is the first instance 
in Canada when the insurance com- 
pany has taken a whole corporation 
bond issue, eliminating the invest- 
ment dealer from a refunding opera- 
tion of major size. However, the 
practice of a refunding operation by 
insurance companies is fairly com- 
mon in the United States. 


bonds may be delayed somewhat. 
The present coupon payment is be- 
ing made six months after the pre- 
ceding payment, 
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if Entrusted to this Company | 


Crown Trust 


ANCIAL - 


moms COMpany “scans 
MONTREAL 


$93 ST. JAMES STREET WEST 


Subscribers to The Financial Post are entitled to infor- ~ 

their Canadian investments. If not already: © 
your enquiry to the Investment Depart- ee 

ment when sending in your subscription. z 


that the stock was redeemed on} countants, from which he has ob- 
January 31 last at $107.50 a share| tained leave of absence in order to 
plus accrued dividends. undertake his new duties. 


vestigation; the penitentiary probe; 
and a Common’s committee enquiry 
into radio, 
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Toronto, Ontario, 
Jane 10, 1955. 


Underwood Elliott-Fisher Ltd., 
Underwood Building, 

135 Victoria St., 

Toronto, Ontario, 


Gentlemen: 
Fisher No-Draft Ventilation 


moeueteane te Caters’ 
Motors cars. come 
fo health. 


Since our first installation in 1926, we Procision - built q 
. poor on aanats O= qlectroplated, light, 


| > ; aS CS have relied on the Underwood Sundstrand, ture so important that you nickel-alloy pistons. Smooth. 
Pra Sk Es 5 should investigate it. : 


FED 1871 
DUDLEY DAWSON, 
General Manager 
a a co $7,000,000 
ided Profits $7,540,000 


Quiet. Powerful. Economical, 
Toeday, we are using twenty-four Undersood 


eeu See , sS oie : Gless—of high qua- 
Se bP Sundstrand Adding-Figuring machines. in our are O Tarret Top Bodies by Fisher yr ear window nd in 
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. detest id, ensures peace riding comfort... 
—And “CITIES SERVICE” ought to know ! verti 


ee eet the wind 
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When all is said and done... when all the selling 


of mind and clear vision. hile by long use. 
eer.» Jet ramamber: Peformance. non A Car of Rare Beauty...A Car that Combines 
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a : ig Remarkable D 
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in your 


new 
Drums and Moulded Linings 


Improved Knee-Action Triple -Sealed Hydraulte 
which means increased 8 = —with Cast-iron 
respond to tip-toe pressure. 


office, and these, we ere glad to say, and around you. 


take care of our vork admirably. 


Yours very truly, 


a free trial of an Underwood t : 
own office and decide for eer — just as ae 
Service Oil Co., Ltd. did? We know that ~ 
Underwood Sundstrand with 3 Point Control 

10 numeral key operation is 15% to 25% faster 
than any other machine in the world. We know that 
it offers a greater accuracy, durability, simplicity. 
But, after all, what is our opinion on this point 
compared with yours? 

‘Phone Underwood. A demonstration involves no 
obligation, Underwood Elliott Fisher Limited, 
Toronto. Branches in all Canadian cities. J. J. 

Seitz, Pres., J. L. Seitz., Vice-Pres. 
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ADDING - FIGURING MACHINE 


HERE are 10! reasons why your money goes some upholstery; rich panelling; roominess; ean rer ae aen 
farthest in Pontiac. Beauty is one. This car form-fitting cushions; Safety Gless all around dependability daring the remainder pe 
has a distinction all its own...a "custom-built" you; No-Draft Ventilation for comfort and GMAC Cana- 
look, due to the graceful lines of Solid Steel health; scientific body insulation against heat, 
Turret Top Bodies by Fisher. cold and noise. These are just a few of Pontiac's 
Look under Pontiac's hood! ae ee typically fine-car features. ® 
ee he gf Slip behind the wheell Automatic Choke 
: . p behi 
a ee ion simplifies starting and Silent Syncro-Mesh 


can nichel-oloy pistons and metered -flow Transmission makes gear shifting. easy. In 
Smooth. 


lubrication. Quiet. Powerful. Econ- motion you find that Pontiac handles easily in 
omical on gas and oil. small space; that its *Improved Knee-Action 
Open the Pontiac door and step inside. The smooths out rough roads; and that its powerful 
interior appointments will delight you. Hand- Hydraulic Brakes are instantly effective. . 
HOCKEY THRILLS: Tune in every Saturday night at 9 p.m., Eastern Standard Time, to General Motors Coast-to-Coast Hockey Broadcast. P06 


E. D. Prentis, 
Secretary-Treasurer 
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See, drive and compare the Pontiac models 
on display at your local dealer's show room. 
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market. A healthy decline 


' March would strengthen the foundation for higher 


» in the year. 
2 The swing against 


q inflation ig becoming stronger in Wash- 
» ington, according to well-informed sources. Amore marked | 


trend toward conservatism, however, might stimulate: infla- 


3 tionary 


forces that have been dormant. EA. 
American money continues to supply the major volume of , 


a outside investment in Canadian stocks and bonds. 
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E ‘AVE Canadian share prices out- 
z > run the advance in Wall Street? 
© From July to December, 1935, the 

' Dominion Bureau index hovered be- 
> low the New York Times average. 

" Now, the D.BS. index is about 125, 
» compared with 120 for the Times 


figure. 
'.. These two averages seldom get 
» more than five points apart. For last 
, however, the Times aver- 
was slightly above 110, while 
> the Canadian figure was 100. There 
> was a delay in the rise of stocks in 


> Canada because of pre-election ner-| 


= vousness. Possibly the reverse may 


= now be justifiable, the U. S. aver- 


age faltering because ct pre-election 


' Sooner or later, Canadian shares 
© should come down, or U. S. prices 
» rise, to bring the averages to com- 
» mon grounc. 

| It is generally agreed that the 
| long-term trend of common shares 
| is upward and that the investor who 
> is content to hold for two or three 
» years should be well rewarded. The 


= shorter trend 1s also upward, but is 


) likely to be interrupted with a sub- 

> stantial decline, according to advis- 

» ory services. 

» + & +o 

| Ontario and Paper 

1 ‘THE Speech from the Throne, 
the Ontario legislature was in- 

“formed: 

“Legislation will be submitted 

4 still further the in- 

'~ terests of the public in our forest 

» wealth.” 


» Apparently The Financial Post's 
| forecasts that the newsprint indus- 
try will be regulated are correct. At 
least for the present, the industry 
» would view this as helpful. Where 
. it will end is something else. 
) * ¢ 
va Signs of Times 
' @ TOCKBROKERS’ advertisements 
»“” form an index of public specu- 
/lation in share markets. One news- 


' They rose to $27.6 millions at Jan. 
» 31, compared with $248 millions at 


| Dec. 31 an advance of 11.3 per cent. 


Speculative fever can carry stocks 


cred 


to higher levels, but also tends to 
bring sharp intermediate declines. 
However ‘there is a broad invest- 
ment demand supporting stocks 
which ensures maintenance of levels 
not greatly below those now prevail- 
ing. 
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World Still Sick 

wa the stock market runs 
merrily upward, it may be well 

worth notiee that world recovery is 

still distant, The Bank of Nova 

Scotia Monthly Review states: 


“The world situation remains 
charged with vast explosive pow- 
ers, and until it is corrected, there 
is small hope of lasting economic 
recovery in continental Europe. It 

ot the 
e 


B 
States have. 


It would be 
investor to lose si 
that world commerce 
proved as much as 
would seem to indicate. 
ful feature is that the 
of recovery in world trade and 
the building and construction busi- 
ness leaves ample room for further 
improvement, 
* ¢ ¢s 


Farm Im 

T IS estimated that deferred de- 

.mand for farm implements in 
Western Canada totals $100 millions, 
in addition to “normal” annual de- 
mand of about $35 millions. Defer- 
ment of buying of agricultural im- 
plements means that ultimately 


page. 
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bHlers Cut 


- Prices in United States 


Canadian companies have made, i 


wide and deep slashes in prices of 
bonded goods sold in the United 
States. According to Business Week, 
the cuts affect every. price range 
down to $1 a pint brands, which re- 
present 79 per cent of the market. 

“Seagram led the parade. Its ‘V.O.’ 
bonded whisky 
York from $2.59 to $2.09 a pint. Its 
Five Crown blend went from $1.42 
to $1.19 a pint. 

“Hiram Walker retorted with a cut 
of its Canadian Club (bonded) from 
$2.49 a pint to $2.08. Its cheaper 
blends are reduced to $1.19 a pint. 

came’ down 


Pressed Metals’ Profits  . 


Far Above 1934 Level 
of Pressed Metals 


Earnings 

America in 1935 are reported to have 
been over double th 

$137,304. Substantial write-offs are 
expected to reduce 1935 net profits to 
about $150,000, compared with $40,- 
616 in 1934. 


lers price of $2.25 a pint for Mount 

Vernon and Oberholt. 

“More t was the invasion 
market, 


was cut in New| Calvert 


because age is 
quality of that liquor. 


Ancroft Place Paying 


March 1, 1935, Interest | <.czests that 


the 1934 figure of | o¢ 


There are 110,774 common shares | ine 
Hence, net 


there should be greatly increased /| ©. 


sales for Massey-Harris, Cockshutt 


Plow, Beatty Brothers, and similar 1 


firms. The. problem, however, is 
where the farmer is going to get 
the money to buy? 

Implement companies have cole 
lections to make and cannot finance 
all the deferred requirements. How- 
ever, it can be recalled that three 
years ago there were doubters who 
wondered where the mioney would 
come from to make the deferred 
demand for automobiles effective. 
The recovery of the motor industry 
is now history. Will farm imple- 
ments repeat it? 


MONTREAL. — Crown Cork & 
Seal Co.’s stock has been called for 
trading on the Montreal Stock Ex- 
change. 
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MAINTAINING INCOME 


With the trend of interest rates continuing ina 
downward direction, the maintenence of income 
has become a serious problem with many inves- 
tors. There still exists, however, many oppor- 
tunities of preserving a good income return in 
the face of the present trend. We shall be glad 


to analyse your problem and offer suggestions. 


NESBITT, TH 


LIMITED 


OMSON & COMPANY 


388 St. James Street West, Montreal 


Branches in all the principal cities of. 


Canede 


- Investment Notes 


banks 
“To date the loan has been taken 
up approximately as follows:~ _ 
eerereeereeeree eecee $5,000,000 
eee. 8,000,000 


“The 
banks, which practically cannot 
help themselves, have taken the 
greater portion.” 

If the difference in~ impression 
created were held to be misrepre- 
sentation, imagine what would ha 
pen to any private enterprise 


share, he commented: “It is our 


ud | hope to continue similar disburse- 


ments, depending, of course, upon 
our future earnings.” 
Since $1.38 a share was earned in 


1935, the dividend appears assured. 
* 6s @ 


Thay 
kept dark is not contributing to in- 
vestor confidence in the western 
Ontario oil firm. Minor chang 
were to be made in the capital stock. 
Whether or not they were approved, 
and a reduction made in the num- 


pressing 
Ontario Companies Act, so that in- 
formation will be made public, 
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Buys Distillers’ 

In .1935, Investment Co. of 
America, made three investment 
changes of direct interest to Cana- 
dians. The trust bought 2,500 shares 
of Distillers-Seagrams, and sold its 
500 shares of International Nickel 
and its 50 shares of Sun Life. 

s* * *# 
McColl Frontenac in Trinidad. 

McColl-Frontenac’s drilling pro- 

in Trinidad still remains in 


gramme 
the background of investors’ minds. 


Trinidad is now by far the most im- 
portant oil-producing country in the 
British Empire. It comes tenth 
among oil producers of the whole 
world. Oil so far found inf Trinidad 
is of high quality. 
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Suit Brought By Contractor 
Prema Br Comin 

MONTREAL.—Claim. of William 
I. Bishop Ltd., Montreal contractor, 
and the Bank of Montreal, for md 


. |000 against the James MacLaren 
been dismissed 


ape 
th 


e 
3 
& 


has by the Superior 


| Court, with an award of $2,860 The) 
award was made to the contractor 


for use by the MacLaren Co. for its 
own purposes of his equipment. 
The Bishop Company was con- 
tractor for the High Falls power de- 
velopment, constructed between 
1928 and 1930, now operated by the 
MacLaren-Quebec Power. It was 
claimed by. the plaintiffs that the 


the | contractor had sustained a loss by 


situation today dominates the coun- 
try, unless something is done 
about it it will ruin the country. 


‘Three Alternatives 
To my mind the country is faced 
with three alternatives: 


1. Deal with railways and relief 


and balance budgets while our 
still : 


cent cut -in- remuneration and 


0. 1 will be best because it is the 
means of bringing about a 


being deceived by plans 
ing too low a tender. 

The case has been almost five years 
in litigation. Claim was entered in 
1931. It was heard during May, June 
and September, 1934, about five 
weeks in those three months being 
taken by pr 


: quemmmntdeenasninatinmmeiame 
Shareholders Approve 
Silverwood Refunding 


into mak- 


Toronto : 
Terzewone : Excms 4321 London, 


Vancouver 
ndon, Ont, 


Suit 
Examination i 


From Our Own Correspondent 


Co, about the end of the 

present month,” says Alexander 
of the legal firm of Tupper, 
Adams and McDonald 

close to a million dol. 

made on behalf of 

preferred shareholders of 
Creamery, common stock 

and control of which is held by 
Eastern Dairies Ltd. 


Mr. Adams said examinations for 
discovery were proceeding. 

On the other side of the questiog 
it is understood here that an offer 


has been made to the plaintiff share.; 


holders that, at their expense, they 

will be given the fullest opportunity 

to have a firm of auditors go through 

books of Crescent Creamery Co, 

d that they will be supplied with 
complete inf 


' in the control of Crescent 


Creamery. 
The allegations forming the basis. 
for the court action are that East. 


At a special general meeting all } Crescen 
classes of Sil . 


verwood shareholders 
were practically unanimous in auth- 
orizing consolidation of 24 Silver- 
wood companies into one. The new 
company is to be known as Silver- 
wood Dairies. 

All outstanding indebtedness will 
be refunded by a 5 per cent serial 
bond issue of $1.2 millions. It is ex- 
pected that bonds will be available 
on completion of the state- 
ment for the fiscal year at the end 


change of attitude of mind in the| of March 


people, regarding public policies— 
the thrifty and industries will be 

encouraged. 7 
No. 3 wiil be the worst, because it 
won’t change. the attitude of mind 
There will. be some 


on 
the debt, although offset by other 
burdens at present barne by charit- 
able and educational institutions. 
But the habits of extravagant gov- 
ernmental spending will still go on 
and the debt will pile up again. The 
thrifty and industries being so pen- 
alized will become disheartened and 
that class will disappear. 


Need For Courage 

In these times there is need of 
men of courage and common sense 
as our political leaders. 

Looking: back we can see some 
instances of courage and some in- 
stances of common sense, but they 
have rarely been in evidence in the 
same individual at the same time. 


Note—The above address was de- 
livered at the public finance session 
of the annual convention of: the 
Canadian Chamber of Commerce.. 
Mr. McDonald is a member of the 
firm of Clarkson, McDonald, Currie 
& oe Montreal, chartered acconnt- 
ani 


Quebec Power ; 
Following substantial rate reduc- 


tions in the past two years, which 
had their effect upon earnings, Que- 
bec Power Co. is understood to be 
experiencing an increase in gross 
operating revenue, This is a reflec- 
tion of increased consumption. by 
the 46,884 customers served by the 
company. While it is still too early 
to forecast what the outcome -for 
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Policyholders, Annuitan 
| $505,958. . . . . Every 


$2,198,509 . . 


As previously reported in The Fin- 
ancial Post the plan involves the dis- 
appearance of present preferred 
stock andSeries A bonds, the is- 
suance of debentures and Class A 
preference and no par value common 
steck to present ‘shareholders. - 


Canadian Car Reopens 

Amherst Rolling Mill 
From Our Own Correspondent 

MONTREAL.—More than 140 men 
were’ given employment with the 
opening of the rolling mills of the 
Canadian Car and Foundry Co.’s 
plant at Amherst, N.S. It is under- 
stood the company received an order 
for rolling 800 tons of rails which 
will keep the plant busy for a month 


‘or more, “The mills have been closed 


for some time. 


Algoma Eastern Railway 
Trustee for Bonds 


_ From Our Own Correspondent 

MONTREAL. — Royal Trust Co. 
has been appointed trustee for the 
holders of the five per cent first 
mortgage 50-year gold bonds of the 
Algoma Eastern Railway Co., in suc- 
cession to the Chemical Bank and 
Trust Co., New York City. 


March, 1935, this money being turn 
ed over to Eastern Dairies. 


Port Royal Pulp and Paper 
Can Now Increase Loans 


From Our Own Correspondent 
MONTREAL. — Port Royal Pulp 
and Paper Co.’s move to increase 
its borrowing power with the banks 
of Nova Scotia has met with the 
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approval of the New Brunswick &. 


Government. 

The paper i 
crease to $200,000 its present bor 
rowing of $120,000, which .is jointly 
guaranteed by the New 
Governmen nt, City of Saint John and 
the County of Saint John. In order 
to increase borrowings, it is neces. 
sary for the company to secure the 
ee of the guarantors of the 


first 

The City of Saint John and the 
County of Saint John have already 
agreed to an increase in i 


now concurred in by the govern 

ment, The additional loan will not 

be suena by the ‘three public 
C3. 


| During I 935 


’ 


. Every 


The 


Canada 


Life 


paid to 
ts and Beneficiaries 


Week 
Month 


$26,382,110: .° . » Total for the Year 


These large payments benefited thousands of indivi- 
duals and have been a strong sup ladhace « 


porting influence to 


the communities in which they live. They represent the 


return of savings to large numbers of thrifty 
citizens who have wor 


people, 


ed hard and exercised self- 


denial to provide something for their old Lage, and for 


theie dependents; benefits to widows 
made possible by 
others, 


Canada has felt th 
from Life Insurance 
of depression. 


CANADA LIFE 
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court action are that East. 
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C.P.R. Loan Is Oversubscribed 


—————— ; 
Although the federal government is | 


showing a willingness 


to grapple with the serious government debt 
confidence has not yet reached @ point cacao 


volume is seeking investment in new 


expansion of old industries, 


The major outlet for investment funds. continues 
largely government issues sold to: finance deficits, . 


to be 


With fears of forced conversion of Ontario’s debt allayed, 


Ontario’s bonds have 


The speech from the throne 


t the opening of the Ontario legislature stated that ° 
ao had no intention of embarking on such a sake govern: 


With government bond prices continuing 


the 


Dominion government selected ‘an: opportune 

its $80 million loan of C. N. R. guaranteed.b ey ary t to float 
The C. P. R. issue of $15. millions has been over- 

Not only was there a strong demand from institutions but from 

individuals as well. Large purchases have | aaa 


York accounts. 


Brazil Bonds 

ONDS of Brazil, Brazilian states 

and of such Brazilian cities as 
Rio de Janeiro and Sao Paulo have 
shown considerable appreciation re- 
cently. Other South American bonds 
have not shown the same apprecia- 
tion. 
Stronger exchange, higher prices 
for coffee and increase in volume of 
coffee exports have turned attention 
to Brazil. These bonds are still very 
speculative. If, however, Brazil re- 
covers to the place where interest 
can be resumed, the return will be 


high. es *¢#¢ 


Callable Bonds 

[TH a number of high-grade 
\ industrial bonds selling at a 
premium over the call price, invest- 
ors should exercise caution in make 
ing purchases of these. A premium 
over the call price indicates that the 
market is favorable for refunding of 
guch issues. 

Included in this class are B. A. 
Dil 5's of 1945. While callable at 103 
after March 1 next, these bonds are 
selling at 107. It would not be 
surprising if refinancing of this 


§ssue was undertaken. 
© * ao 


Bond Prices 

Gee bonds have been 
buoyant, The Financial Post 

index climbing to a new high for 

the year. Federal and’ provincial 

issues have shared alike in the ad- 

vance, 

High-grade industrial bonds con- 
tinue firm, with price movements of 
a minor character. 

Speculation continues in news- 


print bonds. Prices continue up- W. Root Pr 


ward. It is possible that the market 
is over-reaching itself as far as 
these securities are concerned, Pros- 
pects of improved earnings in 1936 
do not seem to justify some of the 
advances. 

Price Bros. 6’s, although in de- 
fault, are selling at a premium of 
five points. 

The trend of the high grade gov- 
ernment bond market is indicated 
below: 

The Financial Pest Average Yield and Price 


For & High-grade Government Bonds 
1938 yield 1 Price 1935 Yield Price 


Lied 
Feb. 11 3.416 
Feb. 10 3.304 
Feb. 8 3.404 
Feb. 7 3.404 
Feb. 6 3.410 
Feb. 5 3.413 
Year’s 3.394 
Range 3.597 


Pacific Mills Redeem 
Block of Mortgage Bonds 


From Our Own Correspondent 

MONTREAL. — Pacific Mills Ltd. 
announce the redemption on Febru- 
ary 1 last of $500,000 par value six 
per cent bonds. Bondholders re- 
ceived par, plus accrued interest and 
a premium of 1% per cent, all pay- 
able in United States funds. 

Last August Pacific Mills redeem- 
ed the balance of first mortgage ser- 
ial gold bonds, thereby reducing 
bonded debt to $1,434,700 guaranteed 
mortgage six per cent bonds due 
December, 1945. The retirement of 
$500,000 of the latter bonds on Feb- 
ruary 1 reduced the funded debt to 
$934,700. Control of Pacific Mills, 
which operates pulp and paper 
at Ocean Falls, B.C. and at Van- 
couver, is held by Crown-Zeller- 
bach Corp. of San Francisco, 


Zimmerknit Pays 
Half-year’s Dividend 

Zimmerknit Co. Ltd. has declared 
a dividend of $3.50 on the seven per 
cent preferred stock, payable Feb. 
15, 1936, to shareholders of record 
February 6. This semi-annual divi- 
dend was ordinarily due Aug. 1, 
1935. 

After this ent, the preferred 
stock will be in axvennil to the extent 
of the payment of $3.50 a share 
normally due Feb, 1, 1936. ~ 


Caverhill Named President 
Macdonald Tobacco Firm 


From Our Own Correspondent : 

MONTREAL.Thomas. Caverhill 
was elected president of W. C. Mac+ 
donald Inc., tobacco manufacturers, 
at the annual meeting of sharehold- 
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Davie Shipbuilding Co. 
Get Donnacona Contract 
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Super Service Station 
Bonds Offered by Group 


From Our Own Correspo: 
MONTREAL.—Eastern Securities 
Co., Johfiston and Ward and Nova 
Scotia Bond Corp. are jointly offer- 


are offered at par; 1951 maturi- 
_ at 99, and 1952-1960 maturities at 


Super Service Stations was incor- 
porated in 1928. It owns and oper- 
ates a chain of service stations in 
Nova Scotia and New Brunswick 
and, in addition, owns and leases a 
number of stations. ; 

Earnings have increased from 
$50,785 in 1933 to $109,296 in 1935. 
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Here is the 3 to 4-ton Model C-50, one of the 
Service Oil Co, Ltd., in Toronto 
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models come in a 


erful Six- Wheelers. 
e of trucks, 
trucking world are fully met. 


Here, in one 


of the 
Each year incr 


truck tors realize that the com- 
plete International line holds the best 
solution to their hauling problems. 


ine 
our job. The 25 different 
total of 78 wheelbase 


beng tie. Carrying capacities range from 
Half-Ton to “pow 


there’s a 


the needs 


numbers of 


C. H. CARLISLE 


become chairman of the 


CH, Carla is euconided In te 
vice-presidency. PA. tee 


A. G. PARTRIDGE 


of Tire and Rubber 


The new president steps up from th 
Thomson, a director, becomes vice-president. 


Carlisle and Rubber ~ 


Goodyear Head Gives Up Helm After Active 


Voyage — Sees Still 


isting in the industry of which the 
company is a part. My major ef- 
forts have been given to the stabiliz- 
ation of the industry. The different | 
rubber companies: working for a) 
common purpose over a’ period of | 
many years have accom 

much in reducing costs, improve- 
ment of the product and improve- 
ment of selling conditions. The con- 
suming public as well as the industry 
have benefitted. 


Sales of Tires Decrease 

“The sale of tires has decreased 
surprisingly in relation to cars in 
operation. The average number of 
tires required for replacement per 
car in 1915 was eight, and in 1935 
only one, and the a car mile- 
age was much lessin 19 In 1921 a 
30 x 3% tire, a ‘volume’ tire, sold 
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Truck operators recognize the extra 
value that International Harvester is 
able to build into every truck that bears 
the name. More than thirty 
fecting all-truck constru 
great deal to every user. 


-Call on the nearest Company-owried 
branch, or an International dealer, and 
inspect the trucks designed to do your 
work. A demonstration will point the 
way to new profits in your business. 
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_ INTERNATIONAL ‘HARVESTER COMPANY 


of Canada, Ltd. 
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Truck Factory Located at Chatham, Ont. 
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Gypsum, Lime President 
Looks For Improvement 


Bigger Development 


+ 


the new preferred and | in which the company 
shares, tionately share. 


. Weekly Record of Financing in Canada 


Bond Issues— Date Issued Offered by ; 


L’Oceuvre et Fabrique de Notre 
Dame du Chemin de Quebec. Feb........ Lucien Cote INC. scscccccccccceccnscccoces $3 


Candn. National Railway .....Feb. s..cc. Bank cf Canada sssecccccccsscccsececceccs 3% 


yousrs soe ular Sesneed natenl 
substances today.” 
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Dominion Protective Systems 


Alarm Protec- 
tion for their vaults. For many years the vaults of their'head office and many of their 


The Imperial Bank of Canada was one of the first to adopt Electric Burglar 


branches have been continuously guarded by systems of the Dominion Electric Protection 
Company nights, Saturday afternoons, Sundays and holidays. 
The modern vaults in the Bank’s new Head Office ey designed and con- 
structed, are further safe-guarded by the Phonetalarm or Sound Alarm System of the Dom- 
inion Electric Protection Company. This is the system so generally employed by financial 
institutions because it is the most modern and efficient means of protection avai 
The Phonetalarm System protects the doors, walls, floors and ceilings from any attempted 
entry. So sensitive are the instruments of this system that it operates instantaneously when 
any disturbance occurs within the vault or the vault structure: ’ 
The alarm is instantly transmitted to the D.E.P. Central Station, where it is acted upon im- 
mediately. Central Station officers are‘ dispatched and the police department notified. 
The building is equipped with a D.E.P. Watchman Compulsory Tour and Fire Alarm Sys- 
tem. To insure proper periodical patrol, the watchmen are required to register their sig 
nals on the Tour Stations. Failing to receive the watchmen’s signals at the scheduled time, 
the D.E.P. Central Station dispatches Central Station officers to ascertain the reason for the 
watchman’s failure. Therefore, by Central Station Service both the bank and the watch- 
men ate protected from attack from the-outside. 
Fire alarm boxes provide a ready means for turning in an alarm of fire in cases of emer- 
gency. The transmission of an alarm between properties, the D.E.P. Central 
Station and the Fire Department is practically instantaneous, thus insuring prompt arrival 
of the fire brigade. 

The Dominion Electric Protection Company is proud of the op i 

that it has been given to continue cir saree co eiptihl Bank 6f Canade 

through the installation of its Electric Signalling Systems in its new home at 
the corner of King and Bay Streets, Toronto. 
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Platform For Business 
T IS easier to suggest that a platform for 


a far-flung country such as Canada, will 
subscribe. Some time ago the Canadian 
| Chamber of Commerce abandoned the 
> practice of passing what were usually 
|. meaningless resolutions in favor of one of 
© issuing each year a statement of policy. The 
- ‘one issued last week was a timely docu- 
» ment. 
It emphasized confidence as a basis of 
» ~recovery: it urged giving private initiative 
= chance; and it outlined some simple but 
| sound principles in public finance. 

An important stand was taken for a 
policy of “thickening-up” of settlement by 
placing suitable unemployed on the land 
and adopting a policy of selective immigra- 
tion. There is lack of public understanding 
of both of these problems. The Chamber 
could serve the country well by under- 

» taking a major national study of the possi- 
» bilities for absorbing both unemployed 
_ citizens and new settlers without creating 
= new problems, Its study would have a 
" good publicity effect; would arouse and 
" maintain public interest and inform public 


| * There seems to be more than meets the 
| eye in one paragraph in the Chamber’s 
| policy on farm problems. This reads: 

: “Farmers’ income, being thus limited to the 
value of his products on world markets, the 
cost of production of farm products should 
then be so adjusted as to permit of production 
on a world competitive basis and leave a 
reasonable margin of profit.” 

+ What does thismean? Does the Chamber 
| .feel that the “elastic” policy of such 
' ‘western spokesmen as E. J. Young and 
J. W. Dafoe should be accepted: that when 
world prices of farm products fall, then the 
wages of industrial workers, the tariff that 
keeps up the cost (as well as the standard) 
» of living; the freight rates on our railways, 
' the “wages” of capital, should all be dras- 
tically cut as’ well? One wonders just how 
far the Chamber wishes this simple—but 
» mot easily applicable — principle to be 
© - adopted in national policy. 

The final dictum of the Chamber—that 
_ the trustee concept of business ought to be 
recognized by all business men — was a 
logical finale to the numerous addresses at 


— its annual meeting that emphasized this 


© attitude in the business world. 


ae 


_ The Future of Air Mail in Canada 


a ANADA leads the world in the use of 
» airplanes for two purposes. First, in 
' carrying passengers into the less accessible 
» areas distant from railhead. Second, in the 

| catrying of freight. Canada’s largest com- 
| pany recently booked an order to carry 500 
= tons of machinery and equipment into a 
» new mine, and will handle the job in its 
> stride. . 
| . We lag far behind other countries in two 
© directions. First, in carrying passengers 
» over well established east and west routes. 
nomad, in handling mail on a national 
iy e. * 
. Air mail is the key to the success in the 
» transcontinental field. Passenger traffic will 
| follow naturally. 

» Canada can be spanned in less than a 


_ put the service into operation in a week 
| or a month. But we could do it on a few 
» months notice for we have properly equip- 
» ped planes, trained pilots and 

' organizations capable of being 

» ‘very quickly into a full set-up for coast- 
» to-coast service. ; 

The public generally does not realize that 


I 
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dit 


adjunct of their present mail, express and 


The two railway companies have already 
invested a considerable sum of money in 
aviation development. They have each put 

the major 

It 

will be noted that the Canadian National’s 

$250,000 is an investment of the taxpayers 

while the Canadian Pacific’s $250,000 is an 

investment of our chief public service 
organization. 

Air mail is coming in Canada and it can- 
not come too soon. It will be another 
“binder” between the layers of Confeder- 
ated Canada. 


National Literature and Its Burdens 
MAGAZINE has a dual character. It 
is at once a commercial product and a 
piece of national literature. The most vital 
and influential magazines are those that 
stand on their own feet, that are com- 
mercially successful without spoon-feed- 
ing. The national magazines of Canada try 
to stand on their own feet. 
The reciprocity agreement with the 


United States has put them in a most diffi- |. 


cult position. 

Let us view magazines for the moment as 
products of industry. The treaty removed 
the tariff on imported periodicals. But it 
left Canadian magazines subject to duties 


the United States government was quite 
ready to forego further currency monkey- 
shines in return for exchange stabiliza- 
tion. At much the same time, it was 
thought that France would be willing to 
devalue about 20 per cent if stabilization 
were assured. And Great Britain appeared 
to have made clear her case for a pound 
stabilized at a' maximum of $4.50. Any 
real outcome from these concessions, how- 
ever, was detoured by the Italo-Ethiopian 
trouble. It seems about time that the world 
Was once again coming at least in sight 
of the main road. 


It is Bad Enough 
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HE Calgary Herald points out that on | sha 


a comparable basis, Canada’s financial 
condition is even worse than that of the 
United States, despite the extraordinary 
incredses in governmental deficits over 
there. 


The Herald shows that Canada’s federal nee oe 


debt is about $3 billions. To be on a com- 
parative level, the United States public 
debt would have to reach $36 billions. It 
is now around $30 billions and increasing. 


But there is the direct debt of the C.N.R. | Y-f; 


to be added. It totals $1,200 millions. Thus 
the U.S. debt can go to $50 billions before 
it is comparable to our federal debt. 


Post-Scripts 


Oldest Car Passes Through 


” passed through Van- 


on their raw materials—which are paper, fr 


art work, engravings, inks, machinery, etc. 

Is there any other product in Canada, 
which is subjected to very heavy duties 
on all of the raw materials, but where the 
finished product comes in duty free, and is 
exempt in no small measure from sales tax 
and other domestic levies? . ! 

What would the public think if, “Say, 
motor cars came in duty free and raw 
materials for motor cars were heavily 
taxed? 

The treaty has produced an almost in- 
tolerable burden for the Canadian maga- 
zine publishers. The result is greatly to 
jeopardize the development of our maga- 
zines in their second characteristic—that 
of national literature, purveying Canadian 
ideas and advertising the products of Can- 
adian manufacturers. 

The manner in which national ideals 
will suffer when the land is flooded with 
foreign periodicals enjoying advantages 
not conceded to Canadian periodicals must 
be obvious. Less obvious to the average 
man are some other equally important 
phases, ‘s 

The American manufacturer tan adver- 
tise his products in United States maga- 
zines; these magazines can be produced 
cheaply, sent without duty or other 
charges into Canada and carried into every 
home'in Canada. To extol the merits of 
Canadian manufactured products, the Can- 
adian manufacturer must advertise in Can- 
adian periodicals, in an attempt to meet the 
over flow advertising of American papers. 
He has then a vital interest in-seeing that 


the periodicals he uses are not subjected to. 


tariff, taxation or postage burdens which 
put them in an impossible competitive 
position as against American publications. 

The Canadian manufacturer is not given 
a fair deal under the present arrangement. 

Or consider the position of Canadians as 
taxpayers. Canadian magazines contribute 
heavily to the expenses of government in 
this country. United States magazines are, 
for all practical purposes, scot-free of taxes 
to the Canadian treasury. The Canadian 
taxpayer is subsidizing the manufacturers 
of another country. 

The duty on American magazines was 
not generally popular. The Canadian 
people are not likely to be any more fav- 
orable to heavy burdens imposed upon 
Canadian magazines. 

If the new budget can do something to 
equalize the relative burdens of Canadian 
and foreign periodicals it ought to be a 
generally popular move. One aid would be 
the removal of duties and sales and import 
taxes on art work, plates, plant equipment, 
and raw materials; another would be a 


| return to former postage rates. 


Stabilization in Sight? 
ECENT political developments have 
ence again focused attention on 
foreign exchange problems. Particularly 
in France and in the United States are 
possibilities of currency] realignments 
apparent. The overthrow of the 


to the gold standard, may or may not mean 
devaluation. But sentiment for currency 
depreciation to bring the franc more in 


Bridgeport, Conn. and arrived in Canada two 
years later as a demonstrator, to show what the 
horseless carriage could really do. She can still 
wheeze along at 15 miles per hour. Later in 1898 
Senator Billy Cochrane bought her for $1,650 as 
for a considerable period the 
Pincher Creek. Her tires 
are also believed to be the oldest in the country, 
having been taken off a horsedrawn vehicle in 
1896 and fitted to the car by bolts which still 
project half an inch from the solid rubber tires. 
On arrival in Pasadena, the car will be shown 
in the parade at the Rose Carnival in January 
and will then go to Los Angeles to be shown as 
the oldest car in operation in this continent. 


Sayings of the Week 


“People do not live longer but more people 
live to be old.”—Dr. Alexis Carrel. 


“Let us preserve peace, but let us keep our 
powder dry.”—Bernard M. Baruch, 
oN - 


“IT have my fingers crossed when thinking of 
the next few years."-—-Roger Babson. 


“The outlook is still favorable.”—-S. G. Dobson, 
general manager, Royal Bank of Canada. 


“The navy is expensive. So is any insurance 
that insures.”—Admiral W. J Standley. 


“The line between domestic and foreign affairs 
is growing fainter and fainter.”—Beni Prasad. 


“To those who say, ‘Think of the difficulties,’ 
I answer, ‘Think of the reward’.” — Winston 
Churchill. 
oO cm * 
“Endless failures 
can be traced to lack of willingness to work.”—~ 
Sir Wilfred Grenfell. 


s 
“This is not a machine age. This is a great 
man age, and the machines are the evidence.”— 
Thomas J. Watson. | Ete 
ee ey ay me day —— what is left of 
pe W pr at of Germany.” 
—Winston Churchill. 
= a” - 
“I think that history has demonstrated that the 
Oly ay So et ‘woes 70m rant ia to go afters “vf 
arshal Italo Balbo. a 


ca 
“Political bureaucracies are veritable research 
laboratories for new inventions in spending 
money.”—Herbert Hoover. ‘ 


t on this side of the 
‘vegetable plate.’” — 


- . 
“President Roosevelt still applauds the slogan 
and sentiment he took from the late Huey Long, 
‘Soak the rich.’ "oli. Gordon Selfridge. 


“Traditions are useful but ‘What has been, 
shall be, world without end’: will not fit into 
modern industrial conditions.”—Lord Sankey. 

“Contrary to the belief which our politicians 
seem to hold, you can’t produce the 
by giving away money.”—Channing Pollock, 


“Man's useless period is reached when he 
begins to live in the past, to sink into anecdot- 


which we believe to be in the best 
interésts of our people by such 


Me 


everybody in Al 

a “social dividend.” 

not to worry about how the miracle 
was to be performed, but just to 
leave it all to him. Alberta did so 
with enthusiasm. It swept him into 
office. It gave him practically every 
seat in the legislature. That was in 
August. Since then there have been 
no $25 dividends. Yesterday the 
Aberhart legislature convened. 
There are still no $25 dividends. 
Alberta is beginning to ask about the 


pay-off. 

The situation is of great interest in 
this country, where we have so many 
messiahs and where there is always 
the chance that = of them may get 


airsendtaahy Me ee eee eee eras Fa Mee anne hae te 


| Premier Pattullo’s Plan | 
“Socialized Capitalism” |} 


possible assistance by government to 
industry to absorb the unemployed. 
This will obviously take some time 
and after you have done all immedi- 
ately possible you will not have ab- 
sorbed all the employable of the 
unemployed, and so I have su 
that there are many necessary and 
desirable works of public character 
be carried out, and 
upon which practically all of the 
employable could be usefully en- 
gaged, rather than becoming more 
and more demoralized under the re- 
lief system which has prevailed. 
“Instead of trying to understand 
what we have been trying to do, you 
and others of like smugness belittle 
our efforts because in our desire to 
effect reforms beneficial alike to our 
Province and to the Dominion as a 
whole we do not docilely accept the 
dictum of assumed sagacity. 


T. D. PATTULLO, 


produced nothing 

Mr. Aberhart took office to find 
himself presented with a bankrupt 
treasury. .Practical necessity com- 
pelled him to get the finances in 
order before he could start with 
Social Credit. ‘He is still occupied 
with that task, in which, incident- 
ally, he has enlisted the aid of a 
highly orthodox financier. It is 
said that not a great deal of capital 
has left the province, but in the 
meanwhile a new and expectant 
population has been flocking into it. 
Canadians arrived; by November 
applications for naturalization from 
Americans were two and a half 
times what they had been the year 
before, and Mr. Aberhart had re- 
ceived his first anonymous letter 
threatening him with death if the 
dividends didn’t soon appear. Mr. 
Aberhart has put off the beginning 
of Social Credit, first to eighteen 


Social | months and then to two years, and 


in every department of life | ‘Tank 


In the Mail 


Cc Markets 
Editor, The 


Financial ; 
It is probably not good policy to 
write to the Press, but I am particu- 


trade arrangement 
with the United States, when they, 
in Canada, with 10,000,000 popula- 
tion, are faced with the im on 
Vnited States with {97 000,000 neces 
; wi le 
without any quota. ag 

W. M. CONNOR. 
Ottawa. 


ate, to shuffle his feet instead of walking.”—| 


Edwin Markham. 
” 7 - 


“With the real work of my life behind me, 
I'm out to change the way we spell words,”— 
Sir George Hunter, British shipbuilder, on his 
ninetieth birthday. 


“The one has climbed up the educa- 
iiseet tellin oe tes cae ae 
down upon those are . 
—Harold Bell Wright, 
e * 


the present legislature is to pass only 
an “enabling act,” which can then 
or on ice. But the back farms 
an e 


valuable for those who have retained 
their honor to emphasize it.” 

There is much in this. A few 
mouthpieces in Canada have done 
injury to their own municipalities 
and provinces by talk 
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recorded—each simply turns 
"| to the Pro-technie 1 Ediphone. He 


determina 
people to keep the financial in- 
tegrity of our province and its vari- 
municipalities unimpaired. 


Stop Me If You’ve Heard 
This One . 


= 


A 32% increase in business capa- 


te et Oe eo hae: 
__ formation on investment subjects or 
desiring to buy or sell securities re- 
‘ceive prompt and carefal attention. 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 


A eoiaglaae investment service is available 
at any of our branches. ; 
A 


|. © Yn a few days preii 
| trade in January will 


E. AMES & CO. 


Business Established 1889 
: TORONTO 
Montreal Winnipeg, Vancouver Victoria Now York London, Eng. 


\ Security - EARNINGS 
Yuetp - MARKETABILITY 


Lower St. Leweenvis Power Co, 


5°, First Mortgage Bonds 
Due October 1,1955 Prices 100 


An electric light company distributing over 96°/, 
of its power load to the small consumer in Quebec. 


MCLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronte 


Telephone: Elgin O16 
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S. H. PIPE and Co. 


Metropolitan Bldg., Toronto. 
Sidney H. Pipe, F.A.S., A.LA., F.A.LA., President 
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Business Conditions— 
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It has increased our business capacity 32% 


(From Edison Records of the World’s Business) 


thinks once-—writes once—at once 
—and the work is done. 

In tion proved that men dic- 
tate 2 times as fast to the Edt 
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Business Tries Out New Tradé Pact 
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Lower Prices and Wider de ' Sto ks Indicated 
Cold Weather and Legislatures in Spotlight 


Metal, Toronto, reflects 
a typical business view of the pact at the present time’ 
that it will be some months yet before the full effect of the tariff 
is felt, but that as soon as rulings and tariff schedules can be 
clarified there will be a substantial widening in merchandise 
offered to the trade, with lower prices on a considerable number 
of lines. The Customs department, for example, has been 
deluged with enquiries particularly'on items which have not 
appeared in trade returns for five or six years. . 
Some items on which lower prices and increased importa- 
tions are already in effect are radio 8, electrical fixtures, 
end similar lines on which elimination of the former fixed values 
for duty purposes has made a more important change in laid 
down costs than where reduction from general to intermediate 
tariff rates was the only change provided in the pact. Another 
important change reported this week in the hardware trade is 
substantially lowef prices in vacuum cleaners although manu- 
facturers state this is not directly traceable to the trade pact. 
Prices on one important line are down as much as 25 per cent. 


Cold weather and legislatures held the business spotlight. 
during the past week. Continued ‘intense cold and heavy bliz- 
zards continue to slow up trade in all parts of the Dominion, 
particularly in Quebec and the Maritimes during the past week. 

With the opening of the federal and two provincial legis- 
latures within the past few days, business faces the customary 
two or three month period in the year when scores of matters 
affecting business conduct, particularly in respect of taxation 
similar restrictive measures, must be watched. At the moment, 
however, the chief legislative question mark in Canada for most 
executives is probably the fate of New Deal measures before the 
Supreme Court at Ottawa, unless the enigma that calls itself 
Social Credit is to be taken seriously. 


Changes of the Week. 


Favorable: 
with orresponding figures 
, compared c a year L 
figures for the twelve months 17 per cent ahead of corresponding figures 
for 1934. Analysis of December production shows the greatest improve- 
ment in women’s shoes which showed a 52 per cent gain in December. 
Men's shoes were 19 per cent ahead. 


Unfavorable: 


Carloadings—The sharp falling 
characterized 1936, continued during 


in freight carloadings which has 
in January. The week's 


figures were 16 per cent below corresponding totals for the same week a /| A 


year ago. Two-thirds of the decline was due to a drop in loadings of 


merchandise and miscellaneous freight. 
~ Leading Indicators as Compiled by The Financial Post 


Denotes new this week, ture, 
2 WEEALY DATA’ on Connigtive Total Textiles 
1936 1936 1935 


i225 g azpusieed & . 3000200 §° 1547617 $ 15,110,578 
CPR. gross earn, 72 § 42,181,000 $ 2,182,000 $ 11,504,000 $ 9,948,000 
Business Con 


ditions— 
Weekly index D.B.S, (Feb. 1) 4102.2 98.4 


Stamnes ¥.DATA 
Financial Post index (Dec... 109.0 


earnings (Dec.) .. 3,306,013 § 
C.N.R. net revenue (Nov.) .+.- 2,335,158 $ 
Iron and Steel ( ) : ser ale 
Pig iron production (tons) .s.« 70,647 
Stee) ingots and castings 
prod. (tons) ...-«eccscssesse 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (NOV.) sccce 
Factory output (Dec.) cccscon 
Trucks and Buses: 
Domestic sales* (NOov.) cscce 
Factory output (Dec.) 
Exports (Dec.) ; 
Censiruction— 
Building permits (Dec. a 
Contracts awarded 
Newsprint (tons)— 
Production (DeC.) eveseseesses 
Exports (Dec. 


o) eccceecccsecere ° 


MoO, 
106.7 


ioaoie § 


22,397, 24,384,023 
1230051 ; 11,651,947 


890,794 404,995 
935,682 ‘757,762 


77,602 58,854 
139,681 92,157 
16,729 
33,253 
172,934 
$ 46,236,702 $ 27,457,526 


Sugar (1b.) 
Melting & shipments$ eece 
Manufactured§ . 
Flour (bbis.) ; 
Production (Dec.) ...-.+se-ee « 
Wheat flour exports (Dec.) .- 
Trade (December)— 
Retail pace SS x no, of sales) 


48,476,435 876,813,650 796,033,166 
55,876,949 980,625,260 874,607,063 


802 , 14,655 
sais 


1 
samt eit 
: 30,107 248 550,314,551 $ 

17,336,206 165,173,111. 167,812,369 


Exports (Dec.) 

Wheat exports (bush.) 
Employment, D.B.S. Index (Jan. 1)— 

All industries 

Manufacturing . 
Electric Power Output (Dec.)— 

Total mon ’s omitted). 

Aver. daily : 
Other Industrial Indices— 
Lumbering: 

— & board exports M. bd. ft. 

(Dec.) 

Boot & shoe prod., pr. 

Crude petrol., imp. gal. (Dec.) 

Cotton imports, lb. (Dec.) .... 

Raw rubber imp., Ib. (Dec.) ... 

Coal imports, tons (Dec.) «-+. 
een + 

nk debits (Dec.)f 2,932,304 

Bond sales (Dec.) ....+.0seeee ; 94,920,500 $ 

Life insurance sales (Nov.) . -$ 38,158,000 $ 
Automobile Financing— 

Used cars (Dec.) soccocovcsoces $s 

New cars (Dec,) 


21,546,066 $ 32,866,673 
‘980,137, 651,763,840 


1 728 
16.304 738 


3,040,167 
46,777,239 
35,863,000 


603,813 17,931,608 
suet Bme 


had been ex- 
compared 
same date 


. bushels of 
ore John Pont weir is oer from Saint John, 
Advances During January | with 23 millions a 
Frem Our Own Correspondent last year, an increase of 
lONTREAL. — Port traffic | 100 per cent. 
roug int John in January ex- 
ceeded that in any other correspond- Elected to Board 
ing month since 929. Over 126,000 Simon 
ons of imports and. exports were] ~ 
handled, representing an increase of From 
* about 40 per cent wa January, 1935.| MONTREAL. — Arthur Simon, 
Coupled with the ann on | president of H. and Sons Ltd., 
general traffic movement, the rail-| has been appointed a director of 
ways state that up to date 52 mil- Canadian Industrial Alcohol Co. 
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6% Yield . 
Payable Canada, New York and London 


Restigouche Company, Limited, has 


shown steady progress as @ manufac- 
turer of high-grade bleached sulphite 


pulp. 
Company, Limited 
6% Bonds, due Feb. 1, 1948 
Price: 100 and interest 
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Year 


plan’ 

also included some 87 plant 
sions as compared with only 37 the 
previous year. 


Rank First 
Foodstuffs industries ranked first 
in individual groupings followed by 
metal working or metal 


| Business Indicators |: 


(b) By types ane jlants 
_By P : 
uto, parts & accessories ... 
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New Industries 


subsidiary of 
Foundations Inc.; New York. The 
company is located at 240 Richmond 
St. and will begin the manufacture 
of foundation @s soon as 
possible. (Toronto Industrial Come 


on). 
Parkhill Bedding Co., Winnipeg, 
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24,733 
_ 116,852 | start 
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The tentative date for completion 
of Hamilton’s new federal public 
building is June 1, it is learned from 
Gordon Hutton, of the architectural 
firm of Hutton & Souter, ‘ 


SS 


ANITTED 
HOSIERY 


AND OUTERWEA 


= N PENMANS LIMITE 


NB a 
Abitibi Pawer & Paper 
Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 
ult Ste. Marie, Ont. 


Beaupré, - 
Smooth 


Eopenola, Ont Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


coast 


A weekly analysis of business conditions from 


coast, containing data of vital im as an aid to you 
our business is but one cauunioer dane of The Financial 


ost. 


W.C.P itfield & Company | 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West . 


. MArquette 9321 
MONTREAL 


alifax te Vancouver, with 


ivate Wire—H: connection 
Saint John, Montreal, Ottawa, Terente, New York, 
Winnipeg and Calgary. 


THE NATIONAL MAGAZINE: offers you 
the opportunity of controlling advertising 
expenditure. It gives you a known circu- 
lation, a known budget and a known 
program to which you can rigidly adhere. 


AND THE REASON for this is that the 
national magazine is never confined to 
sectional distribution. It gives every retail 
outlet the same proportional sales publicity 
for your products. It is as valuable to the 
small retailer as it is to the large outlet. 
The measure of its value to every retailer 
is the number of magazine readers in his 
area and the magazine reaches the biggest 


Maclean's 


percentage of “able to buy” homes in every 
community across Canada. 7 


MAGAZINE ADVERTISING enables you to 
set your appropriation and stick to it. It 
eliminates the necessity of special and extra 


appropriations which mount so alarmingly - 4 


in the course of a year. It gives truly 


national coverage of desirable buyers, pav- 
ing the way for dealers to co-operate by 
advertising in their own local media. It 


ioline of Controlled Adverts Expendinae. | 


| ) ig : 
Canadian Home Journal ‘© . Mati 
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Trade 


@ Have you considered that 
the Will you made a few years 
ago may be now entirely out- 
of-date on account of changes 
In the value of your assets or 
changes in your family? 
Conditions today call forcare- 
ful surveys in business and in 
private offairs. Why not in- 
clude your Will in your survey? 
Does It provide for your de- 
pendents as it was intended 
to and as It would have done 
two or three years ago? — 
if it does not measure up to 
your family’s needs, consult an 
officer of The Royal Trust 
Company. Years of experience 
in handling estates enable us 
to offer suggestions that may 
be of inestimable valve to 
you. Although we do not draw 
Wills we shall be glad to con- 
sider your Will with you from 
the point of view of a prac- 
tieal administrator. 


THE 


COMPANY 


EXECUTORS AND TRUSTEES 


, = AL TRUST Port Colborne — Proposal 


F 59 Yonge Street, Toronto 
F  105St. James Street, Montreal 


> 


Branches Canada, in New- 
-  foundland in London, England 
. @S3ETS UNDER ADMINISTRATION EXCEED 
$767,000,000 


Javestors’ Chronicl 


Established 1860 64a 
Mies Cie Respect Mot Sates of ony 
Great Britain 
OVERSEAS FINANCE 
Special Co ndents 
in all Centres 


A free specimen copy will be for- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON E.C.2, ENG. 


NA ORE ae ee 


Burdened With 
Responsibilities 


1 is unfair to your friends or 
relatives to burden them with 
the props of sa 
your Estate. s responsibil 
ced in tk honda cto ad 


pony, where an especially 
trained personnel lends its 
accumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
— safeguards for your 
irs, 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


J. F. HOBKIRK, Mana 


CLOTHES 


| THE RIGHT CLOTHES 
_ FOR SOUTHERN SPORT 


| AND SOCIAL WEAR 


We are now showing 
an individual selection of:— 


in matters of 
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Said Largely Up to Canada 


New Sugar Refinery 
Proposed for Toronto 


Crosse and Blackwell C 


> 


Acceptance of Plan for Payment of Profits 


Three co-ordinated plans 
under way to rebabilitate the whole 
business of Crosse & Blackwell, Can 
adian’ company whose operations 
came to a spectacular 
seen stop late in 1934. 


erating on the Crosse & Blackwell 


certifi- | present negotiations for a new sugar 


refinery should be held up. 
indebt- 


to} been settled for 25 cents on the dol- 
liabili: 


men are willing to 
put up some capital, it is understood. 


in the form of second and third grade 
sugar, 

Other refiners countered by re- 
ducing the price of sugar in Toronto 
to points below what were then be- 


the Creditors’ Arrangement Act of 
1933. 
An offer from Montreal refiners 


tive was to operate the sugar refin- 
ery for the benefit of creditors. 
Additional capital was put into the 
refinery, modern equipment was in- 
stalled and experienced refiners pro- 
duced first grade sugar. 

The Thomson & McKinnon sugar 
debt of $90,000 was liquidated 100 
cents on the dollar. After a brief 
shut-down the reconstructed refin 


face of constantly lowered sugar 
prices in the Toronto area. 
Will Build Refinery 


Substantial men are negotiating to 
take over thé Beamish refinery op- 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


. No further ty exists to- 
ward them, 
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Economic and Political Stability 
Underlying the activity in British 
construction, industry and trade, 
which is a matter of common know- 
ledge, Mr. Gordon sees a “remark- 
able stability, both economically and 
tically.” Economically this stab- 
ility is illustrated by the realistic 
policy which has been adopted to- 
wards problems of international 
finance, where there has been no 
exchang 


to p 
hasten the arrival of better times. 


According to T. O. F’. Herzer, gen- 
eral manager of the company, at 
Winnipeg, the corporation at the end 
of 1935 had 1,678 farms com: 

569,140 acres under management, 


properti 
had 947 properties under super- 
vision, 


Montreal Tramway Co. 
Signs LaSalle Contract 


From Our Own Correspondent 
MONTREAL. — Montreal Tram- 
ways. Co. and the town of Ville La 
Salle have completed a three-year 
transportation contract. 


Foreign Exchange 


The Canadian dollar was practically unchanged in terms of United 
. | States funds last week, but strengthened against most other currencies. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


U. S. dollar, High ..... 

LOW ccces 

1935, High ..... 

U.K. pound eeeeeeeeece 

Argentina eeeeeeaeecece 
Australia 


Czechoslovakia cesseces 
Denmark ...ccsccescecs 
France .rccccsccccccces 


Germany seceeceeecooee 
Greece coccocccccccsecs 
Holland cecesccoscesces 
Hungary serecesesoscce 
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A CUSTOM-BUILT FLOOR 
THAT SAYSPOWER 


Feb.4 Feb.5 
99 9994 


99% 
1.00% 
1.00%. 
5.01% 


4.0060 
-1907% 905%  .1909% 
17064 
0580 
-0420% 


bad ERED EUR EDEL 


Feb.6@ Feb.7 Feb.8 
9H Ped 9944 
99% 99% 9934 

1.00% 100% 1.00% 

100%, 100% 1.00% 

5.01 5.0l% 5.01% 
-2783 -2779 2779 

4.0025 40025 4.0025 

-1703% 
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~~ Aniual Report of the Directe 
The Goodyear Tire & Rubber 


f OFC ‘ANAD A, LIMITED 
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Expended tor 
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Total accounted for $3,392,790.10 
the redeemed 

wtanaie aL kibt% foumibate Redeemahis 

erred 5S etee oe eee ence snd by 
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but Preferred shares 
aye 


882,557.53 
25,305.55 
270,683.27 


x 
ws 


$1,026,743.75> 


value of 7% Pre- 
erred stock redeemed $7,187,500.00 
Less—Par value of new 
ke 


6,000,000.00 
1,187,500.00 


your Company to 
oce a dominant ion in the Canadian Rub- 
pegs 


On behalf of the Board, 


President, 


The Goodyear Tire & Rubber Company of Canada, Limited 
7 and Subsidiary Companies 
» CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1935 


ASSETS 
CURRENT AND WORKING ASSETS: 
Cash eervegess $ 664,379.64 
Call loans and 
jovernm ent 


er 
lower «sees» 2,975,166.04 


$3,639,545.68 


= 1,319,566.05 
Inventories at cost or mare 
ket, whichever is lower: 


eves $1,595,125.22 

pro- 
293,286.00 
, supplies ... .2,066,074.07 
——_ 3,954,485.29 
$8,913,597.02 


MISCELLANEOUS INVES : 
Stocks, bonds and mortgages 78,962.23 


REAL ESTATE, BUILDINGS, 
PLANT, MACHINERY 
AND EQUIPMENT 


EQ 


taxes and rents 
paid in advance eeesesce 


12,356,616.79 


70,497.09 


$21,419,678.13 
<= 
To the Shareholders of 


THE GOODYEAR TIRE AND RUBBER COMPANY OF CANADA, LIMITED: 
We have made an examination of the consolidated 


Canada, and its subsidiary companies 


accounting records and other su 
required; we also made a general review of 
year, 


our audit of the detailed transactions was 


LIABILITIES - 
ot fe 172,059.90 
nt accoun’ wee 
Reserve for inbeuas aad other hon, 
257,710.07 


taxes SCeeeersstoreoeseesevese 
RESERVE FOR DEPRECIA- _—_* 
TION OF BUILDINGS, ~ 
PLANT, MACHINERY AND 
__. 6,940,606.02 


-——, 


Stock: 
Authorized—160,000 shar - 
of $50.00 each .........-+ $8,000,000.00 


Issued and fully paid—120,- 
000 shares af $50.00 each 
Common Stock: 


of no par value of which 

sat ate shares have been same 
Capital Surplus ...°°°"***" 3 463) .00 
SURPLUS: ae 

Balance as of ’ 


January 1, 1935 \ $7,901; | 
Profit for the year OE AE TULA 


~ 6,000,000.00 


591,698.00 


eserve 
for deprecia« 


ion eeeeeeececed 


579,906.61 1,445,198.71 
LED 
Deduct—Dividends: * “ 
~ On seven per 

cen 


. Pree 
ferred Stock. $ 233,593. 
», On Five per cent $ 
Preferred Stock 


; 7,437,509.14 
\ §21,410,673.13 
| anime 


January 30, 1996. 


balance sheet of The Goodyear Tire and of 
en ens < 


as at December 31, 1935. In connection therewith, 
and obtained the information and 
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| Revenues from the Montreal 
' eontract will not be sufficient 
care of all interest on the firs 
gage In the report f 
John S, Norris, president, st 
the directors propose to sug 


the trustee that they call a 


of the bondholders of the *y 
panies in order to form a pr 
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| be made As far as one can sam 
present indications, the holf 
the Beauharnois Light, Hem 


| Power. Co,’s first mortgage 


should out fairly wel 
jong ton but prospects for th 
harnois Power Corp. collate 


bondholders are uncertain 


A. J. Freiman 
Can you tell me someth 
the capitalization of A. J. F 
Ltd., and whether the ec 
have covered the preferred 
| dend? 


A. J. Freiman Ltd. has outsta 
$900,700 of six per cent preferrg 
stock, and 85,000 no par value cg 
mon shares, The preference 


dend was not fully earned 
and 1934, although the c 
continued to pay it throug 
two years. In the four yea 

1932, earnings on preferenc 
were shown tively a 
. $27.23, $17.81 and $11.68 a sha 
annual report for 1934 did 


Stolen Securitic 
IGH-PRESSURE  stocl 
moters, deprived of an 


ing by the vigilance of Gm 


and U. S. authorities in the 
years, have in some cases 
outright theft. 

One case recently broug'1t 
is a crude adaptation of 
method. It consisted of apo 
the owner of a first-grade 
either personally or by © 
tial” mail, and offering a y 
the security considerably a 


' Current market level. 


As of old, the excuse for th 
ingly charitable action 
“ sources” desired to 


| late a large block of the 


Purposes of control 

manipulation, and that sha 
quietly being accumulated 
being recorded in the oper 
| Other plausible reasons w 
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Offices at: London, Toronto, 
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233,593.75 were paid 
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he first two quarters on 
two dividends aggre- 
e last two quarters on 
mmon stock now out- 


pmmon stock amounted 
ivalent to $4.12 a share 
— —_ now out- 
on e former 128,630 

n with $7.19 a share 


the attention of the 


ed its leading position 
ing 1935. It enters 1936 
ventories consid 


» factors, plus a ooek 
Teen 
rence for 
any will continue te 

in the Canadian Rub- 


of the Board, 
C. H. CARLISLE, 
President, 


nada, Limited 


R 31, 1935 
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172,059.90 


257,710.07 
$ 429,709.97 


__ 6,940,606.02 


~ 


000,000.00 ~ 


6,000,000.00 


128,630.00 
453,068.00 
591,698.00 


~ 


921,701.71 


445,198.71 
- - 6,900.42 


909,301.28 
7,497,500.14 
$21,419,678.18 
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FOUSE & CO., 
lartered 


Company 


What We Do: 


_ Give information on Canadian securities ¢ 
> ae bscribers. - my 28 to 


Financial Post su’ 


, 
Ne, 
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2, Publish anonymously letters of general ins 
t. ae 


teres 
3. Supply facts rather than opinions, 


make forecasts. 


Three-cent stamp must be enclosed. Address The Financial Post, 481 


Maritime Telegraph 
Please let me have a brief com- 
ment on the new issue of Mari- 
time Te 
bonds. 
ime Telegraph and Tele- 
One new bond issue is backed 
pr tbe company’s good record; earn- 
ings are stable, and bond interest 
uirements covered by a comfort- 


ge ae 


repo : 
are not qui 


Beauharnois Power Corp., through 
tts subsidiary, Beauharnois Light, 
Heat and Power Co., had two main 
power contracts—one with Montreal 
Power and the other with the On- 
tario Hydro Power Commission. 
Revenue from these two contracts, 
it was estimated, would be sufficient 
to take care of operating expenses, 
taxes and interest both on the first 
mortgage bonds, which you hold, 
and the collateral trust by 


1938. 


n cancelling the Ontario Hydro 
uairatl with Beauharnois has put 
the company in-an awkward posi- 
tion. It is not the intention of the 
Ontario Hydro to make a new con- 
tract with the company, so that 
Beauharnois will be left with a large 
amount of 25-cycle power for which 
there is no market at the moment. 
Revenues from the Montreal*Power 
contract will not be sufficient to take 
care of all interest on the first mort- 
gage bonds. In the report for 1985, 
John S. Norris, president, states that 
the directors propose to suggest to 
the trustee that they call a meeting 
of the bondholders of the two com- 
panies in order to form a protective 
committee. 

Some arrangement will have to 
be made. As far as one can see from 
present indications, the holders of 


The Ontario government's action if 


ing in Canada may tend to keep 
profits down fairly close to the divi- 
dend rate. 


B. A. Gil Bonds 


Would the five cent convert- 
fble bonds of British American Ofl 
Co, make a safe investment for 

afford to lose? 


¢he Beauharnois ‘Light, Heat and/| tially 


Power Co.’s first mortgage bonds 
should — out ee = ene 
long run, prospects for Ue 
harnois Power Corp. collateral trust 
bondholders are uncertain. 


A. J. Freiman 


Can you tell me something of 
the capitalization of A. J. Freiman 
Ltd, and Ww er 
have covered the preferred divi- 
dend? 


A. J. Freiman Ltd. has ou 
$900,700 of six per cent 
stock, and 85,000 no par value com- 
mon shares. The preference divi- 
dend was not fully earned in 1933 


Stolen Securities 


IGH-PRESSURE stock pro- 

moters, deprived of an easy liv- 
ing by the vigilance of Canadian 
and U. S. authorities in the last few 
years, have in some cases turned to 
outright theft. . 

One case recently brought to light 
is a crude adaptation of an older 
method. It consisted of approaching 
the owner of a first-grade security, 
either personally or by “confiden- 
tial’ mail, and offering a for 
the security considerably a the 
current market level. 

As of old, the excuse for this seems 
ingly charitable action was tha 
“certain sources” desired to accumu- 
late a large block of the stock for 
purposes of control or market 


value of £1. 
PeThere is a call of 2s, 8d. @ share 


a few dollars a month, and 
securities on arrival were picked up 
by the crook or a confederate and 
resold before they could be regis- 
tered as stolen certificates. 


manipulation, and that shares were }. 


quietly being accumulated without 
being recorded in the open market, 
_Other plausible reasons were men- 
tioned, including the tale that the 
representative was acting for a bank 
or trust company and that publicity 
was not desired by the principal. 
. ao - 


Malling Stock 

| MPRESSED, the holder of the se- 

curity nevertheless wanted fur- 
ther assurance of the bona fides of 
the would-be buyer. A price agreed 
upon, it remained only for the crook 
to mention a name closely resem- 
bling that of a well-known trust 
company or brokerage firm in New 
York. 

“Mail the securities, endorsed, with 
the signature guaranteed,” were the 
nstructions. No money or cheque 
changed hands. 

But in designating the trust com- 
Dany or broker, the crook was care- 


THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 


Established 1896 


Executors, Administrators, Ete. 
Offices at: London, Toronto, Windser, 
Winnipeg, Vancouver. 


2% Interest 


Guaranteed by 
Trust Deposits 


CHAMPION - SIMMONS 


Investment Corp. Led. 
REGINA SASK. 


drills 
babbit 
gauges 
hoists 


metal saws | 

pipe tools 
wood screws | 
auto supplies 


Our Branches carry large 
stocks of supplies ond 
equipment 
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ever, as yet there has been no indica- 
tion “of any further lowerirfg of divi- 
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Dominion Coal 

I hold shares of Dominion Coal 
preferred which cost me 17. I have 
received two dividends of $150 
each and I still see that the price 
is down to 15. Is there any reason 
for this? 


Dominion Coal preferred stock’s 


such a low point, In the first place, 
there is no market “sponsorship” for 
the security. Secondly, those hold- 
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British Columbia 
has not called ? 


ment of about 10 cents on the dollar 
in 1933, and would like to know 
whether more will be forthcoming, 


There is no further return for you 
in Upper Canada Investment ; 
Ltd. This company was volun 


A Report of 
Strength and Progress 


Balance Sheet, December 31, 1935 
ASSETS 


Real Estate and Agreements of 
Real Estate. 


CO...ceresseoes 


Other 


Outstanding Premi sagpens 
Apportioned to Deferred Dividend Policies 
and Piper na... cccvissscntbceiiseserecbissbinnnesctadtinete 
Liabilities COC OOe ee OEE He ORES EREEEEEE FE OOEESER OSS SSSOSEE SE SERESESOSERE OD 
Reserve for Mortgage and Real Estate 
Investmen 


OO FO CET ESE eREOEE SOD OOOO ET EODEDEDS OO ODE SOOS ESOS EOOISD 


csessesssscensecseveees 8, 167,180.78 
1,240,976.93 

512,273.69 

-- 3,144,334.04 
319,892.24 


TAIT. .ncscecececreserers 


_ 74,403.72 
180,879.84 

25,000.00 
250,000.00 
229,965.25 


POOCT RECORD ESOS ESE ODEELOOE® 


cosonveeh 9,641,749.24 
Sa 


/ 


U; surplus, investment reserves and 
assets all show substantial increases. 


Total insurance in force is increased and new 
business is well in excess of the records of last 


year. 
The Company has maintained its unbroken 
record of surplus improvement each year since 


A copy of the complete Annual 
a 


1929. 
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the admission of 


JOHN SCOTT DEACON 
to parinership in this firm. 


bentures are 
a. Trustee 
Investment, 


F. H. DEACON & Co. 


Members Toronto Stock Exchange 


Rae P NN a ee 


Mortqaqe Corporation FRED. H. DEACON 


‘\ 


$80,600,000 


| 197 BAY STREET, TORONTO | 


¥. COULTER DEACON 2. %, EDMONDS JONN SCOTT DEACON 


Canadian National Railway Company Bonds 


Guaranteed unconditionally by the 
‘Government of the Dominion of Canada 


as to both Principal and Interest 


The Bank of Canada is authorised by the Minister of Finance to reesive, on behalf 
of the Canadian National Railway Company, subscriptions for the following bonds: 


Seven-Year 2% Bonds, due February 15, 1943 
, Non-Callable, 


Issue Price: 98.40 and accrued interest, ° 
yielding 2.25% to maturity. 
Seventeen-Year 3% Bonds, due February 15, 1938 
; Callable at par on or efter February 15, 1948. 
Issue Price: 97.50 and accrued interest, 
yielding 3.19% to maturity. 


Payment to be made in full against delivery of interim cortificates on or about February 18, 1936. 


Bonds will be dated February 15, 1936. Principal and interest will be payable in 
lawfal money of Canada. Interest will be payable February 15 and August 15, at any, 
branch in Canada of any chartered bank. t Pes, : 
2% Bonds, $1,000. 
Denominations: 9500 and $1,000. 


These bonds will be a direct obligation of the Canadian National Railway Company, 
the capital stock of which is owned by the Dominion of Canada. Payment of prin 
cipal and interest on these bonds will, under authority of the Parliament of Canada, 
be guaranteed unconditionally by the Government of the Dominion of Canada. A 
copy of the guarantee will be endorsed on each bond. 


Proceeds of this issue will be used exclusively for the payment of temporary loans 

obtained by the Company from the Government for the redemption of funded 

| debt which has matured or has been called. 

Applications for bonds may be made to the Bank of Canada through any branch in 

- Canada of any chartered bank or through recognized dealers from whom copies . 
of the prospectus containing further details of the issue may be obtained. 
All subscriptions will be subject to allotment. _ 


| or both, with or without notice, at the discretion of the Minister of Finance. 
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percentage of local 

the work was given 

, but.the waterworks 
was assigned the task of 
gs and beckfilling by hand 
~—again for the.purpose of absorbing 

the ranks of the unem- 


“At Least” 40c An Hour 
situation is typical of others 
Canadian municipalities, On 
an urgent necessity of 
providing work for ‘unemployed. 
On the other “aid from federal and 


to a contra 


| But, writing in “The Canadian 
S Engineer,” Mr. Farrell says that 


age digger was set 

-cents.an hour, that being the city’s 
tate for common labor.” 
| ‘The man’s task completed, it was 

= ‘found the excavation cost about 

| 1% -cents a cubic foot. 

s “Tt was therefore decided,” says 
| - ‘Mr, Farrell, “to set the wages for 
, Sigging at two cents per cubic 


4 As conditions changed, the rate 
was suitably changed so that an av- 
erage man continued to earn at least 
# cents an hour. Men unable to 
earn, on this basis, as. much as 35 
cents an hour were sent back to the 
Relief Department to be placed on 
some other type of ‘work. 


of unemployment and relief. 
People not on relief expected their 
rents brought down to the relief 


rushing 
Another factor has made it diffi- 
cult to induce home-building. The 
jurden taxati 


iP ae c 
z © fa 
j ] i iia ‘ 
i ie } $ 
’ A 
i t 
3 ; yy 
tie a i 
ye a ee ty 
6 - " 
* | ' 
. eS 
: re 
i : 
: ’ 


ee 


smanests te menue! Claimed Subsidies 


the To House Builde 


Mi authorities in 


granted 


AL 
er eeeetl 
qege? 
pat 


building industry, Toronto zone,.ex- 
pire on a uniform date, March 1 be- 
ing favored, and that provision 
should be made for the necessary 


Total 
Average Per ANNUM 606.0000 


be changed. This proposed amend- 
ment is designed to make legal 
schedules of wages and hours pro- 
hibiting Saturday. work which were 
recently invalidated when taken on 
appeal to the County Court in Tor 
ron 

-Final recommendation of the To- 
ronto boards in the building industry 


CARTER-HALLS-ALDINGER 
Company, Limited 
GENERAL CONTRACTORS 

PUBLIC BUILDINGS — INDUSTRIAL PLANTS 


TERMINAL GRAIN ELEVATORS—STREET PAVING 
POWER DEVELOPMENTS — HIGHWAY WORK 


Operating All Over Canada 
Offices: 
TORONTO - WINNIPEG - REGINA - VANCOUVER 
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| _ | Most of the men engaged in dig- 

| @ing were able to earn at least 40| enue is eaten up in municipal taxes. 
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provincial put into 
4 effect as proposed. Under the present building so 
A NARE of the fact that the gangs 
‘aed 
| Jeb “was based on the fact that the 
“believed han 15 
| ‘there were more men wanting work to be more than 15 
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work when not accus- % Pe | a ent policies 
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aged.” Sf . —_ Sater, seer are meant 
| As a means of strengthening “ ’ — serve resources of ihj 
| morale of depression-ridden _ 5 . States and in the long ru 
: : a, the They would 
=. the Regina plan has its advantages, ns nage aaeaas 
» and as a humanitarian effort it is 
» Jaudable. ; 
| But it does not even approach a 
lution of the unemployment prob- 
or remove the threat of a mount- 
burden of taxation. Its cost 


svees| @ve-Uiée INTERIOR WALL ENAMEL 
GIVES YOUR WALLS ng WHITENESS 


Are you sure dingy walls or inferior wall finishes aren’? == 
robbing your plant of valuable illumination . . . unnecessarily 
inflating your lighting costs? You can easily find out. Our 

expert paint engineers are each equipped with the 
Sightmeter*, and will gladly test the efficiency of the lighting 

in any part of your plant, without obligation, of course. 

Unlike ordinary mill whites, a Save-Lite finish doesn’t yellow 

with age: it remains brilliantly white, saving its cost many 

times, over a period of years. Its smooth, tile-like surface 

affords no foothold for dust and grime and can be 

again and again without injury. 


Write or phone us to arrange for a Sightmeter test of 7 
p! ! your 
lighting. me. 


chance of restrictions bei 


Iilumination ina, foom painted . Save-Lite improves illumination over 
over wre oe the 


black is limited to direct light) “°° 
Shadows. - aoe ows 
ditions and lower light: bills, 
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illustration 
shows the 
) _ producing field in the Uni 
automatic water heater which has been aptly named the Peete s 
° Curtailment 


HOT-TOP rod 


tallment iy that era 
It is the for th ing ile hat cid 
is the reason for the largest sale of automatic water heaters by your low opetating cost. St 
company in any one year. The heater was presented to the public ‘ator he 
benefit of the family which must watch expense carefully... to give them a 
generous supply of bot water under average conditions ... the gas supply being 
so limited controlled that should the hot water be left Seseasuty running 
the monthly bill will not exceed a very moderate figure”, 


| a free-for-all during the y 
5 “OWN YOUR OWN” 
These words constituted one of the sellin appeals. Our sales force found that 
the idea of actual ownership of ev coh ~-maki ieichcbdttiebeiche we 
: +2 Serene aia a7. woe making appliance in the home was 
Another a was: “THE TANK OF THE HOT-TOP IS 
- UNCONDITION- 
ALLY ARANTEED AGAINST LEAKAGE FOR EIGHT YEARS”. ‘That 


f the company in the construc 
tion of the heater and, confidence begettin cou y . 
in operation in many Toronto homese en ne eaters were quickly 


The terms were spread over fiveiyears, after an initial yment of $1.50. Ther 
NO of $1 
; STRAS, installation being free if gas was tavhe hesne : 


THE CONSUMERS’ GAS COMPANY 
732 Danforth Ave. 
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OF HOSPITA! 


A Modern 
Fireproof Hot 
ef 350 Room: 


Rates: $2.00, $2.50, 


THE SHERWIN-WittsAms Co, 
of Canada, Limited 


SAINT JOHN, NB. TORONTO WINDSOR SASKATOON guarantee 
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Stock Market Reflects Rising Prices for Crud 
Be Maintained? — , Harrison Smith Surve 


By WELLINGTON JEFFERS 

Market values of oll stocks have 
risen on all prin stock ex- 
changes of Canada, England and the 
Ynited States under the spur of 
peavy buying. In every case these 
gains anticipated or followed ad- 
vances in crude oil and gasoline 

ices. 

Over since these gains in price of 
crude oil began, investors have been 
trying to calculate what edded prot. 
its will accrue to Imperial Oil, 

International 
petrole- 
ym and other 
Cana dian 
companies 
with crude oil 

roduce- 
¢ion. The 
gains in 
crude oil pro- 
duction and 
in price lev- 
els per barrel 
ap ar more 
ple bee 
cause gas 
line prices in 
Canada as 
well as in the 

Inited States 
Uni Gent Britain have adjusted 
themselves upward to accord with 
the new levels for crude, 

Investors on the spot in the United 
States share the optimism of British 
and Canadian investors. Shares. of 
the principal United States com- 
panies have also been rising. They 
have been responding to the same 
strong situations in crude oil, gaso- 
line and fuel oil which stimulated 
stock purchases in other countries of 

e world. 

7: this improvement premature? 

Potential production is still severe- 
ly curtailed in all the principal fields 
of the United States. Without cur- 
tailment, it is claimed, the crude oil 
markets would be flooded with sur- 
plus offerings and priceg under such 
strain would fall quite a distance. 

rc Justification 

There seems some measure of 
justification for the faith of investors 
that better times are in store for oil 
companies, But what is that justi- 
fication? 

The Financial Post took the prob- 
lem to G. Harrison Smith, president 
of Imperial Oil, Ltd.,- president of 
International Petroleum Co., and 
also a director of Standard Oil of 
New Jersey. 

Events Answer 

“Quotations on crude oil and on 
gasolineare themselvesyour answer, 
responded Mr. Smith. “Those rises 
in gasoline prices and the increases 
of from 10 to 15 cents per barrel in 
all parts of the United States east of 
California on erude oil could not 
have happened without a very.ma- 
terial improvement in the internal 
situation of the industry. They could 
not have happened, for instance, in 
1932, 1933. or 1934 when ‘distress’ 
crude, ‘distress’ gasoline and hot oil 
(oil illegally were 
rushed om. to af already 
marketsw s 

Hot Oil Sales Drop : 

“Production: of ‘Rot’ oil has. not 
been entirély stopped. It is signifi- 
cant, however, that ‘hot’ oil is. not 
believed to be more than 15,000 bar- 
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Behind the Oil Come-back.. 


ay daa in the last few months, 
t has caused this appreciation 
Will it continue? , ms 


There are decidedly more than. saily Canblian Seckees : 
behind this situation. The tented la werld elds. 
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5 and California. Prices are no 
has made cur-| longer so high as. to ov 
tailment essential to prevent waste | exploration... nt 
both below and above ground.” in force.only: duriag-the last few 
risvsle. Base Wie! : 
PER SHARE 1935 o7een0 of ebasias 1936 


tels daily now, Compared with near-| 


ly four times that amount a year 
and a half ago. 


“Regulation and inspection have|; 
i in the 


greatly improved, 


especially 
large producing fields: of Oklahoma . 


and Texas, but notin California.” 
Possibilities of New Fields 


“Would not the finding of another} 
important field in the United States}. 


complicate matters?” asked The 
Financial Post, “Also, is there a 
chance of restrictions being aban- 
doned in whole or in part? “If re- 
strictions fell through, would not 
that throw the industry back into 
the red again?” 

“Curtailment policies have not 
been put in effect to help the oil in- 
dustry. They are meant ‘to con- 
serve the oil resources of the United 
States and in the long run to help 
the consumer. They would not have 
been necessary had not drilling 
since the twenties been so success- 
ful. The coming in of the Seminole 
field and of the various Oklahoma, 
Texas and California fields precipi- 
tated a difficult situation. It was 
like adding stupendous natural 
forces to the usual economic ones. 

“The world’s appetite for petro- 
leum products had been growing so 
fast that it was thought to be insati- 
able. But these new supplies were 
so great and their availability for 
market so sudden that most of the 
oil companies would have been 
bankrupted if curtailment had not 
been undertaken. Only the largest 
and strongest companies could have 
survived. If East Texas, the biggest 
producing field in the United States 
had not been regulated, it would 
only be a negligible producer today. 

‘ Curtailment Aids Consumer 

"The community's interest in cur- 
tailment is that it enables stripper 
wells to keep going. Flush wells, 
that is, wells that do not need pump- 
ing, bring crude oil to the surface at 
low operating cost. Stripper wells, 
‘hat require pumping, naturally cost 
more to operate. If there had been 
a free-for-all during the years since 
Potential Production was in excess 
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THE HOUSE 
OF HOSPITALITY 


A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 
Club Breakfasts 25¢ to 60c 
Lunch 600 to 75¢ 
Dinner $1.00 


COFFEE SHOP 
. 


HOTEL LONDON, 
LONDON, ONT. 
Manager:. H. F, Struckett 
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PAGE-HERSEY TUBES, LIMITED, 


BALANCE SHEET as at DECEMBER 3ist, 1935. 


ASSETS 
Fixed - 
Real Estate, Buildings, Plait, Machinery and 


Equipment 
i of Subsi d Allied 
Investments in Stocks diary an 731,000.00 


Compamies ...issecseiowesvenes pdb cmeccescos 
$5,323,834.52 


27,988.71 
383,989.79 
= Beem 
Stock Participation ; 

or ents in Government Bonds and other 


ketable securities 

ar. eeere eeeeeeererreeraere 

(Market Value $2,175,423,10) 

Merchandise Inventory—Valued at Lower of 
Cost OF MAPKet ....+cecocsesseescenseesenee ze 


1,930,482.10 
2,001,978.24 
6,101,846.95 
$11,425,681.47 
ere 
LIABILITIES 
tal Stock 
ommon Stock—no par value 
Authorized—175, shares 
Outstanding—174,276 shares 
Earned S 
Profit a 


Reserves, 5 ; 
Reserve for Depreciation of Buildings, Plant 
and nee 5 Te cet ie dake Rene eEecees is 


le and Accrued Liabilities ..++ 


25,041.02 
Dividend Payable January So 3900 »-.0°00 12613078 
efor Income eebeeeeeeeenee siveee 17 


1,766,960.37 . 
10,000.00 


246,150.94 


er 


Bank Guarantee for Subsidiary Companies... 30,000.00 
Certified correct as per certificate of audit, 
pire yee Cem aemnaamE Audit 


__Bigned on behalf of the Board: 


oc, L, Director. Ss Ag 
es 
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“In point of production the United 
States leads with two thirds of the 
world’s output, The others came in 
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ROLL CALL 


/ ACHIEVEMENT 


1 Developed the transformer which made 


system «» « Built Ot Sa ition’ , 
current generating station. 


a ee 


patents for alternat- 
1888 Mr laduetion sootore « « . Bull 
and 


“Se in mene for measuring 
1600 rte ea aa 
1890 Meter ctors te mining machisery. 
ASOA [re cerhecr’ power ‘ctnsmiasion ayeten 


SOD Srigmare’ she, Petey soa aarcing 
1 Bulk the Orr caused the polyphase 


Rieap cel comeing current marion and 


1893 Me Invented rotary syn- 


GOA, Produced the Sint ling of commercial 


1896 » use of alternating cure 
rent in industrial 


Installed the first greet electric gen- 
plant at Niagara Falls, 


*Built first sir brakes in Canada. 


100,000 volt testing set for testing 
1808 fisiaing! meek insulators in 


atroduced the Parsons Steam Turbine 
1899 sai puis the" sax commercial turbine 


generator 
1900 Froitionizing 
coal, 


from 
1901 ies ever 


ing 
Developed sectional drive for 
*Engineered and built in Canada the 
LOLL sretiisicen vate aetocmers a, oe 
Se oeeni0400 I.V.A’ generators for Cansdian 
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mica 14,000 A. generators for 
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ELECTRICAL 
PROGRESS 


from the introduction 


terna current by W For half a 
ae had advanced and broadened the 


every phase of human activity. 


usefulness of electricity in 
These decades of stead are now s ized by the 
coh : ilee, oe en ean hag t 


inghouse Gold b 
ae Wi na oe rather, to celebrate its fifeieth 
anniversary as eee a _ era . advancing — 
it eve an acc enge grea progress, 
service and higher ceadords of accomplishment. 
looks to its engin and research activities to 
arcs gene ase Vlei a der and difficult situ- 
ations involving = use ame application of electrical ifort 
brought to the door estinghouse engineers . .. for | 


distant transmission problems , .. power factor 
snd rolling mills . . rubber mills and calenders +s paper 


machine.. mine hoists . .$ -- railway 
mache one relay and lightning 


M etsee electrical progress dates 
century Wes 


protection. Westinghouse 
and technicians are constantly 


a i crystallized into new and epoct-making 2 co ot 
to preity to all complex activities 0 modern life. 


* CANADIAN 


= WESTINGHOUSE 


COMPANY LIMITED 


GENERAL CONTRACTORS 


RAILWAY AND 
HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC « HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 
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- Five Million Times a Day, Canadians Vote Whether to Buy this or that Product—. 
or the Product of Your Competitor — Most of these Votes go to Merchandise that 
is Well Styled and Packaged — Why Modern Packaging 


‘ 


VERY day about five million retail 
sales are made in Canada. 

Sometimes it’s just a five cent chocolate 
bar. Sometimes a grand piano. _ : 

And usually one of two things happens. 
Either the customer knows what he wants, 
walks right up to the counter or shelf and 
asks or gets it—or—the sale begins with 
the familiar question: “May I look at so- 
and-so?” 

Of course price, quality, advertising, 
reputation of the maker or the product are 
important. They always have been and 
doubtless always will be. But more and 
more in modern merchandising, sales, 
whether they are made quickly or slowly, 
‘are being influenced by an old-timer that 
is ever-new—PACKAGING. 


Old Faces Disappear . 


OOK over today’s grocery, drug or 
general store shelves. Nearly all the 
faces are new ones. Here and there you 
recognize an old-timer that hasn’t changed 
a bit in a generation, but these are few and 
far between in face of the new modes, new 
materials and new stylings of the past few 
years. 
Why have so many of these changes been 
made, particularly in the past few years? 
The answer is, of course, that it pays to 
keep abreast of new materials and new 
styles in packaging just in the same way 
that manufacturers keep abreast of new 
machinery, new equipment. and new 
methods of production. For obsolescence 
takes its toll in the packaging field just 
as definitely as in any other field of busi- 
ness activity. 
Obsolescence, of course, is the rate at 
which things lose their utility through 
changes in style or the advancement of 


Aluminum and other new 
lightweight metal foils are 
playing an increasingly impor- 
tant réle in modern packaging. 
Milk bottle caps and butter 
wrapping are typical modern 


; , New Foils: 


These glistening displays are a far cry from the old cracker barrel days 
when merchandise lay in open bins and counters. 

Equally significant changes are taking place day by day in the field 
of packaging as new materials, new methods and new styles render the 
old ways obsolescent. 


Self-Selling: 
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new or better ideas. The introduction of 
the cash-and-carry style of retail store 
made obsolete scores of packing ideas 
which had been useful in the old general 
store days but which were unsuited to a 
system where customers walked through 
the store and did their own selection and 
buying of goods: The coming of Cello- 
phane and new metal wrappings did the 
same thing by opening a new 
opportunities for packaging and boosting 
sales by making goods more attractive and 
keeping them fresher and cleaner. 


* * * 


Why Sales Soar 
AKE, for instance, something that 
Steaabies to a leading Canadian bis- 
cuit and confectionery manufacturer the 
other day. 

One product of this company which is 
supplied ‘to the trade in all parts of 
Canada, is what is known in the candy 
business as Penny Goods. These are the 
fearful and wonderful creations which sell 
two, three or five for a cent and are at once 
the delight of children’s hearts and the 
despair of most fond parents. ; 

The other day this company came across 
an ingenious new machine, not very big 
but very efficient, which ‘automatically 
makes from a. strip of Cellophane a little 
bag into which it drops. the individual 
candies. It then seals the bag, embosses 
the name of the maker on each end, and 
ejects the finished product at the rate of 
178 per minute. 

This particular machine is so efficient 
that regardless of the fact that the candy 
is now. being made available in individual 
moistureproof, Cellophane bags (which 
eliminate ‘the counting of each candy by 
the storekeeper and him in turn supply- 
ing the bag) the company is now able to 
give the consumer, through the dealer, 
just as good value as it did under the old 
system, The new product was only put on 
the market in the middle of January and 
yet demand was so great that the company 
is already many thousands of boxes behind 
in its orders. Not only that, but parents 
will read with relief that “the candies are 


_kept in perfectly sanitary condition and 
‘ ‘preserve their crispness and freshness,. 


without getting sticky.” 


* * * 


The Réle of Metal | 

HE same story is being repeated in 

thousands of cases where old merch- 
andising methods ‘have been rendered 
obsolete by the introduction. of new 
packaging methods or material. Take, for 
example, the inroads of metal into the 
packing field. “Canadians are not yet 
buying their beer out of cans, but millions 
of their fellow thirst-quenchers in the 
United States are, and already the com- 
pany with the biggest investment in bot- 
tling in that country has announced 
acquisition of two can-making companies 
so as to keep abreast of a trend that may 
make the glass beer bottle as obsolete as 


-the dodo in a few years time. 


And incidentally the bottle-makers are 
not taking their punishment lying down. 
They have met the challenge of obsoles- 
cence by introducing a new stumpy bottle 
with a short stocky neck which while hold- 
ing the same amount of beer as the familiar 
long-necked container, takes up much less 
space and cuts packaging and shipping 
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costs. Perhaps there is.a lesson here for 
hundreds of other manufacturers now 
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Plays a Major Role in 
Successful Salesmanship 


using long-necked glass bottles as a pack~ - 


aging medium. 

ee * @ : 

Aluminum’s Virtues 
Fe people realize that aluminum, which 
first takes ‘commercial shape in the 
hinterland of Quebec province, is rapidly 
becoming a major factor in the packaging 
field. Its chief virtues are that it does not 
tarnish, remaining clean and bright indef- 
initely. It weighs only about a third as 
much as other foils which not only permits 
greater covering area per pound but also 
aids in reducing shipping charges. In the 
protective field it has a very definite 
place in that it is. impermeable to moist- 
ure, light and heat and is widely: used to 
preserve all manner of foods. It has 
recently made its appearance in Canada 
to replace the old-fashioned cardboard 
cap for milk bottles while its newest use 
is for butter and cheese it having been 
found that these commodities. remain 

fresher when so wrapped. 

Further advances for metal packaging 
are indicated by recent discoveries that 
many articles of food and other perish- 
ables change their taste, color or’ texture 
and lese something of their nutrition value 
when subject to light rays. - 


~~ * + 


Uniformity Pays _ 

NOTHER important trend in modern 
packaging is a realization by many 
manufacturers that their sales and adver- 
tising efforts can be greatly aided by 
achieving uniformity in packaging, par- 
ticularly when a number of different lines 
and brands have been brought under one 
concern. The past few years have found 
- scores of manufacturers boosting sales and 
customer attention by restyling © their 
merchandise along clear-cut, modern lines 


so that any-or all their products may be _ 


easily and quickly: identified. 

And perhaps-the: most importantJesson 
in this connection is that those who 
adopted a policy of only slowly and gradu- 
ally changing an old-familiar package or 
design for fear of distirbing their conriec- 
tion, invariably wish they had made the 
change quickly and say they would not 
hesitate to do this another time. Such a 
change invariably draws attention to the 
product and develops a definite: “news 
value” for both dealers and customers. 

. * ~ “ 


Cash-and-Carry Lessons 


THER interesting reasons for ‘obso-' 


lescence in packaging are closely re- 
lated to’ changes in merchandising as al- 
ready indicated in the. development of 
cash-and-carry and groceteria units. Thus 
when, goods are closely piled in small 
“bunks” waiting to be picked up at first 
hand by the customer, the package be- 
comes a No. 1 salesman that must tell its 
story instantly and attractively on the one 
side which happens to be face up after the 
clerk has piled the goods in place. Very 
often this is the “end” of the package 
which means the end must be prepared to 
tell its story as well as the front. Usually 
the shelving and background are white 
which means that there must be effective 
use of color to.attract attention by way of 
contrast. 

- * 


7 
A New Er, 

ERHAPS by far the most revolutionary 

material in the packaging field has 
been the introduction of Cellophane which 
first made its appearance here about ten 
years ago and which has been manufac- 
tured in Canada since 1932. 

The reason for this is obvious when we 
think back ten, twenty or thirty years to 
the days of the old “cracker-barrel” era 
when biscuits, candy, shirts, nipples and 
every other conceivable type of merchan- 
dise was displayed “in thé raw’”’ so that the 


natural craving of human beings to see . 


things and handle them before they pur- 
chased, could be met. 
: Then came the swing toward -packag- 
ing when for the sake of health and clean- 
liness our foodstuffs and other products 
were tightly wrapped to keep out germs 
and dust and dirt, and for awhile we had 
to be content with the word of the store- 
keeper or the manufacturer that the goods 
inside the package were “as quoted.” 
. Another contribution of this new pack- 


aging material is to actually improve prod- - 


uct as for example in the case of tobacco 
manufacturers who achieved through the 
use of Cellophane a uniformity of product 
not possible previously. Cigarette smokers 
can now be assured of a product with just 
the right amount of moisture the manu- 
facturer intended, whether they buy on a 
hot summer day in the prairie west or far 
away on the coast of fog-bound Labrador. 


. * x « 
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IDAY buyers can both see what they 

buy and also be assured of having mer- 
chandise that is as fresh, clean and pure 
as the day it was made. And not only that, 
but by reason of this modern packaging 
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short, when sales can be made to increase 

from 50 to several hundred per cent, deal- 

ers and manufacturers find they cannot 

- afford to ignore this new factor in the for- 
ward march of packaging. 
* * * 


manufacturers in something like 300 dif- 
ferent commodities indicates that when 
merchandise is displayed in this sheer, 
shiny covering, it actually attracts new 
buyers and creates new sales for.itself by 
reason of the very attractiveness of its 
appearance, and by reason of the fact that 
two or three articles such as towels, choco- 
late bars, etc., can be wrapped as one pack- 
age for special display, thus indicating two 
to three times the sales volume that would 
otherwise be made. 

Cost, of course, plays a vital part in 
every packaging picture. Actual tests indi- 
cate that while initial costs of this wrap- 
ping are greater, the increased sales which 
invariably develop are sufficient to boost 
net profits on the incfeased turnover In 


EW things are more changeable than the 

mighty stream of consumer demand. 
Every page of business history is filled with 
the record of shifting demand from this to 
that product. In order to keep abreast of 
these constantly changing currents and 
eddies the alert merchandiser must ap- 
praise not only the obsolescence that takes 
place in his plant and his product but also 
in the thing through which his customers 
make their first direct contact—the pack- 
age. 
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PIGOTT CONSTRUCTION 
COMPANY, LIMITED 
Hamilton, Ontario 

“Builders in Stone” 


ALUMINUM COMPANY OF 
CANADA LIMITED 


Hamilton, Ontario 
General Contractors 


GENERAL MOTORS OF CANADA 
LIMITED “This is the age of Aluminum” 
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LIMITED 
Rustproof Copper, Brass and Bronze 
BELL TELEPHONE COMPANY 
4 OF CANADA 
“Continuous improvement in tele- 
phone equipment has made Can- 
adians the world’s greatest 
eusers.” 
CANADIAN BUSINESS EQUIP- 
MENT MANUFACTURERS’ 
¢ ASSOCIATION 
“Organized for Greater. Service to 
Canadian Business” 
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Government Expenditures Absorbing Thirty Per Cent of National 


Role in 


manship 


selling of foodstuffs and 
ec a No. 1 sales ald in the 
> scores of products. Spoilage 

o a minimum. 
above have jntroduced a far- 
d or less visibly packaged 


can be made to increase 
hundred per cent, deal- 
urers find they cannot 
is new factor in the fore 
*kaging. 

* * 


more changeable than the 
of consumer demand. 
mess history is filled with 
ing demand from this to 
rder to keep abreast of 
changing currents and 
verchandiser must ap- 
obsolescence that takes 
nd his product but also 
gh\which his customers 
rect contact—the pack- 


ical fashion the 
mat lie ina pro- 


: SPECIALTY 
NG COMPANY 


l/r ipe 
ight Iron Pipe 


PS COMPANY 
ITED 
’ applications of 
Glass 


‘STRUCTION 
Y, LIMITED 

, Ontario 

in Stone” 


COMPANY OF 
LIMITED 

e of Aluminum” 
ERICAN BRASS 


ITED 
Brass and Bronze 


sreater Service to 
Business” 


= had been made 


lal 
a. 
NIN a, 


wer government 
ower standard of 


? 


expenditures or 
living. Which is 


: unstpportable, 
sation has developed from a 
merely unpleasant incident into a 
dominating feature of daily life, 
Thirty Per Cent Taxes 
If in pre-war days the prediction 
that almost 30 per 
cent of Canada’s national income 
would be eaten up by government 
expenditures, the prophecy would 
have been met with derision. Taxes 
as high as those we have now would 
have been thought fantastic and 
impossible of payment. 

Prior to 1914 the duties of gov- 
ernment were relatively simple and 
taxation modest. Taxes. did - not 
exceed 10 per cent of the national 
income. 

Since the war, government. has 
gradually become more 
There has been @ femarkable 
expansion in its functions. and 
activities. With the enlargement 
expenditures have dr . by 
Jeaps and bounds. This neces- 
sitated higher taxation. ‘ 

Fourfold Jump 


From 1914 to 1934, expenditures , 


of all governments in Canada 


increased almost fourfold. In the/| - 


latter year they amounted to over 
$1 billion Federal expenditures 
increased 276 per cent. Provincial 
expenses rose 361 per cent. Munici- 
pal outlays Jumped 207 per cent. 

In seeking to meet this increase in 
expenditures, the fabric of taxa- 
tion methods has been stretched to 
its utmost limits. New ways of taxa- 
tion and new taxes have been 
diligently sought. At the same time 
old taxes have been increased. 

In finding new sources of income, 
successive governments have dis- 
played considerable enterprise. A 
cynic has remarked that the’ best 
tax is one which gets the most 
feathers with the least squawks. If 
this is true, then it must be 
admitted that governments have 
developed considerable ingenuity 
in plucking feathers. The tax bill 
has been continually increased with, 


so far, 


New taxes, for the most -have 
been concealed. Muni ties have 
written up their assessment in order 
to prevent sharp increases in the 


cise taxes, ete., be*hidden in manu- 
facturing and wholesale costs so 
that the public was unaware that it 
was making a substantial payment 
into the public treasury. 

Politicians, however, deny that 
the taxes of the man-on-the-street 
have been increased. Increased 
taxation is attributed to levies made 
on the rich and on wealthy corpora- 
tions, To date, the politicians have 
been successful in fooling the 
people, but this cannot continue 
indefinitely. The time is not far 
distant when the public will realize 
that they pay the taxes. It is gen- 
erally recognized that most taxes 
are eventually passed on to the 
consumer. They may be partially 
absorbed by the manufacturer or 
retailer for a time, but eventually it 
is the consumer that pays. 

Bread Conceals 60 Taxes 

Take, for instance, a loaf of bread. 
Few housewives realize that even 
within this staple of life is hidden 
a whole pyramid of taxes. There 
are over 60 taxes hidden in one loaf. 

Of this number, ten are direct 
taxes paid by the bread companies. 
These are as follows: municipal busi- 
ness tax, property tax, provincial 
corporation tax, provincial income 
tax, federal income tax, gasoline tax, 
motor license fees, excise tax on 
sugar and sales taxes on shortening 
and printing. 

Manufacturers of the various in- 
gredients of bread pay taxes and 
these are concealed in the price of 
flour, milk powder, sugar, salt, short- 
ening, malt and yeast to the baking 
companies. The manufacturers of all 
of these seven products pay business, 
property, corporation and income 
taxes in addition to other miscel- 
laneous levies. 

Bread also contributes to the pay- 
ment of taxes by the railways, 
steamship companies and elevator 
concerns, 

Taxes of the farmer who grows the 
Wheat from which the flour is made 
must also be included in the total. 
He pays property taxes, 
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An even better picture of what 
the pays can be 


municipal $182 and provincial $44. 


The burden, of course, is not 
equally distributed across the Do- 
minion. In some provinces and 
municipalities,. taxes are 
than in others. In Ontario, for 
instance, the average provincial 
taxation per household is $45. In 
Toronto, municipal taxes alone are 
equivalent to $200 per household. 
To the average man on the average 
street whose real estate tax bill is 
around $150, this figure may appear 
too small. He forgets however, 
that every time he or his wife buys 
groceries at the corner store, part 
of the money so is used 
to pay the much higher real estate 
tax on that store. It is the same 
with all his purchases. 

Governments In Red 

The 


Governments ere perhaps the 
only corporations in Canada which 
during the depression have not in 
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_ TOP OF FLAGPOLE SHOWS 
NATIONAL INCOME 


SHADED PORTION SHOWS 
GOVERNMENT EXPENSES 


1932 "1933 


STATISTICAL VIEW OF CANADA’S TAXATION PROBLEM 


Taxation and National Income 


(In millions of dollars) 
National Tax 


1934 ...+% seeeetoree 3,838 
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4m. Expenditure and tax figures in above tables and chart are the combined totals for federal, provincial and municipal governments. 
Comparison of Income Taxes 


Canadian Government Debts 


(In thousands of dollars) 


1914 


$ . 8 
es 335,996 1,574,531 
110, 


their policies been actuated 

deflationary principles. In the fate 
of a sharp drop in the national 
income, governments have increased 
their expenditures in an alarming 
manner. As a result the percentage 
of national income expended by 
governments has shown a steady 
increase. In 184, 27 per cent of 


of | the national income was spent by 


governments, more than double the 
proportion spent in 1928. 

The portion of the national income 
taken by taxes annually since 1928 
is shown in the table headed 
“Taxation and National Income.” 


taken as representing the income 
received and the taxes paid by an 
individual. A man with an income 


Jan.1 
1936 


3,018,907 
962,567 


Jan.1 
1935 


2,900,174 
999,617 


° 
2,225,505 
714,208 
1,031,719 
224,470 


1919 


110,000 
334,472 


standard of living in Canada. Legis- 
lators seem to have lost sight of the 
fact that tax departments are in 
competition with the groceryman, 
butcher, baker and clothier for the 
consumer’s dollar. The higher the 
taxes the less the average citizen has 


of $6,342, for instance, in 1928 paid | Je tay, 


$718 in taxes. In 1934, his income 
had shrunk to $3,838, while .taxes 


dropped 
anada 


Advocated by B. C. Business Leader 


Ten-Year Programme to Halt Rising Debt Trend Urged 
By Union Steamship President . 


ers of British Columbia. - 

- Brown was the man who a few 
years ago aroused British Columbia 
0 the need of governmental 
my and elimination of the waste of 
bartyism. ; 


country’s indebtedness and the vary- 
ing degrees of redemptive processes 


ti 


(In percentages) 


Ontario Sask. 
21.9 
58.2 
71.3 
87.2 

110.2 


Net Income: 
$ 20,000 ..cccccvescesscess 18.7 
100,000 .ecccccccccccesess W.7 
200,000 acccccccccececesee 51.4 
300,000 .scccccccccceccess 585 
1,000,000 ..cccccecccccecese 70.3 


increased the depth of the depres- 
sion in Canada and retarded re- 
covery. High taxes increase the 
cost of- doing business and this is a 
very important factor to a country 
such as Canada which depends to a 


units a day. It employed 3,600 men, 
pport of a large - 


Italy 
3.7 
72 
8.6 
9.0 
9.7 


Ger. 
26.9 
0.0 
40.0 
40.0 
40.0 


U.S. 
13.5 
37.7 
51.0 
56.7 
6.3 


Eng. 
26.3 
45.8 

* §2.7 
55.9 
61.4 


Alta. 
21.4 
58.1 
708 
718 
92.1 


Canadians to believe that most of 
the taxes are paid by the large and 
wealthy corporations and by rich 
individuals. Actually, this is far 
from the truth. Tax cheques to gov- 
ernments may be made out by the 
manufacturer or merchant but in 
the final analysis it is the individual 
citizen who pays “the shot.” With 
the exception perhaps of the per- 
sonal income tax there is practic- 
ally no tax which is not eventually 
shifted to the consumer. 

By far the greater part of the 
revenue of governments in Canada 


is derived from consumer taxes. Of | sinead 


the total tax bill of $700 millions in 
1934, approximately $615 millions 
were paid by the consumer. 

In this total are included customs 
and excise duties, sales taxes, ex- 
cise taxes, corporations taxes, gaso- 
line taxes, business taxes, property 
taxes and innumerable other levies. 


read 


income and succession taxes. . 
d to the municipali- 


pays a substantial part of the 
income, the largest contributions. are 
made by the wealthy class. A total 
of 307 wealthy Canadians paid $8.7 
millions in income taxes in 1934: In 
other words, 1.5 per cent of the per- 
sons liable to pay income taxes paid 
29.7 per cent of the total. This’ class 
represents people with incomes in 
excess of $50,000 annually. 
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Over 100 Per Cent 

Both the federal and provincial 
income tax schedules progress 
sharply upward as income in- 
creases. As a result a lange portion 
of incomes in the upper brackets is 
paid over to governments. Rates, 
in’ fact, are so absurd that in Sas- 
katchewan the combined tax is in 
excess of 100 per cent on incomes in 
excess of $750,000. In Alberta, the 
combined rate on incomes of $1 
million and over is 92 per cent. 
Needless to say neither of these 
provinces have any residents of 
such wealth. 

The percentage of income taken 
by governments in United States, 
Great Britain, Germany and Italy 
compared with rates in Saskatche- 
wan and Alberta and the proposed 
rates for Ontario is compared in a 
special table in the adjoining col- 
umn. The United States figures are 
based upon the combined levy of 

and New York state 


the Rich” 


gaining momentum in recent years 
without any consideration being 
given to the probable effects. In 
many quarters it is felt that 'if this 
trend continues, there will be a 
flight of capital from Canada. At 
least two wealthy Canadians have 
y active business con- 
nections and moved their residence 
outside of the country in order to 
avoid high taxation. Others, it is 
known, are considering the same 
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expenditures D 
983} cluding capital outlays, exceeded 


revenues. 
Since 1914 the combined govern< 
ment debt of Canada’ has ‘increased 


‘Money - as 
well as appropriate it.. Asa result, — 
when credit is impaired, they 


accumulated savings of the people. 
Inflation invariably means the 
dilution of the value of money. 

Governments are gradually be- 


There is only one sound way out, 
that is, by gov 


:|Provincial Snags Increase aa 
In B. N. A. Act Reform Fight 


A Taxation Survey _ 


Since 1914 government expenditures have increased four- 
fold. Federal, provincial and municipal governments com- 
bined are spending over $1 billion annually. This amounts to~ 
practically 30 per cent of the national income.” ©» 


Taxes are high. But they fall far short of meeting 'the costs 


of 


governments, which now run up an annual bill of $700 
millions, If all expenditures were to be met out of income the 


average levy on a household in Canada would be $467 a. 
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| | President of Sun Life Assurance Com-|ce: 


pany of Canada Reviews Major 
Points in Insurance Progress Dur- 
ing 1935—Fundamental Trend o 
Economic Forces towards Recovery 
is Noted—Company’s Assets Rise 


to All-time High in 1935. 


Directors Report for 1935 Shows Sun Life Bond | Bxcening 
Account Higher by Fifty-Six Million Dollars | 


—Now Represents 30 per cent of Total 
Assets — Policy Payments Total over Eighty 
Million Dollars in Past Year—Other Sub- 
stantial Gains Reported. 


* Substantial strengthening of the institution of life insurance 
during 1935 was stressed this week by Arthur B. Wood, president 
and managing director of the Sun Life Assurance Co. of Canada 
in presenting the 65th annual report of the company before the 
annual meeting at Montreal. He deplored the increasing tendency 
to penalize thrift by discriminatory taxes against insurance policy- 
holders whom he described as the largest single group of perman- 
ent investors in the country. 


eS Assets of the company were reported as reaching an all-time 
_ high at the year-end the increase for 1935 having amounted to 
more than forty-one million dollars. 


Other gains made by the company during the year included 
an increase in the company’s bond account from $162,000,000 
to $218,000,000. This account now stands at over 30 per cent of 
total assets. Profit from redemption or sale of securities during 
the year was over five million dollars. Cash in banks was approxi- 
mately twenty-one millions. 


During the year policy loan repayments showed a marked 
upturn being twenty-four per cent greater than in 1934 and 
| exceeding any previous year in the company’s history. Invest- 
| ment income showed a notable increase over 1934 while expenses 
» were further reduced. 


f Some of the highlights of the year’s results as shown in the 
| report of the directors to the company’s policyholders and share- 
m holders, follow: 


New life assurance policies paid for during the year numbered 
70,192 for a net amount of $219,076,254.00. 

Life assurances in force at December 3lst amounted to $2,736,- 
960,030.00, of which $35,575,478.00 was ‘ 

Life assurance policies in force now number 870,775, and in addition 
229,490 certificates of assurance are held by employees on the group 
plan. 

New immediate annuities paid for during the year numbered 2,061, 
providing for annual payments of $740,151.92. New deferred annuities 
paid for numbered 2,419, providing for annual payments at fixed 
retirement ages of $1,433,305.92. New group pension contracts were 
completed with 30 firms and corporations in respect of 3,453 em- 
ployees, and provide for annual payments at fixed retirement ages of 
$1,665,812.09. 

Immediate annuities in force number 25,124, providing for annual 
payments of $9,318,355.78; deferred annuities number 5,172, providing, 
at maturity, for annual payments of $3,070,451.16; and 153 group 
pension contracts, covering 21,724 lives, provide, at maturity, for 
annual payments of $8,268,500.97. ’ 

The total income for the year from all sources was $153,406,765.18. 
The total disbursements were $106,175,805.78. 

The assets now stand at $707,052,401.43. 

Payments to policyholders, beneficiaries and annuitants during the 
year amounted to $80,264,456.83, bringing the total so paid since organ- 
ization to $968,614,606.80. 

Death claims incurred during the year amounted to 55 per cent 
of the amount provided for that purpose. 

The income derived from investments during the year was $26,- 
607,250.02, and in addition a profit of $5,256,272.97 was realized from 
the redemptipn or sale of ledger assets. 

A further reduction in the cost of management and administration 
was effected, the total expenses being lower than the figure for the 
previous year by $595,371.27. 

The surplus earned during the year amounted to $24,130,323.50, of 
which $10,372,399.54 has been paid or allotted in dividends to holders 
of participating policies. The balance of $13,757,92405 has been 
applied to increasing reserves, and further writing down the values 
at which securities are carried. 

No payment of dividends to shareholders, or allotment of surplus to 
shareholders’ account has been made during the year. 

The reserve for depreciation in mortgages and real estate is 
$5,201 067.90. 

The paid-up capital and balance at credit of shareholders’ account 
total $3,280,932.11. : 

The surplus over all liabilities and capital stock now stands at 
$5,950,373.50. 


In moving the adoption of the report, Mr. Wood referred at 
length to the highly satisfactory financial statement presented by 
the company and in passing spoke of the “bigness” of life insur- 
ance and how it had grown to be of really staggering figures and 
for this reason was apt to be classed as a so-called “big interest” 
in a sinister manner. 

Life insurance, he said, is proud of its size because it means 

» that millions of people are taking advantage of the greatest co- 

' operative enterprise in the history of mankind—a scientific 

», development that has stood the test, for generations. Life insur- 

ance funds are the accumulation of small sums administered by 

- - insurance companies as the custodians for the people in a manner 
e _ which would be impossible for them to do themselves. 


Due to a misconception of the principles, and in spite of the 
' voluntary co-operative feature of the business of life insurance, 
» there was still a tendency to excessively tax life insurance com- 
= panies, said Mr. Wood, which resulted in the being 
© penalized. The Sun Life in 1935 paid out in taxes, exclusive of 
* those on real estate, a total of over one million six hundred 
' thousand dollars, this amount is the equivalent to the annual 
| premium on fifty million dollars of insurance. This very impres- 
' sively demonstrates the taxation question and policyholders do 
| not realize that taxes imposed on a life insurance company fall 
© directly upon them. 
>. Mr. Wood, in commenting on general business conditions in the 
§ countries where the Sun Life operates and the prospects for 1936 
~in the United States, Great Britain and Canada, the three coun- 
» tries where the company secures most of its business, stated that 
| the world is slowly but surely emerging from the depression and 
| that although many uncertainties as to the future still exist and 
' that although there will be set-backs from time to time, the 
cen: actor is—that all those indices by which business 
° ovement is judged clearly indicate that fundamental economic 
‘forces are gradually having their effect in bringing about recovery 
» and that this continent is steadily approaching normal conditions. 
In moving the adoption of the annual report, Mr.\Wood said: 


< may be re- 
_. The general conditions surround-| ded as a normal 

» ing finance, industry, and agricul 

» ture have shown further improve- 
: uring the year, 


the first 

plentiful supply of money is the 
repayment of debts, and the re- 
placement of essential commodities 
—replacements which under favour- 
able conditions would have been 
spread over several years. Also after 
long deprivation there is a natural 
increase in expenditures for luxuries 
and recreation. 


FOLLOWS BUSINESS CY CLE 


Although, as I have observed, on 
occasion, the volume 
of new life assurances written moves 
in harmony with the changing 
phases of general economic experi- 
ence, this movement usually follows 
at some distance of time. The effects 
of the present depression, for in- 
stance, were not fully felt at once; 
new assurances actually reach 
their peak figure in 1030, and assur- 
ances in force in 1931. 

Similarly it is to be noted that 
following previous depressions an 
interval has elapsed before the vol- 
ume of new assurances responded 


is 
that it will yet be some time before 
returning ty is fully refiect- 
ed in the volume of business secured 
by the companies. 


MANY ADSJU: 
NECESSARY 


Another element which has af- 
fected new business 
the adjustment of premium rates, 
and plans, to the changed economic 
situation. The difficulty experienced 
by the public in obtaining satisfac- 
tory rates of interest on new invest- 
ments led to an undue demand upon 
the companies for annuities, single 
premium policies, and other plans 
of assurance in which the investment 
feature predominates; the practical 
effect of this trend was to pass the 
investment difficulty of the public 
on to the companies; and as these 
plans, and the premiums charged for 
them, had been based on the assump- 
tion that higher rates of interest 
would be earned than those obtain- 
able under present-day conditions, 
a situation was created which re- 
quired correction. In our Company 
the necessary adjustments were 
made early in 1935. ‘A number of 
plans in which the investment feat- 
ure was the principal element were 
modified. Upward revisions were 
made in the rates charged for an- 
nuities and non-participating life 
assurance plans. A reduction in'sales 
naturally followed; but the purpose 
sought—the preservation of an 
equitable relationship between the 
various classes and plans—has been 
achieved. Other factors making for 
improvement in the quality of new 
business, and incidentally indicative 
of higher purchasing power, are 
gains in the proportion of business 
on participating plans, and on the 
oe premium method of pay- 
ment. 


NEW BUSINESS $219,000,000 


The new life assurances secured 
and paid for duri the « year, 
amounting to $219,000,000, represent 
an eminently satisfactory achieve- 
ment on the part of our agency or- 
ganization. 

The items in the report relating 
to the various classes of annuity 
business, including group pensions, 
indicate the broad scope of the Com- 
pany’s services, and the growing 


The assurances in force at the end 
of the year stood at $2,737,000,000. 
There has been a significant decrease 
in the number of policies surren- 


of 

the accumulation of policy 

. The termination 

rate may be expected to show still 
further improvement as the effect of 
the heavy borrowings on policies 
during the early years of the depres- 
further wears off 
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ASSETS INCREASE $41,000,000 


The assets increased during the 
year by $41,000,000, and now stand 
at $707,000,000. New 


investments 
confined to bonds, 


to the mortgage field, with a view 
to developing this class of invest- 
ment as favourable opportunity 
presents itself. During its last ses- 
sion the Canadian Parliament passed 
the Dominion Housing Act, de- 
signed to improve housing condi- 
tions, stimulate business, and pro- 
vide work for the unemployed. In- 
stitutions lending on miortgage were 
invited to co-operate with the Do- 
minion Government in carrying out 
this undertaking. With this request 
we readily complied, and although 
the plan is as yet only in the early 
stages of operation, the Company 
has already approved a considerable 


number of applications for housing | f 


loans to people in moderate circum- 
stances. . 


INTEREST EARNINGS MAIN- 
TAINED 


Rates of interest obtainable on 
new investments have again fallen 
during the year, and now stand at 
the lowest point reached for many 
years. The average rate of interest 
earned on the assets as a whole has 
also been adversely affected by re- 


ed | funding of bonds at lower rates of 


interest. Notwithstanding these cir- 
cumstances, the total income from 
interest, dividends and rents ex- 

figure for 


increase 
of interest realized on 
the total invested assets. 


INCREASED REVENUE FROM 
STOCKS 


This favourable result is account- 
ed for by increased revenues from 
stock investmefits. The total rev- 
enue from this source was over half 
a million dollars'greater than in’the 


is| previous year. As these investments 


are ‘broadly diversified, embracing 
shares of corporations whose oper- 
ations extend throughout the indus- 
trial, public utility, and financial 
fields, our experience indicates the 
widespread character of : business 
improvement, and also demonstrates 
the quick responsiveness of our in- 
vestment portfolio to bettered con- 
ditions. 


SURPLUS EARNINGS RISE 


The surplus derived from interest 
earned in excess of reserve require- 
ments accordingly shows a moderate 
increase over the previous year, and 
in addition a net profit of $5,200,000 
was realized from the redemption 
or sale of securities. 

Death claims during the year 
amounted to 55 per cent of the 
provision made for mortality, indi- 
cating not only the care exercised 
in the selection of risks, but also the 
satisfactory condition of the public 
health, and continued freedom from 
serious epidemics and other major 
disasters which adversely affect the 
death rate. 

The benefits from the economies 

are being 
increasingly felt. A further saving 
of $595,000 in expenses of manage- 
ment and administration was effect- 
ed during the year. 

The surplus earned from the vari- 
ous. sources of profit combined, 
amounted to. $24,130,000, an in- 
crease over the earnings of the pre- 
vious year of $2,859,000. Of tie total, 
$10,372,399 was allotted for dividend 
to participating policyholders. The 
balance of the surplus earned has 
been applied to further increasing 
reserves and writing down the 
values at which securities are car- 
ried in the statement. 


A conservative policy consistently 
pursued during a period when the 
uncertainties of the general situation 
have made it difficult to forecast 
the future with , confidence 
should g commend itself, 
particularly having regard to the 
long-range character of the obliga- 
tions to which a life assurance com- 


Since 1929 we have paid out in 
benefits the impressive sum of $550,- 
000,000. From: their nature these 
ee, become payable in 

es special need; and having 
regard to the conditions that have 
prevailed during six years of de- 
pression, we cannot but realize that 
the services of our Company, and of 


‘the life assurance companies gener- 
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prob-!nadian Chamber of Commerce States Its Policy of 


The sense of responsibility here 
evidenced warrants the great- 


pany, policyholders are being in- 
creasingly discriminated against, 
especially in the matter of taxation, 


HUGE CO-OPERATIVE 
ENTERPRISE 


Briefly stated, a life assurance 
company is an instrument by which 
large numbers of people are brought 
into co-operation, for protection 
against ¢ommon to all, and 
for their mutual benefit. The value 
of its services is to be measured by 
the success with which these pur- 
poses are achieved, and the extent to 
which, consistently th, it can 
extend the scope of its operations. 
The bigger it grows, the greater its 
contribution to the public welfare. 


PREMIUMS NOT REVENUE 


Unfortunately people are still to be 
k , some in places of influence, 
who, overlooking that a life assur- 
ance company is composed of per- 
haps hundreds of thousands or mil- 
lions of policyholders, the great ma- 
jority of humble place in life, con- 
fuse it with what has come to be 
known as “big business”, with the 
implication that it is organized and 
operated for the benefit of wealthy 
owners and capitalists. This miscon- 
ception mainly accounts for the un- 
due burden of taxation arising from 
the unjust method of treating the 
premiums of policyholders as rev- 
enue of the companies for purposes 
of assessment. 


A TAXATION FALLACY 


The funds accumulated from pre- 
mium payments are held by. the 
companies to ensure that the con- 
tracts entered into with policy- 


jholders will be duly carried ‘out. 


They are in the nature of a sinking 
fund against these’ obligations,~ to 


provide for their payment at matur-). 


ity. A percentage tax which m 
appear reasonable if applied to prof- 
its, becomes inequitable and dispro- 
portionate when applied to the en- 
tire contributions to the fund. 


SINKING FUND ANALOGY 


An analogy would be to regard 
contributions to a municipal sinking 
fund, accumulated to retire bonded 
indebtedness, as surplus for the 
purposes of taxation—a conception 
on its face absurd, and one which 
would jeopardize the redemption of 
the bonds at maturity. Taxes on life 
assurande premiums of necessity in- 
volve reduced benefit or increased 
cost of assurance to policyholders. 
Moreover the use of this method as 
a means of raising revenue for gen- 
eral public purposes, has the effect 
of further taxing those who already 
have voluntarily taxed themselves 
to avoid the need of public aid, for 
the benefit of those who have neg- 
lected or refused to make such pro- 
vision, 

The position is aggravated when 
we consider that policyholders have 
already met their tax obligations as 
citizens. To convey some idea of the 
magnitude to which these taxes have 
grown, it need only be said that the 
amounts levied upon this Company 
last year would have sufficed to pay 
the annual premium, at an aver- 
age rate, upon $50,000,000 of life 
assurance, 

NATION’S GREATEST 
INVESTORS \ 

It may be appropriate to observe 
that in Great Britain the value of 
life assurance to the State is recog- 
nized both in the method of taxation 
of the companies, and in relief from 
income tax granted to individuals 
on their premium payments. In a 
recent address, Mr. Baldwin, the 
British Prime Minister, is quoted as 
having referred to the purchase of a 
policy of life assurance as not simply 
a good investment, but a patriotic 
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An End to Repudiation Measures, 
; Budgets 


Non-interference by government 


| with private business, balanced bud- 


of Dominion 

pe ont oe end to eye e-drt = 
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of Commerce, They are 


among 
ures of its “Declaration of Policy,” | trial 


contained in resolutions adopted «t 
the chamber’s recent annual con- 
vention in Toronto. 

Most important among resolutions 
adopted is that caling upon the gov- 


Contraction of international trade 
. the ; 


new ones for agricultural and indus- 
products.” 


In {ts reference to agricultural 
policy, the chamber’s resolution is 
to the effect that national policy 


ernment to cease from either actual | p 


or threatened interference in the af- 
fairs of private business. 

Unwise legislation and multiplic- 
ity of government restrictions have 
interfered with business recovery, 
it. is claimed, as well as delaying 
expansion of existing business and 
establishment of new industries. 


" Confidence Needed 
The chamber states that creation 


“Given confidence,” says the resolu- 
tion, “there is a large amount of 
both rehabilitation of buildings and 
plants, and also of new construction, 
which would go forward.” 


Balancing of Dominion and pro- ie” of 


vincial budgets is regarded as essen- 
tial to prosperity’in Canada, and 
here, too, the chamber feels that it 
is an obvious pre-requisite to a re- 
turn of confidence. 

Additional taxation is not the 
answer, it is claimed, but, rather, 
drastic curtailment of government 
expenses, if budgets are to be bal- 
anced. The chamiber calls upon the 
Government to force a reduction in 


~| the railway deficit and in subsidies 


for relief as soon as practicable, 

through determined efforts by leg- 

islatures and also as an accompani- 

Pe to improving business condi- 
ons. 


' Public Credit 


Loans to provinces already un- 
able to discharge their obligations 
total over a hundred million dollars. 
These exist. without security and 
without provision for placing the 
Dominion in a position to protect its 
advances by: somie reasonable con- 
trol of the finances of the provinces 
receiving aid, the, chamber asserts. 

The view is expressed that no fur- 
ther advances ‘should be made to 


jany provinee~except upon terms 
‘| suggested by the Dominion Minister 


of Finance, -with provision for loan 
control and with assignment of sub- 
sidies and income tax receipts. These 
conditions are felt to- be essential 
if Dominion credit.is to ‘be main- 
tained intact, 


Tax Duplication 
A rising flood of taxation in Can- 
ada is regarded. with alarm. Total 
expenditures of all govérnments on 
current account have increased un- 
til in 1934 they stood at the sum of 
$1.024 millions, 


A part. of this expenditure, it is 
held, is the result of duplication of 
activities by the Dominion and pro- 
vincial governmerits. It is the opin- 
ion that all necessary amendments to 
the B. N. A. Act which would pre- 
vent any duplication of government 
legislation and taxing powers be 
made at the earliest moment. 


Repudiation of Contracts 

Worried over public credit, the 
chamber’s resolution shows it is dis- 
tinctly opposed to repudiation, or 
threat of repudiation, of contracts 
by the Dominion, provincial or 
municipal authorities, “believing 
that the same principles of morality 
should apply to public as to private 
bodies and to individuals.” 

The resolution emphasizes the 
effect of repudiation upon the in- 
vesting public abroad. 


Debt Adjustment 


The chamber believes that the 
debt adjustment legislation affecting 
farmers and others should be re- 
garded entirely as emergency meas- 
ures. It questions whether the 
emergency for which it was created 
continues seriously to exist. 


Such legislation, it is held, destroys 
necessary and normal credit facili- 
ties, impairs the morale of the 
people, endangers business integrity, 
and tends to create confusion 
through the fact that there is both 
Dominion and provincial legislation. 
While not declaring itself openly 
antagonistic to continuance of the 
present debt adjustment measures, 
the organization urges a survey of 
the whole field in this connection. 


Sale of Securities 

Vague in the extreme is the atti- 
tude toward the sale of securities 
as expressed in the resolution of 
policy. It calls for closer co-opera- 
tio between federal and provincial 
governments for the protection of 
the public and the sale of securities, 
and suggests that, “in consultation 
with interested bodies, amendments 
to existing legislation and other co- 
operative measures of protection be 


——— oS 
of those who spend more than they 
earn, 

Often the creditor himself is: of 
more humble place in life than his 
debtor, depending upon his savings 
and investments for his present or 


and | future sustenance. So far as the in- 


vestments of a life assurance com. 
pany are concerned, every con- 


aggre- | cession to borrowers must fall upon 


policyholders in the form of in- 
creased net cost of . Any 
action, therefore, which would tend 
Serovar ant iandont teeta 

ower and a the lender, 
should be resisted. re 


APPRECIATION OF STAFF 


markets sh inelude considera- 
tion of improved qualitative stan- 
dards and merchandising methods, 

Utilization of Lands 
Approval is expressed regarding 
ion aimed at utilization of 


purposes. And satisfac- 
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Minimum Freight Rate 
on Newsprint Set By I.C.C, 


For the period from May 1 to No 
vember 30 this year, the 
authorized a rate of not lower thay 


agricultural 
tion is expressed at the announced | ¢-om 


purpose of the federal government 
to establish an Advisory Commis- 


-| sion on unemployment relief. 
Land 


settlement of unemployed 
and selective immigration are also 
approved. 

Appointment of a special Cham- 
Commerce committee to 
study the housing situation in col- 
laboration with oe interested 

Recognizing conflicting interests 
and a confusing situation prevailing 
in the housing field, the chamber 
says that “provided a satisfactory 
basis of operations can be estab- 
lished, it is in the interest of re- 
covery ‘that expenditures on con- 
struction should be increased.” 

Consideration of the executive 
committee of the chamber is also 
recommended in connection with 
housing. 


Freights of not less than 31 centg 
were authorized for shi 


cents from St, Joseph D’Alma, P.Q, 
to the same destination. 


C.P.R. Line Abandonment 


in New Brunswick 
“ From Our Own Correspondent 
MONTREAL.—A delegation from 
St. George and St. Stephen, NB, 
have requested the New Brunswick 
Government take action to prevent 
abandonment of the Bonny River. 
Stephen section of the C 
Pacific Railway “Shore Line.” 
The section was closed recently on 
decision of the Board of Railway 
Commissioners. 


OVER HALF A CENTURY OF 
“SERVICE WITH SECURITY" 


PORTAGE 
PROTECTION 


oo coverage at cost. 
olicies 


PORTAGE LAPRAIRIE 
Mutual Insurance Company 


Portage la Prairie, Man. 


MONTREAL TORONTO 


WINNIPEG 


REGINA . VANCOUVER 


WRITING FIRE AND WINDSTORM., 


FIRE, AUTOMOBILE AND CASUALTY INSURANCE 4 


THE MONTREAL 


CITY and DISTRICT 
SAVINGS BANK, 


usual ~ leaving @ balance at the 


distributed 
$350,120, 96 to be carried forward to next year. 


Annual Report 


‘Mowragat, Peanvany 10, 196 


on the Chari 
of Profits Accoynt 


made fuimls frequent and thorough inspection of the books and assets of the Bank has bee® 
The Report of the Auditors and the Balance Sheet are herewith subssitted. 


R. DANDURAND, 


GENERAL STATEMENT 
DECEMBER 3ist, 1935. 
To the Public: 
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Commission has 
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aine to Philadelphia. 
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s per 100 pounds of shipmen: 
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uthorized for shipments from 
Mére and Shawinigan Falls to 
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sed in New Brunswick 
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equested the New Brunswick 
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ance brought forward from last year’s 
the usual 


GENERAL MANAGER 
The General Manager, Mr: W. G, 
Watson, said, in part: 
“The 54th Annual Report of the Cor- 
poration will, I trust, be considered as 
satisfactory, showing as it does a sub- 


“With an increase of over $6,000,000 
fn assets under administration in our 
Estates, Trusts and Agencies section 
notwithstanding the volume of distri- 
bution which normally takes place in 
a@ single year through maturities and 
other disbursements pursuant to the 
terms of Wills and other instruments, 
under which we act it will be apparent 
to you that our new business for the 
year was substantial. 

__ “Indeed it was not until 1926 (or 
the 45th year of our history) that we 
had a year in which the new business 
assumed reached a volume equal to 
that of 1935, 

FUNDS HELD ON GUARANTEED TRUST 

“Our Guaranteed Section, which in- 
cludes the savings on deposit as well 
as funds held under our Guaranteed 
Investment Certificates, shows a total 
on hand of $21,698,937 as against 
$23,190,369 in 1934. We refrained 
from any active endeavor during the 
year to maintain our 1934 level, much 
less increase the total. The difficulty 
of obtaining high-grade investments 
yielding an adequate return for this 
class of business in sufficient volume 
still persists notwithstanding the lower 
rates at which funds are now available 
on guaranteed account. 

“The mortgage investments in the 
Guaranteed Section stand at $14,705,- 
421 or $532,982 less than last year, of 
which over 64% are on urban proper- 
ties 2nd upon which we collected cur- 
rent interest and arrears by way of 
cash in 1935 a sum equal to 6.20% and 


«pon our farm mortgages 3.89%, not- 


withstanding the ravages of the rust 
scourge and the consequent reduction 
in the wheat yield of our Canadian 
West. 

“In accordance with our usual prac- 
tice all Real Estate coming on our 
hands in this section through mortgage 
account during the year, was trans- 
ferred to our own Capital Section. 

“The Dominion of Canada, Do- 
fminion Guaranteed and Provincial 
Bonds and Municipal Debentures, as 
also stocks and other bonds and call 
loans on similar securities are shown at 
$5,937,062 against $6,741,678 last 
year. These securities are carried in 
our Report at market values as at the 
31st of December last. 

“The Cash on Hand or on Deposit 
in Chartered Banks at the end of the 

amounted to $1,056,454. 

“Our liquid position, in reference to 
savings on deposit, is i satis- 
factory, standing as it does at 94% of 
the total on deposit at the end of the 


SHAREHOLDER’S FUNDS 
“You will observe from the Capital 


‘Section of our Assets Statement that 


our Real Estate held for sale increased 
by $231,751 during the year. The 
several properties comprising this asset 
were again reviewed at the end of the 
year and, in the light of new valuations 
and other factors, individual parcels 
were written down wherever this 
seemed necessary or advisable. The 
total shown in our Report represents a 
figure substantially below the value of 
these properties. Our Sales of Real 
Estate during the year, owing to the 
short crop and lack of activity in city 
real estate, were lower than we ex- 
pected but were, nevertheless, well over 
$200,000 and at prices which again 
confirmed the conservative character 


the 
ing year of $6,704.22, These profits 
enabled us to pay 5% in dividends or 
$150,000, provide $35,000 for taxes 
payable in 1936 and add $41,773.88 
to the balance at credit of Profit and 
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and Loss by $41,773.88. 
EXPANSION OF DEPARTMENTS 
“The Corporate Trust and Transfer 
@ good measure 


of activity fie tes with 
C year every . 


of still further 


mining 
tinues to forge ahead. While no doubt 
this failure was due in part to the un- 
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nesses, 28 also to those who have ability 
Oe oe ee 
and industries, Indi effort, 


The President, Mr. Thonias Brad- 
shaw, said, in part:} 

“T think you will all agree with me 
that our General Manager has pre- 


GROWTH OF CORPORATION 
“Tt must be a source of great satis- 
faction to the shareholders of this old 
Corporation, now in its 54th year, to 
realize that the foundations of trust 
business were laid in Canada with the 

organization of this Corporation. 
“As many of our shareholders can 
back their first association with 
the organization to the eighties, the 
statement of assets at the 


Total Assets under Administration by 
the Corporation 
1885 $ 2,750,000 
1895 12,000,000 
1905 29,000,000 
1915 . 71,800,000 
1925 152,800,000 
1935 235,400,000 


NATURE OF TRUST COMPANIES 


rn 
sire 


3 


fa Page til the 
or one or years un property 
could be handed over in working 
condition to the heirs. - 


each year. 

“In 1921, at the 39th annual - 
ing, at which I was first elected to the 
Board, the Hon. Featherston Osler, 
who was then President, said, review- 
ing the war years: ‘By its careful and 


leadership and adherence to tested and 
tried economic principles, Canada 
should steadily advance and re-estab- 
lish herself on a sound basis. The 

assurance of this would be 


tageously situated to share.” 


VICE-PRESIDENT 


The Vice-President, Hon, Charles 
McCrea, K.C., said, in part: 

“The year 1935 has seen the world 
generally arate to surmount diffi- 


perience through which we have passed 
and have realized, as well, how much 


dependent we all are one upon the 


, other in the great game of business 


institutions have weathered and are ~ 


weathering the storm. 

CANADIAN PROSPERITY DEPENDS 

ON BASIC INDUSTRIES 

“T have been and still am a great 
optimist as to the ultimate success and 
the great future of this Province and 
our Dominion. I have contended and 
still contend that our prosperity, in 
the main, depends each year upon the 
value of the wealth crop we take from 
our great basic industries — agricul- 
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prise som you 
1934 Ontario’s produced 
wealth exceeded the total value 
Ontario’s field crops for the same year. 
In 1935, this will likely be repeated, 
value of Ontario’s field crops 

amounting to $132,845,000. ° 
“Up to the end of 1935, = 


Sd since 1910, had reached the 


amazing total of approximately $664,-, 
000,000 and there ‘had been paid in 


a 


505, while the total dividends of all 
mines up to the end of 1935 are esti- 
mated to be $476,648,785. 


mining industry. The biggest 
for 1935 came from the mining in- 
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place Former Four 
iF Square Certificate 
i Independent ‘Order of eee 


» natively, upon assured reaching age 
' sixty-five, for payment in- ten 
4 annual installments. 


0 
Ete 


ar) 
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© face amount of 


the certificate 
ent of $10 monthly income 
1,000 principal sum while 
or until the 


certificate. 


% in event of death. 
Waiver of premium disability clause 
- is also uded. 


‘LIFE INSURANCE 
' BUYING HABITS 
| SUSTAINED IN’35 


© Increased and sustained buying 
=~ power in the last quarter of 1935 
® was evidenced in the semi-annual 
survey of life insurance buyers 
made by the American Life Con- 
» vention. 
| This survey, which classifies the 
“mew applications according to the 
meccupation of the buyer, showed 
“farmers and ranchers, housewives 
"and students leading in the number 
of applications. 
' Nearly all occupational groups 
mhowed gains over the previous 
@urvey, with the notable exception 
officials in automobile sales 
Bi ncies. This group, in spite of 
= the great growth in automobile sales 
"last year, showed a decline in life 
| insurance bought. 
Manufacturers Large Buyers : 
| Classification according to the size 
» of the policy showed executives and 
~ owners manufacturing business 
| as leading all other occupational 
rues. The average application of 
= this group was $9,469, an increase of 
© $2,500 over the surveys of December, 
| 1934, and June, 1935. 
=  ###The average amount of insurance 
| applied for was $2,052, compared 
| with $1,925 in December, 1934, and 
§ $1,919 in June, 1035, 
Pe occupational groups lead- 
» dng in size of average application 
», were, oil producers’ executives and 
» owners, average $7,150; production 
mand research engineers, $6,667; 
> printing, publishing and advertising 
4 and executives, $6,463; 
investment brokers and salesmen, 
536,417; bank and loan company 
©? offi $6,065; physicians and 
» surgeons, $5,880; o: 
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.Plan B provides for paynent of | ——— 
rtifica’ 


HON. H. A. BRUCE 


Lieutenant-governor of Ontario, who 
has been elected vice-president of 
the Wellington Fire Insurance Com- 
pany and a director of the Federal 
Fire Insurance Company of Canada, 


Ask Compulsory Auto Insurance 
Simcoe County Council recently 


approved Elgin County’s resolution with 


the Highway Act 
should be amended to provide that 
all persons owning motor vehicles 
be required to obtain a policy of 
insurance against public liability 
eS ee eee eee 


the general 


annual meeting of the 
Ontario Equitable Life and Accident | the 


Co. on Feb. 3. 


Total assets now stand at $9.7 mil- 
hich mortgages and 


terest 
cent compared with 4.85 per cent in 
1934. Further provision for depre- 
ciation of bonds and debentures to 
1 sa of $149,000 was made in 
1935, 
During 1935 new business issued 


totalled $3.7 millions, an increase | Mr. 


of $196,285 over the previous year. 
This, together with a decrease in 
terminations (the lowest in 13 years) 
resulted in a small gain in business 
in force—the first since 1990.. 

Total income increased by $102,- 
033 to $1.7 millions, while the dis- 
bursements at $964,274 were $63,792 
lower than in 1934. This resulted in 


force at the end of 1935 amounted ta 


an excess of receipts over disburse- | $527.4 


ments of $743,862. 

Premium income was lower than 
the previous year but this was more 
than offset by a gain in interest on 
investments coupled with a decline 
in policies surrendered and, by 
reason of a favorable mortality 
experience, a decrease of $106,824 in 
death claims. Mortality was but 
33.9 per cent of expected. 

Announcement has. already been 
made as to important changes con- 
templated by the company and given 
in detail in The Financial Post of 
Jan, 18. 

These are summarized briefly in 
the company’s annual report with 
the comment they will “be formally 
submitted to. shareholders in due 
course.” 

In addition to adding $5,000 to 
investment ‘reserve which now 
stands at $180,000 the company set 
up $31,600 as reserve a prop- 
erty held for sale and added $32,500 
to reserve against mortgages which 
now stand at $92,500. 

ese sums together with provi- 
sion for depreciation of bonds and 
debentures already mentioned ag- 
gregated $223,000 as set aside against 
investment depreciation, in addi- 
tion to which the company added 
$1,160 to free surplus. 

Comparative figures follow: 

Ontarioc Equitable 


steopaths, $5,833; | 


© cotton brokers and dealers, $5,200. ~ 


ay 
ee 


_ London Life Extends 


Canadian Home Policy Polley 


London Life Insurance Co. reporis 
"its special “Canadian Home” policy 
5 will now be made available as a 


n, and subsequently developed as | 


/an ordinary policy. The aim of the 
"mew contract is to put it within 
Teach of those whose earnings are 

H mot sufficient to enable them to 
y » the super-service policy. 


Wawanesa Agents Protest 
’ Payment of Small Claims 
| Resolutions deploring the fre- 
quer of small claims on fire 
“Snsurance companies were approved 
ey some 250 agents of the Wawan- 
Mutual Insurance Co. at conven- 
‘tions held recently at Ottawa and 
“Toronto. The resolution has been 
if sd on by the company to the 
"All Canada Fire Insurance Federa- 


| 


An increase of 9.6 per cent in new 
paid for business in 1935 is shown 
in the 39th annual report of North- 


totalled $7.3 millions, a gain of 113 
per cent over 1934. Terminations in 
1985 were lower than in 1934 and 
business in force increased $300,000 
to $43.8 millions. 

Total income during 1935 was 
lower than for the previous year, 
due to concentratioén by the com- 
pany on low initial cost insurance. 
On tke other hand total disburse- 
ments were also lower, due mainly 
to decrease in s ues, 
permi an excess of income over 
disbursements of $366,037. 

Assets gained $392,716 during 


bringing the total to $9.6 —— 


‘ weeeteeeeen © 
eeeceeree 
errereneee 


millions. 
Comparative balance sheet items 
follow: . 


Mutual Life ef Canada 
1933 1934, 


. 36,085,771 47,822,890 
16,100,680 * 16,326,544 
28,734,113 29,537,933 
assets"... 182,631,157 145,411,734 


Sun Life of Canada 


I nsurance Company Reports 


, we 
% 


volume in both fire and ameumeniie 


year. Subscribed capital amoun 
to $600,000, of which $150,000 is paid 


up. 


Dominion Fire 
Gross profit of $130,995 in 1935, $3,- 
the year, 


hat higher, bringing net 
ting profit for the year just 
about even with the 1934 figure. 


: ae eS ee 
above the 


essary they will of course form a 


source of additional profit to our 
members.” 


Comparative figures for chief 


Sun Life of Canada 
1935 


Ni 
A 35 per cent increase in bond 


ving increased more than six per 
cent during the year. 

New insurance sold (on a net paid- 
for basis) declined seven per cent 
to $219 millions. Actual number of 


gazees 


Sound Progress ; 


Total 
Assets 


Year 


1929 


peer 2.3 


. $0,192 
sae 


Income: 
$ 7,040,561 
88,360,491 


financial 
low current market quotations. 


2,699, 
112,939,442 
607 ,259 


1934 
sen sit 
2,748,725,403 


** . ,030 
Income and Disbursements 


$7,205,910 
90,411,706 


17,766,451 
Tee 


level in the 
year, with the ratio of net losses to 
net premiums tten on all classes 
of business slightly higher at 35.68 
per.cent. In 1934 this ratio was 35.14 
per cent, 


The company’s balance sheet 
shows total assets at $1,102,304, com- 
pared with $1,032,568 a year ago. In- 
vestments at $863,974 compare with 
$807,344 a year ago. Value of these 
securities based on current market 
quotations advanced during the year 
from $823,993 to $850,185. 

Important changes in liabilities in- 
clude an increase of almost $49,000 
in reserve for contingencies, of about 
$10,500 in reserve for unearned 
premiums and of more than $15,000 
in reserve for unpaid losses less the 


43,589,728 | amount recoverable.from reinsur- 


St. Paul Fire 
St. Paul Fire & Marine Insurance 


over those 
Total 


0. reports premiums written 
1935 of aries almost $1 


in 
million 
year. 


the | Holdings 


$4 million to 
increase | expense of public utility and 
ont P ty indus- 


Receives fot 
| ; a Policyholders oe x 
1923 $ 598,939 $ 156,887 ‘$ 143,539 $ 3,810,770 
848,525 22,888,060 


1935 6,015,518 4,868,634 1,178,758 27,939,168 
Tue 7. EATON LIFE ASSURANCE company,’ 


2,563,307 2,000,203 


Total. 
Income 


ance companies. Earned surplus is 


unchanged at $245,213. 
: 1935 1934 


Net losses incurred: 
Fire ee eeeeeee eereee 
Automobile eeteetes 
Plate glass eeectsoes 


Fire 
Automobile eeeveeee 
Plate 


in 
be- adding substantially to reserve and 


surplus in the year ended Dec. 31, 
1985. Surplus, at $1,266,141, is $152,- 
000 above the 1934 figure, and 


000 has been added to investment 


reserve, now carried at $75,000. 
sicons he mar ends ee 
’ or e an 
increase of $164,000 in investments. 
of Dominion and provin- 
cial government bonds were materi- 
increased during the year at the 


previous 


year. ‘ 
Net amount at risk at the year end 


amounted to $43,116,736. 


Amount - 
Force 


HEAD OFFICE — ‘TORONTO, CANADA 


_ ASSURANCE COMPANY 
Established in 1906 
A PROGRESSIVE CANADIAN COMPANY 
HEAD OFFICE ;. WINNIPEG 
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~ Buying Insurance 
| Buyers of Insurance should be less 
concerned with premium costs than 
with the ability and disposition of 
the. Insurance Company to pay in 
full and pay promptly. When risks 
are heavy this precaution is doubly, 


advisable, 
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Insurance Company 
of Canada ' ‘ASSETS OVER $31,000,000.00 - 


ee | HEAD OFFICE FOR CANADA, TORONTO 
i > Colin E. Sword, Manager for Canada 


MANUFACTURERS 
Is Every Day Providing Funds 1 EF 


Support the Family without a provider. 

Educate children. 

Pay off the mortgage on the home. 

Provide income for old age. } 
INSURANCE COMPANY 

HEAD OFFICE 

Established 1887 


HAVE YOU ENOUGH INSURANCE FOR YOUR NEEDS? 


The 65th Annual Statement”of the 


Sun Life spre cars Company 


Reflects the Strength and Stability of Life Assurance 
A voluntery co-operative enterprise which for generations hes stood every, test 


HIGHLIGHTS OF_1935' 


ASSURANCES IN FORCE... Exceed Two Billion Seven Hundred Million’ Dollars. 
~. This is the amount which will be paid by the Sun Life as the policies now in force 
- reach maturity. By thrift and foresight more than @ million policyholders have provided, 
- through Sun Life policies, for the support of their families in case of premature 
and their own independence should they live to old age. 


NEW ASSURANCES PAID FOR . . . Exceed Two Hundred Million Dollars for the year. 
During 1935 more than seventy thousand persons established estates by purchasing Sun 
Life policies, thus providing security for many thousands of homes. ~ 


POLICYHOLDERS AND BENEFICIARIES... Benefits amounting to Eighty . Million 
Dollars were paid out—over Two Hundred and Eighty-five Thousand Dollars for each - 
working day. Since the Sun Life commenced business 65 years ago, it hes paid out 
to policyholders and beneficiaries well over Nine Hundred Million Dollers. f 


ASSETS . . | Of over Seven Hundred Million Dollar ensure thet every Sun Life policy 
will be settled promptly when the time for payment arrives. In the meantime, this 
fund, invested on behalf of policyholders, contributes notably to national and industrial 


SUMMARY OF DIRECTORS’ REPORT 


ASSURANCES IN FORCE, December 31,1935 «¢ « & « & 
NEW ASSURANCESPAIDFOR = §- «© «© # & FF ® 


INCOME ~ 7 4 7 4 ” . © « 


DISBURSEMENTS ~« «- = «© s « «© 
EXCESS OF INCOME OVER DISBURSEMENTS | 


PAYMENTS TO POLICYHOLDERS AND 
: During the yeer 1935 - 2 7 . en 
Since Orgenization. » « 
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ASSETS « * #, @¢ @ 
ene : ios ase 

ead Wohnen enaterd * account. a 
RESERVE for depreciation in mortgages and real estete - 
SURPLUS e e ° . - - * = ¢ 


$3,281,000 
5,201,000 
« 5,950,000 
A S ; $14,432,000 

* The valuation of the pesste has been made in accordines with the baths euthecieed 
| the Inswrance Department of the Dominion of Canada. ae 


6” a 
. 


Vesey * @ 


SUN Lire ASSURANCE N COMPANY OF CANAD A 


sree te 
- eee 


ee = 


the government inte: d 
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merely a “predominant” .nf® 
the shares, \ 


Probable Programm 


HE means by which thidi® 
alization programme cee 


of repaying a p4 
shareholders, and of det 


ity control by 

ing stock now outstanding. 
If additional shares are i 
seems logical that they w 
non-dividend paying. This 
would contribute nothing 
wealth of red tape. Two i 
the bank’s yearly surplus is 
the government, and this pr 


*will be increased as the ress 


Hi 


grows. Placing the shares o7 
dend basis would add nothi 
amount received by the gov 

if 1935 profits of the bank§ 
taken as an indication off® 
earning power—and it is g 
eonsidefed that: with orgz 
costs out of the way, profits 


crease. 
Reasoning much along th 


| lines, it may be argued that t 


ernment is likely to make 
“gift” of any. additional sto@im 
example, the right of note iss 
be valued at, say, $6 million® 
stock ‘issued to the government # 
that amount. Present capitali 


s of the bank is considered 


to meet all requirements; it 
cult to see just where ad 
funds might be of any great ¥ 
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What of the Sharehd 


what present shar 
might receive to offset 
control—or loss of nominal ¢ 
is hard to conjecture. 

Many have been of the 
that shareholders actually bh 
say in the operations of the 
any event; that it ley almost 


| with the governor. The shi 


ernment control will mean 

ally, that the governor c 

gected by the government. 
However, it seems unli ka 


| the present government at 1@m 


attempt to dictate the bank's 
any more than ifthe bar 
under private ownership 
What happens in the fu 
pends largely on the money 
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trol would be switched to the govern- 
ment by means of appointment of 
girectors, government holding of a 
few shares teen would be ee n 
ones with power, so Pe AS 
oe ager to have been shelved. Guathem, 00 79.902 107 
It would also appear from the above a se. SRAM . | 
that the government intends to take eoeeve eS eacaTl THE | 
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merely a “predominant” interest, of covcees 1,044,156,227 
Assurance Company 


OF CANADA 


: Foil Seaerisn 
eovceee 10,642,516,427 11,380,321,892 

HEAD OFFICE . - WATERLOO, ONT. 

Established 1869 


Probable Programme Water. SS ae 

Teme eee eee ne Sagi ge 
alization programme could be cesses 25,008 . Sashannes 

Sixty-Sixth Annual Statement 

December 31st, 1935 

ASSETS 


carried out with the least possible cesesee 616,831,075 526/908,000 
disturbance, seems to be through|Temoridgs ., “assis i 
"322,542 
MORTGAGE LOANS AND SALE AGREEMENTS 
cage Se mortgages on real estate in every province of 
the ini: e © e * e e PI om * = 
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Seeeoeeseseeteoe 


F est seut 


amount just in excess of that now | Moose Jaw --+« 

in the hands of shareholders, which RegiDA --seesee 052, 

stock would be taken over by the Winnipeg ..... 4,632.791.950 

government. This would give the 

government the required predomin- 

ant interest and control, and at the 

same time would obviate the enor- 

mous task of repaying ea portion of 

the shareholders, and of determining 

whose stock should be purchased seeetecetcoseeces 

and at what price. These problems peed Pate 

would, of course, have to be dealt : 

with if the government decided to inn mend By we Reepgcapeenahsent tiie 

obtain majority control by purchas- ae hare T scccccccoscccccccce 
ou 


ing stock now outstanding. certainly playing right 
If additional shares are issued, it into my hand,” said Baird “You're 
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Weekly Statement ei cassia 


BYSURANCE COMPANY 


HEAD OFFICE 
TORONTO, CANADA 
Established 1887 


Million’ Dollars.’ 
cies now in force 
lers have provided, 


> Eighty Million 
4 Dollers for each 
yo, At has paid out 
D6 llers. 


¥ Sun Life policy 
he meantime, this 
onal and industriel 


2,736,960,000 
219,076,000 


153,406,000 
106,175,000 
47,231 £00 


80,284,000 
968 614,000 


707,052,000 
692 420,000 


$14,432,000 


seems logical that they would be 
non-dividend paying. This feature 
would contribute nothing but a 
wealth of red tape. Two thirds of 
the bank’s yearly surplus is paid to 
the government, and this proportion 


‘will be increased as the reserve fund 


grows. Placing the shares on a divi- 
dend basis would add nothing to the 
amount received by the government 
if 1935 profits of the bank can be 
taken as an indication of future 
earning power—and it is generally 
considered that with organization 
costs out of the way, profits will in- 
crease. 

Reasoning much along the same 
lines, it may be argued that the gov- 
ernment is likely to make itself a 
“gift” of any. additional stock, For 
example, the right of note issue may 
be valued at, say, $6 millions, and 
stock issued to the government for 
that amount. Present capitalization 
of the bank {s considered adequate 
to meet all requirements; it is diffi- 
cult to see just where additional 
funds might be of any great value. 
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What of the Shareholder? 


JST what present shareholders 

might receive to offset lom of 
control—or loss of nominal control— 
is hard to conjecture, 


Many have been of the opinion [ 


that shareholders actually had little 
say in the operations of the bank in 
any event; that it ley almost entirely 
with the governor. The shift to gov- 
ernment control will mean, natur- 
ally, that the governor-can be di- 
zected by the government, 

However, it seems unlikely that 
the present government et least will 
attempt to dictate the bank’s policies 
any more than if4he bank were 
under private ownership. 

What happens in the future de- 
pends largely on the money theories 
of the government in power. And 
there lies the danger in the whole 
programme. Shareholders can con- 
sole themselves, to some extent, with 
the reflection that‘even were the 
bank to remain in private control, 
that control could be set aside almost 
at will by any government with ex- 
treme money views. 
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Robbery Depression 
BANK robbing in Canada has hit 
evil days, according to news 
paper interviews with leading in- 
Vestigators. Canadian talent along 
this line is said to be sadly lacking, 
and “professionals” have to be im- 
ported to handle ticklish assign- 
ments. Only amateurs ply their 
trade here, and to quote one prom- 
inent sleuth, “These give the police 
little trouble.” Why? 

The answer is threefold. Canadian 
justice, in which politics reputedly 
play little or no part, is a most 
effective deterrent. Secondly, banks 
themselves push prosecutions against 
captured offenders to the last ditch. 
And benks now carry considerably 
smaller amounts of cash than fore 
merly; larger bills are almost invari- 
ably recorded by serial numbers; 
and many other protective features 
have been devised to make the life 
of a “big time” robber miserable. 

These are comforting words, but 
there are still sufficient amateurs in 
the country with some inkling of 
the finer points of the profession to 
Tequire bank doors to be securely 

ed over the week end. i» 


The most important change in the 


statement of the Bank of Canada last | sheet 


week was a decrease of $9.7 millions 
in government deposits, Most of this 
amount probably reflected payment 
of interest on government obliga- 


tions, as reserve in both sterling and a 


the United States also declined. 
Haldings of government securities, 
particularly of short term issues, 
were lower than in the previous 
week. Gold reserve showed an in- 
crease of $1.4 millions, 


Balance Sheet 


tal eee 
Notes in cir, eeeeee 
Rest fund 


eeceeseeees 


Total eeece 710, 
All wees Hebe eeee wNmeste 


Total labs, ..c0.0+. 29 
155,258 


Reserve: Gold ..... 160,923, 
on heats 1387 
in U.S. ...-. 7,740,819 
elsewhere .. 8,816 


TOSOTVE .cccce 190,621 
Subsidiary coin ... 3 
Adv, to Govt. c.ccse 
Investments: 


Dom, 
Other 


Total assets «........ 200,155,258 
ratio epeene 65.12% 


Staff. Changes 


Zhe Regal Back hes ennsunced the fit- 
staff: 

¥. E. formerly of the 
ayy to be accountant at 
BY ZEnAN, tormarty scocuntent at Bay 
tt Bellsville. 

I. A. JOUDREY, formerly at 
Theodore, to be snanager at Rocanvilie, 

F. L. REDDEN, formerly accountant at 


64.60% 


tant 

tant at Chatham. 

H, T. formerly assistant man- 
ager at Toronto, to be manager at Strat- 


McMurtry, 
“with only a hundred cents to start 


to, to be accountant the total 


LEAVING 
FEBRUARY 28 
St. Plemre - Fort-da-Frence 
Trinidad - La Gusyrie - Certegene 
Cristobal - 
6192 miles In 17 days. $200 ups 
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WELLINGTON FIRE 


INSURANCE COMPANY 
ESTABLISHED 1840 


Fire and Automobile Insurance 


Head Office: Toronto 
Authorized Capital eeseeeece $1,000,000 
Subscribed Capital .......-. 600,000 
Paid-up Capital eebeoccoccce 150,000 
Government Deposits ....... 180,000 


' STATEMENT FOR YEAR ENDING DECEMBER 31ST, 


ASSETS 


(Actual Market V: 
Stocks at Market Value .......00¢sceeecccsseee eoceeroee 
Agents’ Balances and Premiums Uncollected .....ccs+00 
from Reinsuring Companies 


Due 
, Interest Due and Accrued secedecceeeeecenssese eeeeeceeoce 
Mortgages 


aS 
cepecccccccccocecss 27,408.93 
sPeeereeeecasoroesecoees 14,318.68 

275.46 

234,689.08 

Accrued eeeree erases Seeeeesseeeeeseseoses 12,021.50 


of 
Stock Paid in seoeeee oeeee+$150,000.00 
Sooo eee Serer Teeeeseseseresessese eteeee 264,653.99 414,653.99 . 


$703,367.65 
Neff, Robertson & Company, 
Auditors. 


POSS S HEHE ESET EEE EE EES 


President, H. BEGG 
Vice-President, COL. THE HON, HERBERT A. BRUCE, M.D. 


DIRECTORS 
W. 8. BEGG W. H. BUSCOMBE 
E. J. HAYES HON. JACOB NICOL, 


POLICY RESERVES - + 


GOVERNMENT AND MUNICIPAL BONDS 
All Canadian aa @ 


OTHER'BONDS « «8 « a 


woe 85:88 @ 
STOCKS ee SR ee Os bs 8 OR Oe Bee 
The value of bond and stock holdings authorized by the Super- 
intendent of Insurance of the Dominion of Canada exceeds the 
book value at which they are shown by a substantial amount. 


HOME OFFICE PREMISES 
At cost, less amounts written of =© 8 «@ 


OTHER REAL ESTATE « » #© #© # #@ # ‘pe 
LOANS at. ~ “oe mane naar AND PREMIUM OBLIGA- 


ON 
Fully secured by the cash value of policies of this Company 


CASH AT HOME OFFICE AND IN BANKS - « « © 


PREMIUMS 
Due but not yet paid, also unpaid semi-annual and quarterly 
instalments Oi eS (As ae EO Bt eae 


INTEREST 
Due and accrued on invested assets « 


PAYMENTS DUE ty ge hae 
From Re-assurin ig Companies es 4, , 
TOTAL ASSETS «© «© & @ @ 


The Department of Insurance (Dominion of Canada) under 
whose supervision this Company operates, requires the main- 
tenance of a reserve fund sufficient to guarantee payment of 
claims as they arise under assurance contracts. 


UNPAID POLICY CLAIMS 

Oe aly ae ee en ee en ee 
matured endowments awaiting payment and provision for death 
and disability claims of current year not yet reported « ~- 


DIVIDENDS AND OTHER AMOUNTS 


ON DEPOSIT WITH THE COMPANY « « @ «@ =» 


‘DIVIDENDS TO POLICYHOLDERS 


Due but not yet paid © + ¢© © « 8 © @ @ @ 


TAXES 
— for taxes payable in 1936, computed on business of 
193 @ e ° e e a a * + - * e rs 

PREMIUMS AND INTEREST 

' Paid in advance + + @¢ 


OTHER LIABILITIES - + =» 


SPECIAL RESERVES AND SURPLUS FUNDS, as follows: 
Dividends allotted deferred dividend policies - $706,819.74 
Provision for interim dividends under quinquen- — 

nial policies + + +) ¢ © © © « 225,081.12 
Provision for staff pensions - - + + -¢ 450,778.00 
Provision for dividends payable in 1936 + ~- 3,600,000.00 

ific Depreciation Reserve on mortgages and 
¢ 1,200,000.00 


vestment Reserve e - e 
Free Surplus available for contingencies ¢ 4,714,915.56 


56,055,771.12 
16,100,620.15 . 
2,046,205.23 


695,517.01 


448,055.07 


28,734,113.19 © 
967,803.16 © 


2,508,667.01 - 


2,600,331.43 


$122,858,639.83 


801,087.27 . 
13,351,782,52 


209,121.69 


283,306.15 


2,173,365.62 
400,812.11 
12,553;042.29 


~ 


¢ 1,055,447.87 
000.00 


TOTAL LIABILITIES AND SPECIAL EUNDS + - $152,631,157 


, is 
. GEN. HON. 8. C. MEWBURN, CMG. 
MAJ cod KC, , 
W. H. SOMERVILLE 
. eer, W 
W.G. WATSON + +» « £Toronte W.G. MURRIN - 
T. A. USSELL, LL.D. e . Toronto 
ISAAC PITBLADO, K.C., LL.D., Winnipeg 
E.G. LONG, KG -« * Toronto 
CGF.SISB + + 


Genera] Manager 


H. HOLMES, ALA, FAS. 
J. M. LIVINGSTON, M.D. Medical Director. H.L.GUY,FAS «+ + 
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The Financial Post’s Quotations 
Although The Financial Post to obtain 
the closest quotations possible on the unlisted 
stocks and — in the bie ton —— ree 50. 2850 
page, the quotations are not guaran and no becéubd bobcdese O sy 
responsibility is assumed in connection with — * cesecsccvaes . 75 eee nae wine 
them. In inactive markets, many quotations can Cons. Pa sas dimes in the 1934 y 
be little more than nominal but it is felt that . ‘ , ts amounted to five 
. i even a nominal quotation giving an idea of Cot. = scingbease 200 » Tas ae $16 per value 
115.25 an approximate price is better than none at all. | {Dominion nas Pd. +++. 266.00 300.0 BH crook of Western Brewerie: 
a mpeetee | Yeah 905 87 + pa one ee Y ever, provision of additional 
. eeeee 38.50 tee ts 
tDo, . - Fidelity Ins. Of Can, cccseee 47.50 x res aetance | Toe iaeeetal 


Do. ; 
rae ; | 55 ; 4 Ai . Ss ke Q 8 scsnceeee 380.00 
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« Secord a ici et a eT me 5 G - Pap. ter eeereere 255. eee tories rose ma 1a. y. e 
2 De. —— == tG Lime 96 O44 weenie 7 loans did the same. Evidenc 
S.iiLoblaw Ham. Cottons st ia jacind 51.00 y shortage of working capital 
5 Bove ; . : Da = . Lite Pa. o. 18. u in the failure to meet serial 
Louisiana seat eeeee eee eeeesce ] ti of The Drewerys bonds 
Sales expanded $174,000 


the increase occurring in 
and in northwestern Ontarij 
ther gains are reported since 
of the fiscal year. 


Consolidated Income and Surplusil 
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Plans of expansion are 
ceeded with, R. W. Moore, 

tes. The company is preparing to 
enter into direct delivery of its pro- 
ducts in a number of oe mar- 
ets. By this means, retail trade 
will be more effectively contacted 


and served. 
Profits, it is stated, are being af- 


opera 


ing of the system of distribution 
from that of indirect to direct de- 


very. 
oa Quarterly Statement 
Three Months Ended Dec. 31 
1935 19% 
Gross profit 769 
Less: Sales CXPONSES oe 


ting profit eeeces 
Add: Other income «+ 


968119 
951,666 953,066 
455 99,703 


21,649 
66,168 121,352 


Total net income | 
Less: Customers dis- 
counts, bad debt res., 
pensions pd., CUE. wee 
Depreciation eecee etece 


Interest eoocese eeee 
Income tax€S ecceeses 


34,075 
_ 4,108 
2,400 


35,579 


Net profit 
{Deficit. 


Western Breweries Ltd. 

Acombined net profit for the four 
subsidiaries of Western Breweries 
Ltd., located at Winnipeg, Brandon, 
Moose Jaw and Saskatoon, is shown 
for the year ended Oct. 31; 1935. 
After depreciation, interest on bonds 
of The Drewerys Ltd., Winnipeg unit. 
was earned 1.41 times 
with 1.22 times in the 1934 year. Net 
profits amounted to five cents a 
share on the $10 par value common 
stock of Western Breweries. How- 
ever, provision of additional reserve 
for losses in investments in, and ad- 


EE 


“2 


transferred from Mont- 


vances to, Reliance Securities Corp. | rai. 


increased the accumulated deficit. 
Working capital declined. Inven- 
tories rose materially, but bank 
loans did the same. Evidence of the 
shortage of working capital appears 
in the failure to meet serial maturi- 
ties of The Drewerys bonds. ' 
Sales expanded $174,000 in 1935, 
the increase occurring in Manitoba 
and in northwestern Ontario. Fur- 
ther gains are reported since the end 
of the fiscal year. 
Consolidated Income and Surplus Account 
Years Ended onte 


Operating profit® ....... 
Sundry inc., rents, etc. ... 
Divds. on Can, stocks sec 


Gross incOME ....sccscces 

Less: Depreciation 42, 
Bond interest 34,925 
Dom. & prov. gal. taxes 148,346 
Dominion sales tax 
Manuf. supplies w/o 
Freight settlement 
Res. Sask. income taxes. 
Res. for pref. divds., The 

Drewrys Ltd, 


Prior year adjust.tf ... 
Less: Loss on assets sold.. 
Adjust. prov.* 
Res. for losses, 
Corp. 15,175 
Deficit carried forward .. 125,242 - 
* Loss 


¢After providing for selling, general 
and administration expenses. 
*For dividends minority shareholders 
of The Drewrys Ltd, 
tt Adjustment of income tax, prior year. 
Working 


1935 19% 


$ s 
252,612 


eese 312,021 
Current Liabilities seccces 241,716 168,441 


Wi i i eeeeeeeoe 70. 83,171 
— oe eeeeeece seen 1.40—1 
H. Simon and Sons 

Earnings of H. Simon and Sons 
Lid, Montreal cigar manufacturers, 
were somewhat less in 1935 than was 
the case in 1934, net profit available 
for dividends being $25,831 as 
against $32,620. 

Liabilities on the balance sheet 
show little change from those re- 
ported a year ago. Among the 
assets, cash and call loans show an 
increase, while inventories are low- 
er, 

Income and Surplus Account 
Years Dec. 31 
1935 
$ 
59,661 
711 
25,600 


1934 
3. 


eeceecees 
ee ee 


1,569 
Net profit 25,831 
Less: Preferred divds... 34,093 
Surplus *8 
Brought forw ard orise 
Trans. from leaf reserve 40, 


Carried forward , 
"Deficit. 


Working Capital Position 
~ 19% 


Current assets 
Current liabilities 


Working Capital 
Hinde & Dauch Paper 

_ Hinde & Dauch Paper Co. of Can- 
ade had net profits equivalent to 

18 per common share in 1935, com- 
paced With 80 cents a share in 1934. 

ond interest was earned 7.24 times 
after depreciation charges, a8 COm~ 
pared with 5.31 times in 1934. 
_ The balance sheet shows marked 
‘mprovement in the liquid position, 
Working capital totalling $1,142,000, 
Compared with $917,000 in 1934, The 
improvement was principally due to 
payment of dividends of only 90 
cents a share, or considerably less 
Soom halt the net profits. A similar 

se in working capital was 
effected in 1934, . . 
Profit and Less Account 
Years Ended Dec. 31 


1935 
$ 


664,437 
185,146 
66,167 
60,187 


Net earn 
a 
Less: Depreciation ... 
Bond interest 
Income tax reserve. 
t charges ‘ 


Net profit 
Legs: Dividends = eeee 


Swplus for year ..... 902,970 
Working Capital at Dee, 81 
1935 


The only change of interest in the 
balance sheet is a further reduction 
pre 
342 shares having been purchased 
for redemption and cancellation. 
Income and Surplus Account 


red.* 
pens, id, 


Guspias doe petted sooe $464,103 


5% div, 
7% Pret. div. 
Prem. on 


ae 
capital ccocee 8,483,827 


forking 
20.T7—1 


we 
Ratio Ceeeerereseeeseoe 


Shawinigan 
n Water and Power 


Sha’ 
8 in 1935 totalled over 
record sales 


able on the common stock equiva- 
lent to $1.16 a share, as against $1.04 
a share in 1934. 

One or two changes are noted it 
the balance sheet. During the year 
the company retired over $4 millions 
of its 6 per cent notes through short 
term loans arranged through the 
banks. These loans are payable at 
the rate of $1 million yearly and are 
now outstanding to the extent of $2 
millions, ae upon this 


company shows a reduction from 
$88.1 millions to $86.4 millions. 

A new item appears in the ac- 
counts this year, representing un- 
amortized bond discount and ex- 
pense. Previously this item was car- 
ried under the heading of “power 
development.” The amount of dis- 
count was $5.4 millions, 


u against 
662 which a reserve of $2.2 millions has 


Deficit forward ....+. 383,743 367,375 


*Operating loss. 
tAmount transferred from capital sur- 
tAfter adjustments. 
Working Capital Position 
1935 _ 
485,426 475,600 
17,581 19,069 


467,845 456,601 
* 


Moant Royal Hotel 
Net earnings of the Mount Royal 


been set up. 

Another new item is an exchange 
equalization reserve, to which end 
the directors have reserved $400,000. 
During 1935, $52,074 of this account 
was used to meet the cost of ex- 
change on bond interest coupons 
paid in United States funds or 
sterling. 

Income and & 
Years 


1935 
Operating tb ccocce 270.963 
Less: £OCB nacece is 


Execu! ve salaries ... 


lus Account 
Dec. 31 ; 


Hotel Co., Montreal, for 1935, were | ress: 


equal to almost one-half of interest 
charges, before provision for depre- 
— = amortization of debt dis- 
coun et earnings for the period 
totalled $90,973. This was consider- 
ably better than in 1934, when a total 
of $23,958 was shown. 

The only changes in the balance 
sheet are those consequent upon the 
deficit in the profit and loss account 
figures, resulting in lower working 
capital. - 

Inceme and’ 8 us 
Years Ended a 


$ 
90,973 
195,800 
46,454 
200,000 


351,280 
« , *351,280 
eves *1,280,257 


Amortization 
Depreciation ....scevs 
Deficit for year ...+: 


Monarch Knitting Co. 


Though Monarch Knitting Co. dol- 
lar volume of sales was largest since 
1929, heavy taxes and increasing 
costs of raw materials made actual 
profits less in 1935 than in 1934. Do- 


000} minion, provincial and municipal 


taxes amounted to $125,737 which is 
equal to $16.76 on each preference 
share of the company. 

Working capital showed improve- 
ment mainly due to higher accounts 
receivable and inventories. 


Paid sigpogooosoe 
Earned* * eeeeereecee 


cane Ae at 4 
Sorted dividend arrears. 


* ital 
Working Cap 1935 


* 
Current assets eeeevece 1, 
Current Habs. «ccvcees 


secs, 
Charity donat’n fundt 
Other assets ..sceseces < 


Capital stock 
Reserve fund eeeneeee 


‘axes 
Directors fees ..cccoe 


Net profits eoeccee 174,104 
Other income ..ccccese 9,700 


Add: S.F. surplus ....«. °156 
500,535 


* Adjusted. 
Working Capital 
Current assets .... 
Current liabilities eevee 201,049 


Working capital ...... 537,260 
Montreal City and Districts 


Bank 

Montreal City and et oe 
ings Bank reports earnings a 
much the same level as in 1934. After 
dividends and charity donations, the 
profit and loss account balance was 
increased from $264,640 to $350,120. 

A high degree of liquidity con- 
tinues to feature the bank’s balance 
sheet, liquid assets to 106 
pet cent of all liabilities to the pub- 


lic. 
Comparative figures are as fol- 
I and Serplus Account 
Years Ended Dec. B 
“ -= 
716 8 371 


91,920 
6,500 


325,374 


747 
2igseee 


527,414 


profits eerceeee 


Year's 
Di 

Balance ceccccessecece 
*Charity csccssescecce 


Balance ..ccccscssesece 
Prev, bal. sccoccsscces 


Total eereeeceeeeeeesece 
To TOSETVE ccscccecece 


200 
439,156 4,632,397 
“190,000 180,000 
1,170,000 
21,477 


loans sec. 
eteeeee 1,170,000 
26,677 


85,420 
479,234 


Operating revenues 
expenses 
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Gross income eereceee 
LesS EXPENSES ceseeee 
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Eechenee fund eeee 
Net income eeeeeeeeee 
: Dividends 


oo 
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Investment income .... 


Prov, income taxes ... 1,662 


Net profit for oo 
Previous curpite sees 1,119 


Inc, tax prior ones 1% 
Dividends paid .-...... 10,568 


eeeeeeseoseee 


ance .. ions 
Organiz. exps. w/o cade 


Maritime Telegraph and Tele- 
phone Co.’s 1935 financial statement 
shows an increase in gross income, 
which is reflected in the larger 
amount available for dividends on 
the capital stock. After payment 
of all charges, there was a surplus of 


ones: 
ete te 


ee ee . 
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ff 
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that no accurate 
able on the totals of.such g 
ported duty free. 


Municipal 
Finances 


Windsor reports that total tax col- 
lections of the four amalgamated 
municipalities amounted to $4,477,- 
700 in 1935. Current collections 
totalled $3,001,544 and arrears $1,- 
466,156. Total collections for the four 
municipalities were: Windsor, $2,- 
850,268; East Windsor, $589,809; 
Walkerville, $628,079; and Sandwich, 
$409,543. In each case collections 
were well above the year’s levy. 


has decided to ask the 


un- | provincial legislature for permission 


to postpone payment of sinking fund 
charges for three years to the extent 
of $250,000 a year. 


Ottawa had a deficit of $608,421 in 


Exclusive of relief deficit, the city 
had a net operating surplus of $39,- 
810. Early in 1935, it was estimated 


ITS THE TOBACCO 
THAT COUNTS- 
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Mas 
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G..S. HOLMESTED 


Licensed Trustee in Bankruptcy 


Liquidator, Receiver, Etc. 
McKINNON BUILDING 


that $470,000 of relief costs would, ary 
have to be funded. Relief expendi- 
tures, however, exceeded estimates 

by $178,231. ae 


Toronto has under consideration 
the refunding of $19,456,000 of To- 
ronto Harbor Commission 4% per 
cent bonds issued in 1913. It is pro- 
posed to replace the issue, which is 
callable at 105, with a three per cent 
debenture Annual interest saving 
would be $1.9 million, 


Amherst, N.S., increased its bank 
overdraft by $643 in 1935 to $10,881. | Que 
Revenue totalled $345,558 as against 
expenditures of $346,089. Gross de- 
benture debt at the end of 1935 
amounted to $1,041,700 against which 
sinking fund was $587,711. 

s 8s 6 


Regina reports an increase of 14 
per cent in tax collection in Janu- 


Trust and Loan Companies 


Waterloo Trust 
Net profit of the Waterloo Trust 


tributable to advances of $581 in}; 


guaranteed trust account and $478,- 


from capital funds was paid off dur- 


18,008, compared with $8,110 in 1934.| ing the 


balance sheet does not show 
any marked change. Since the close 
of the year the company refunded 
the 6 per cent bond issue due July, 
1941. A new 30-year bond was is- 
sued a 6 per cent 


this conversion, all of the company’s 
bonds are first mortgage bonds. 
Income and 68 as Account 

Years Ended Dec. 31 
"1935 19% 

1,727.470 

1,199,159 

528,311 

225 


Opera’ revenue ..« 
eater expenses .. 1 


4) 2ear 


year. ; 

Although total assets in capital 
account are practically the same as 
in the previous year, the various 
items show considerable difference. 
Real estate and loans on securities 
are lower, and the amount due from 
guaranteed trust account has drop- 
aes $100,000. Balancing these are an 

crease in security holdings and the 
addition of an item for mortgages, 
shown at $84,023. 

In commenting on the report, E. F. 
Seagram, president, states that 1,118 
more accounts were opened than 
closed, that there is some improve- 
ment in respect to mortgage inter- 
est arrears and that substantial 
amounts are being set aside to con- 
tingencies or. special reserve ac- 
counts, as distinct from those shown 
in the company’s statement. 

Earnings Record 


Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profits* Rate per sh. 
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on securities is also seen in the 
estates, trusts and agency accounts. 
In capital account, securities also 
rose, but by a relatively small 
amount, while mortgages were up 
considerably. é 

Despite distribution, in the ordin- 
ary way of $2,734,705, estates, trusts 
and agencies under administration 
increased by $2,933,000 to $49,378,000. 

Earnings Record 


Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profits* rae pe sh. 


. 
p 


8. 

8 

8 
10, 


3 
5,165,040 


3,501,646 
1,663,394 


3 
» 5,807,244 
4,194,612 


1,612,632 
1,273,515 1,248,123 


7,080,758 6,413,163 
49,377,960 46,445,331 


Sterling Trusts 

Net profit of Sterling Trust Corp. 
in 1935 amounted to $21,321 com- 
pared with $9,738 in 1934. However, 
after depreciation of $1,013 and 
transfer of $23,393 to contingency re- 
serve, profit and loss balance is car- 
ried forward at $10,689, as against 
$13,774 in the previous year. 

The balance sheet reflects substan- 
tial changes. Guaranteed trust funds 
increased 37 per cent during the year 
to $1,479,446, with a corresponding 
advance in the assets which are 
back of them. In capital account, 
reserve fund has béen cut from $60,- 
000 to $25,000, and contingent re- 


eedpesees 


Net capital assets .. 


.| serve, available for depreciation and 


possible loss on investments, which 
was shown in 1934 at $74,813, has 
been wiped out. These changes were 
made to adjust real estate and securi- 
ties to present market values, and 
to provide for depreciation of other 
investments. 

Total assets at $12,990,118 compare 
with $11,716,819 at the end of 1934, 
Record of Earnings 

Ratet 


italand Net Div. Earned 
serves Profits* — om sh, 


1935 


$ 
1,148,010 892,915 
331,436 183,408 


1,076,323 


sese . 962,968 209,665 
. 1,116,478 866,658 
assets 825,775 863,860 


1,940,183 
9,697,552 


Yarmonth Bldg. & Loan 


Net profit of $12,789, compared 
with $12,465 in 1934, is reported by 
the Y Building & Loan 
Society on 1935 operations. After all 
charges, profit and loss balance de- 
creased from $1,960 at the beginning 


1,479,446 


2,305,221 


of $19,893 is added to the 1935 state-| creased from 
ment. Debentures outstanding drop- 
ped $8,000 to $28,000, Other liabili- 
ties were not materially changed 
from the previous year, the largest 
change being an increase of $5,000 | vear 
in repayments. 
Earnings Record 


Rate 
Paid-up ‘Net Div. Earned 
Capital Profits Rate ~~ sh. 1935 


$ $ . 
esos 198,864 16,066 
e+ 206,153 16,363 
esse 205,854 14,564 
esse 200,183 12,896 
- 197,908 12,465 
194,403 12,789 J 
deducting expenses, taxes, ac- 
transfer to real estate. 


Reserve and 1 
Funds Est. ae 


AMAAAARw# 


* After 
crued interest and 


292,859 
419,750 
297 

412,000 


379,150 
367,810 


Royal Trust 

Royal Trust Co.’s financial ‘state- 
ment for 1935 features, in compari- 
son with that for 1934, a moderate 
increase in earnings; increase in the 
company account; further gain in 
estates, trusts and agency account, 
and a drop in both the guaranteed 
account.and safe custody account. 

Income last year totalled $603,897, 
as against $596,683 in 1934. Owing to 
an increase in taxation, the surplus 
after dividends amounted to $105,139 
compared with $113,901 in the pre- 
vious year, 

The financial statement indicates 
an increase in estates, trusts, etc., 
from $568.2 millions in 1934 to $6068 
millions in 1935. The guaranteed 
account, on the other hand, dropped 
sharply—$8.9 millions to $6.7 mil-| i935 
lions, while the safe custody account| ‘*Loss. 
declined from $148.4 millions to 
$142.1 millions in 1935. 

The company’s own account re- 
flects a change in investment 
During the year the company liquid- 
ated a large share of its Dominion 
and provincial government securi- 


than 
down $14,000 at 
shown in the 1 


gain in 1935 
with the previous year. All depart depart- 
ments shared in the increase. After 
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by $37,000. Accounts payable, 
cluding real estate taxes, 
doubled at $11,171, surplus 
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FARM DEBTS CUT 
- BY $3.3 MILLIONS 
- UNDER STATUTES 
ae ya 
Double 1986 Figure 


WILLSON PAYS 
5 P.C. DIVIDEND 
ON PREFERRED 


Shareholders Approve 
Elimination of Arrears 
By Stationery Firm 


preferred stock to five per cent. 
The new rate accrues from Feb. 1, 

1935, and dividends will be resumed 

from improved earnings, it is under- 


Eliminate Arrears “ 
The plan involves elimination of 
.| arrears of dividends totalling $31.50 
a share on the first preferred as at 
Jan. 31, 1936. ae ae 


preference shares, which totalled 

a share at April 30, 1985, are also 
eliminated. - , 

Holders of each first preference 
Share are to receive two no par 


value common shares as considera- 
arrears, 


: creditors are usually.mort- 
a gages, bank loans or oil and ma- 
" chinery debts, . 


i) Donnacona Paper Co. 
e After Coca-Cola Contract 


From Our Own Correspondent 
NTREAL. — Donnacona 


* MO 
| Co. it is understood, 
= one of its —— machines to the 


.| The plan provides that first pref- 
na, is| erence shares are to be redeemable 
by purchase in the open market at 

not mate SER GlN ay oe 


' Dividends and Interest 

a Increase in February 

3 Dividend Declarations $800,000 Higher Than in 

. Same Month of 1934 — Three Extra 
Dividends, 


February dividend declarations 
higher than in the 


= * Sond interest payable also shows 
» » an increase. It is estimated that total 
A ts will amount 
»* to $17.1 


© { lions in February, 1935. 
o ents on arrears of preference 
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INVESTMENTS 
OF POWER CORP. 


UP $4 MILLIONS| wore 


Revenue For Half Year| 


Shows Little Change 
From Year Ago 


FORTY-THIRD ANNUAL REPORT 
ae For the Year 1935 


~ 
‘ 


. 


‘At the annual general of shareholders of The Eastern ‘Trust Company, held February 12th, 
ae Oe Stahl har the year were presen and disclosed evidence of steady growth 
distribution, a 734,704.80, Seceatend tencipeaet Tae were shown to sire inten 

aby 104.58 aoe Tare total of all Amets hag now seached the uhetantial figure 

sr feast | : 
shareholders the President drew attention to the continued 

contre  P innivees which hed been signally reflected in the affairs of the Com . The 

M Department had been particularly successful, the Company's staff under direction of the 

seet Cae Comunitiees of Directors having maintained a helpful tionship with borrowers which had 

eminently satisfactory. 

A very gratifying number of new Estates and Accounts were received in, the Teta et eeevious § 
section, were varied in far-reaching in purpose and widespread in location. At no previous point 
history have there been so many ills of intending testators placed for safe-keeping in the Company's custody, 


sheet shows total assets in ca account of $1,334,947.85, compared with $1,306,988.17 
ened by the transfer to it of $25,000.00 which was done after 


during esas laying aside a reserve of $27,000: 


wri 349.61 off office premises and fixtures, 
os toledo of $23,515.06, These are among the 
high qualifications for corporate trustee service, 


FORTY-THIRD 
ANNUAL REPORT 
OF THE 
Board of Directors 
For the Year Ending 
31st December, 1935 
To the Shareholders of 

The Eastern 


Taxes 
Dividend No. 139 

due 2nd Janu- 

ary, 1936 ..... 


0 0S" timation $1334 947.88 
fer - in- 
Deposits weet 
anteed .....+...$5,807,244.31 


subjected to ant 1 Soroush 
su e usua 
examination by the offi of the 
Nominion Government and, under 
the direction of the Inspection 
Committee of the Board, all items 
ot the = 's Assets 
examined our own 

Staff and Auditors, and the certi. 
ficate of the latter is affixed to 
the report. After distributine 


CORPORATION 
STERLING TOWER, TORONTO 


1935 ie 1933 : 
Dec, 31, To Balance evemedee 3 250,000.00 Jan, 1, By 
Dec. 31, “ Transfer from Profit 
and Loss SCCSCCAEAOOOEEESS 35,000.00 


250,000.00 ; t 
2 $250,000.00 


| 
PROFIT AND LOSS ACCOUNT, 3ist DECEMBER, 1935 


To Quarterly Dividends Nos. By Balance December .$23,123. 
136 "as 138 , a Net Earnings after oe - 
Charges of Managemen 
Auditors’ and Directors’ Fees 
and all Other Expenses .... 161,300.08 


320 Bay Street, Toronto 


QUALITY ENGRAVING — the Essential Safeguard 
dt Monetary Documents - 


Over 100 Years of 
Dependable Service 


Your Word as Good 
as Your Bond 


Of course it is. But are your bonds as good 


as your word? 


$184,432.67 


== 
eseesescoees ssceeess$ 33,515.08 


Balance 
F. B. McCURDY, President F. H. M. JONES, General Manager 


AUDITORS’ CERTIFICATE 


EASTERN TRUST COMPANY: 


To the Shareholders of ‘ SM. 
THE ? 


We have examined the Books and Accounts of Eastern Trust Company 

Office, Halifax, and at the Charlottetown, alae ana Montrea] Branches eto bo 
with the loca] Auditors’ Reports on Saint John, N.B., and St. John’s, Nfid., 
Branches, We have verified the Securities at the Head Office and at the Charlottetown, 
ee. — — ae the —epeey — for the.other Branches have accept 
itors’ ation Reports. h 

Epecton. Commitee of the ‘Boer tn resect fo Motange ted fect Sonate held. 

We have been furnished with all the information and explanations we have required, 
eae os — ee of _ December, 1935, submitted herewith, is 

ex a true and co 
Affairs at 3ist, December, 1935, according to the best of a nf 
given to us and as shown by the Books of the Company. 
JOHNSON, SMITH & CO 
Halifax, N.S, ts 
ist F . 1936, Chartered Accoun 


BOARD OF DIRECTORS 
sin, PRESIDENT 


Bonds and stock certificates reflect the 
character of an institution and the assets 


which they represent. 


For over 100 years, the Canadian Bank 
Note Company has built up a reputation teers ae EW 
SAINT » NB. 
'VISORY BOARD 


for its products—to meet the demand of | Starr 
Canada’s t : financial and govern- F, P, ° Esq. 
ment interests for monetary documents 


of the highest grade, 


sa Dr. W. W. White" na ae 
CTON ADVISORY BOARD 
Robinson, 


Quality } Meets quality when 
tary documents are of our making. ‘Your 
bonds will be as good as your word. 


(CANADIAN BANK NOTE COMPANY 
“Head Office and Works—OTTAWA 
—Branch Sales Offices— ; 


iN es ee aes a citar ace i) aR 
ai i Me ee ee. 1s ty ee 


current quarter, and 
be payable at the bar 


branches on and after the sd 
of March next, to shareh 
record on February fiftec# 
By Order of the Board. 
H, B. HENWO 
Genera! 


TheRoyal Bank of Cae 
DIVIDEND 50. 104 


OTICE is hereby civeae 
dividend of two pe@ 


declared for the current 
and will be payable at 


By erder of the Board. 
S. G. DOBSO 

General 
Montreal, Que., January 14 


The Bank of Nova § 
Dividend No. 265 


Notice is hereby given tha€ 
dend of three per cent on the 
Capital Siock of this Bank i 
declared for the current quale 
shareholders of record of March 14) 
and that the same will be payap 
and after Wednesday, the @ 
of April next, at any of th 
of the Bank in Canada. 


By order of the Board. 


H. F. PATTERSG 
Genera! } 


Halifax, N.S., February 11th 


Belding-Corticelli Li 
Notice of Preferred Stock 
No. 85 


A dividend of one aad 
uarters per cent (1%4%) li 
on the ferred 
this » for the quay 
ing 29th February, 1936. 


Notice of Common Stock } 
No. @ 


of record at 
ot uisiness the 14th day o 
By Order of the Board. §J 
D. F. rouse 


Photo Engravers§ 
Electrotypers Lim 
otic EV DEND No. 22 

., Otice is hereby given tid 

dend of Fifty Certs per Sian 

been declared on the no pil 
of this Company 


March 2nd, 1 to Shareh 
Seine 
acts Transfer books ~ l— 


By Order of the Board. 
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1,334,947.68 


34 
$5,807,244.31 


5.15 
5.81 
8.73 


239.14 
741,512.13 


8.29 
$49,377,960.24 
$56 520,152.40 
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r 1934.$28,123.58 
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nent, 
Fees 
-see 161,300.08 


, John’s, Nfld, 
Charlottetown, 
nes have accepte 
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epewith, is pro- 
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untants, 
Auditors, 
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Noosa» hereb: 


Commerce 
Dividend Ne. 196 
Notice is hereby given that a 


two per cent in funds on 
sais-up capital ae this aus ae 
declared for the qua 

ary, 1936, and that the ok be 

at the Bank and its Branches on and after 
Monday, 2nd March next, to shareholders 
of record at the close of business on the 
sist January, 1936. The Transfer Books 


will not be cl . 
By Order of the Board, 
5S. H. LOGAN, 


Toronto, 17th January, 1936, 


The Bank of Toronto 
Dividend No, 258 
Notice is hereby given that a 
Dividend of Two and One-Half per 
cent upon the Paid-Up Capital Stock 
of this bank has been declared for 
the current quarter, and the same 
will be payable at the bank and its 
branches on and after the second day 
of March next, to shareholders of 
record on February fifteenth, 1936. 
By Order of the Board, 
H. B. HENWOOD, 
General Manager. 


od 


The Royal Bank of Canada 


DIVIDEND NO. 194 


OTICE is hereby given that a 
dividend of two per cent. 


the close of business on the 81 
day of January, 1936. 
By order of the Board. 
& G. DOBSON, 


General Manager 
Montreal, Que., January 14, 1936. 
A 


The Bank of Nova Scotia 


Dividend No. 265 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of March 16th, 
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Shipments Heavy 


From Our Own Correspenéet = 


WINNIPEG.—Pronounced weakness de 
market early in the week, with a sharp 
followed by a partial recovery. 


‘inthe wheat 
of prices 


In part this was due to the-attitude taken at Liverpool 
toward the large world shipments of the past week. These 
12 million 


United States imports, exceeded 
tal Canada shipped over five million bushels overseas, 
half million to the United States. But the 


with an additional 


bushels. 


ie apt a ct 
ture. 


to supplies in the near 


considerable portion of the world total was believed 


ha 


ve been put afloat unsold. To some extent that applied 
shipments from Vancouver, but more especially to the 1.6 


million bushels shipped by Argentina. A trading “basis for 
wheat from that country does not yet seem to | 


established. 


Back of the Market 
from Canada are be- 
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Zimmerknit Company 
Limited 
Preferred Stock Dividend No. 3 
Notice is hereby given that a Divi- 
dend of 3%% due August Ist, 1935, 
has been declared on the outstanding 
Preferred Stock of Zimmerknit Com- 


Limited. ae om: 5 apeaay 
T5th, 1936, to & holders of recor, 
February 6th, 1936. . 
By Order of the Board, 
E. D. MacPHEE, 


Secretary. 
February 6th, 1936. 
Canada Bread Company, 
Limited 


NOTICE 


To the holders of First Preference 
s Class Preference Shares 
and Common Shares of Canada 
Bread Company, Limited. 


and that the same will be payable on | of 


and after Wednesday, the first day 
of April next, at any of the offices 
of the Bank in Canada, ° 
By order of the Board. 
H. F. PATTERSON, 


General Manager. | made 


Halifax, N.S., February 11th, 1936. 


Belding-Corticelli Limited 
Notice of Preferred Stock Dividend 
0. 


A dividend of one and three- 
uarters per cent (1%%) has been 
eclared on the Preferred Stock of 
this Company, for the quarter end- 
ing 29th February, 1936. 


Notice of Common Stock Dividend for 
No. #@ 


A dividend of one per cent (1%) 
a been , oatenes on =e bey - = 
Stock of this Company, for the quar- 
ter ending 29th February, 1936. 

The above dividends —e le 
on the Ist day <a to 
Shareholders of rec at the 
of business the 14th day of March, 


By Order of the Board. 
D. F. POLLOCK, 
Secretary 


Photo Engravers & 
Electrotypers Limited 


DIVIDEND No, 22 
Notice is hereby given that a divi- 
dend of Fifty Cents per Share has 
a declared on Se no par vale 
: 0 is ny, yabie 
March 2nd, 1936, to Shareholders of 
ie Sucay ot Fenaey aSe 
e ay ol Fe ’ 
alt Transfer books will not be 
By Order of the Board. 
see RICHARDS, 
Toronto, February 10, 1986. : : 


vance buying of Canadian wheat 
done some weeks ago. Recent buy- 
ing for export, however, has not 
been at a corresponding rate. 

The market has not reflected the 
anxiety recently expressed as to the 
unfavorable condition ‘of winter 
wheat crops in various parts of Eur- 
ope and only to a small extent the 
likelihood of similar damage in 
United States. 

Extremely cold weather in the 
country is keeping deliveries of new 
wheat at a minimum. The Canadian 
visible supply is consequently de- 
clining rapidly as export sales pro- 
ceed, and this may have some effect 
on market sentiment. But it is evi- 
dent that Europe will have to buy 
more substantially during the latter 
half of the crop year than during 
the first‘half if Canada is to make a 
satisfactory clearance of stocks. 


Exchange a Factor 
“THE exchange situation is playing 
some part in the current reluct- 
ance of overseas wheat buyers to 
increase their forward commit- 
ments. As dollars trow weaker in 
relation to sterling and continental 
currencies, there is a tendency for 
wheat to be offered more cheaply 
abroad, as the same price in cents 
per bushel requires a smaller 
amount in other currencies to equal 
it. 


~ 
Australia Competes 
USTRALIA is Canada’s most 
important competitor at ~ the 
moment in the international whéat 
market. Australian wheat continues 
to sell in Liverpool at several cents 


a bushel under Canadian No. 2 
Northern. It is being aggressively 
offered in Europe because the Ori- 
ental demand is proving disappoint- 
ing. Cheaper rice in China this year, 
and also difficulties in providing 
foreign exchange are both blamed 
for the lack of eagerness to buy im-~ 
ported wheat. 


>*> *« + 

Russia Ships Again 

ITH a revival of shipments of 

wheat from Russia reports are 
circulated that the Soviet Govern- 
ment feels reasonably confident of 
its wheat supplies for another year, 
Consequently it will be more dis- 
posed to ship out accumulated sur- 
pluses. Claims are made that win- 
ter wheat acreage seeded was at 
least two million acres larger than 
in the previous year. As is the case 
in other countries Russian winter 
wheat is susceptible to winter kill- 
ing. It will be some time yet before 
there is any available information 
as to how the crop has survived. 
Spring wheat acreage depends large- 
ly upon weather conditions at seed- 
ing time. 


$30 Millions. Wheat Loss 


In Sight for Government | 


’ From Our Own Correspondent 


WINNIPEG.—A statement eman- 


erence | ating from Ottawa last week placed 
hares | jogses on wheat stabilization opera- 


the provisions of the Let- 
ters Patent and nes Let- 
ters Patent of e Comey as 
therein set out, will be av. e on 
or after the 14th day of February. 
1936, at the Offices of The Trusts and 
y, Limited, 302 


Guarantee Com 
the Transfer 


pan 

Bay Street, Toronto, 
Agent of the Company. 
All persons who are entered on 
the books of the Company as the 
First Preference, Class B 


as provided in the said Supple- 
mentary Letters Patent, the h ers 
of Preference Shares, of Class 
B Preference Shares or C 


tions,- formerly conducted under 
government guarantee through the 
es pool selling agency, at $16.5 

Tlions. 

That was as at Decethber 2, the 
date on which the transfer was 
made to the wheat board. 

According to different calculations 
the present position indicates a loss 
of from $22 to $25 millions. No exact 
determination is possible from in- 
formation available, because no one 


knows, except the wheat board, how 
sales have been divided between old 
stocks and new crops wheat. 


$10 Millions Loss ; 

In addition to losses on old sta- 
bilization wheat, present price levels 
suggest a loss of possibly $10 mil- 
lions on new crop wheat handled by 
the board, 

At the moment, the government 
appears to be facing a total loss of 
something above $30 millions on its 
wheat operations, but probably not 
much more than that amount. 


=|Business Men Needed 


In Task of Government 


“Most Absurd Nonsense” Can be Talked at Ottawa, 
‘ With Few, If Any, Qualified to Speak for 


Business, Says Hon. R. C. Ma 


Hon. Robert Charles Matthews, 


id former Minister of National Reve- 


the time of such pa 

of any dividends Which have 
been so withheld shall then be made 
without interest. 


ond should be 


re; > 
DATED at Toronto, this 4th day of 


By Order of the Board. 
W. S: ANTLIFF, 


nue in the Bennett administration, 
believes that the views and experi- 
ence of business in Canada are in- 
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THE E. B. EDDY COMPANY LTD. 


In 1613 Samuel de Champlain was the first 
white man to make a trip up the Ottawa river. 


and his diary relates 
the Chaudiere Falls, 


how he made a portage at 
where Indians used to per- 
protection 


form strange ceremonies to receive 


from their enemies. 


It is on this very site that the 
Limited was 


E. B. Eddy Company 


nt of the 
ae a little 


over 200 years later, and has since grown to the 


ae organization whose 
coast to coast, 


own 


cre now 


Advertising of this Company oppears In— 
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Ottawa. As things are almost any- 
one can get up in the House of Com- 
mons and condemn business. He 
may be talking the most absurd 
nonsense about industry or business 
and there are very few, if any, there 


- - a Ys 
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> 
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With Canada’s wheat in store be- 


withstanding this handicap, hows 
ever, total production, very largely 
agricultural, as estimated by the 
Herald, was only slightly below 
1934, ee was a record for the 


community, . 

As might be expected following 
the very dry conditions, the value 
of the wheat crop was considerably 

own from the previous year, but 
there was a big gain in cattle and 
considerable advances in such other 
items as wool, 


low the 240 million bushel mark for | ‘ 


the first time since October, the total 
supply is now reduced to a point not 
reached before the week in 


most. grain men consider fairly | Other grains 
normal, 


Export clearances were up nearly 
half a million. 


is re 


Western Seed 


Total Seeesceceereese 40,625,000 42,073,000 


Supply 


Causing Some Concern 


Authorities Not Disposed to Furnish Credit—Up to 
Municipalities—Need Extra Favorable Weather 
if Shrunken Grain Used 


From Our Own Correspondent 


WINNIPEG. — As seeding time 
draws near, increasing concern is 
felt about seed for the 1936 crop. 
Over a large part of the prairies seed 
sown will undoubtedly be of com- 
paratively poor quality. Whether 
the deficiency proves vital depends 
upon weather prevailing after seed- 


have to be sown will lack the vitality 
of those from plump grain. If 
weather is excessively cold, dry or 
wet, damage may result. 
Definitely Short 
A considerable number of farm- 
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“An old established firm with a reputation 
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HEIMBECK 


’ 


VANCO 


Limited 
Incorporated 1893 
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OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


GRAIN EXCHANGE — 


Members, Winni 
Vancouver Stock 


JACKSON BROS. 


Head Office: 


GRAIN COMPANY LIMITED 


HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN 


Grain Exchange — Winnipeg Stock 
nge — Canadian Commodity Guia. 
Orders executed over private wires on 


U VER 3 ® f 
for doing business RIGHT”. 


WINNIPEG, MAN. 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


(44 


Pa ei 


Wagon to Sea-Board - 


«~~ fair and 


Efficient dealing 


is the AP” Standard of Service. 
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t for All Your Baking 
wines by Westerh Canada Flour Mills Co., Limies. -' 
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BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 


GRAIN ELEVATORS - WAREHOUSES 


DOCKS AND HEAVY STRUCTURES | © 


Head Office: 
460 Christina St. 


PROPOSALS INVITED 


“Nothing Too Large or Too Small” 


FORT WILLIAM, ONTARIO 


Mail Address: 
P. ©. Box 547 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by. NORRIS GRAIN CO. at 


London, Liverpool, Chicago, New York, Toledo, Kansas City = | 
emu OB RBeRBee eeu es ow wl 


“THE CANADIAN CONSOLIDATED GRAIN)» 


0 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


COMPANY LIMITED 
of 


Fort William and Port Arthur 


perators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 


‘SJioneeeS in THE EXPORTING OF. 
CANADIAN GRAIN — 


JAMES RI 
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In Mining — 
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While the ‘inflationary spirit which for some months 


_ cent: of the. world’s 


“Appreciating the importance to 
‘mining industry of stabilized 
taxation, the- government will not 


| make any changes in the mines’ 
_ profit tax, or any.other form of min- 


ing ‘taxation. Indications are that 
the year 1936 will surpass the year 


The 
and no forceful objections have been 
made. In Spokane, a city built 
largely on the silver from the Coeur 
d’Aelenes, one leading hotel gives 
much of its change to guests in the 
form of silver. 

Recently, in Toronto, which, un- 
like Vancouver, is nc‘ silver con- 
scious, a member of The Financial 
Post editorial staff 
all over the city in an effort 
to locate ten of the silver Jubilee 
issues. None could be located. With 


the pertinacity of n he 


COBALT 


| $514 000 


. .+ Canada Has 


In a metal age, the Dominion of Canada is in a par- 


ticularly fortunate position. 


On the basis of 1985 figures, this country stands first 
fh the prodiction of platinum, nickel and asbestos; second 
in zinc, radium and cobalt, and third in gold, copper and 
silver. In the production of lead she stands in fourth place. 

Of even greater significance is the fact that in Canada 
lie the potentialities to put this country in the first rank 


in all of these metals. 


During the calendar year 1935, Canada exported non- 
ferrous metal products to the value of approximately $120 
millions, and non-metallic mineral products to the value 
of about $18 millions, making a total mineral export Value 


of about $138 millions. 


In the same period, Canada’s net obligations to foreign 
shareholders, in the way of dividends and interest, whether 
government, municipal or corporation, were.some $219 


millions. 


A comparison of these two totals reveals the striking 


Since Canada is a debtor nation, this little realized réle 
of the mining industry is of paramount importance. 


With industrial recovery well started, and providing 
that gold prices remain at approximately their present 
level, there can be little doubt that Canadian mining, as an 
export trade, will, in the course of the next decade, grow to 
still greater importance. 


Produces Over 70 Minerals 


Canada, already produces over 70 minerals of economic 
importance. Eight of the nine provinces, in addition to the 
Yukon and northwest territories, contribute to the mineral 
production of the Dominion. ae are 


There are known nickel deposits lying untouched. No 
one can say that the last goldfield has been discovered. 
Silver development has been hampered by low and unstable 
prices in the immediate past, and therefore its real possi- 
bilities are unknown. The same is true of base metals. 


While the possibilities may only be conjectured, the 


present status of mining, as an export industry of great 


30 ft. 

Diamond drill hole No, 5 cut 10 ft. 
of quartz assaying $8.75 on the North 
Star vein and 5.2 ft. assaying $35 on 
the west vein. 

President of the company is D. B. 
Stevens, Grand Forks, North Dakota; 
vice-president D. C. Cunningham, 
Reynolds, N.D.; sec.-treas., F. Lor- 
enz, Bird Island, Minnesota. Harry 
Ryan, Deer River, Minn., and W. J. 


completion of the present issue of 


is 
driven northwest on the 120-ft. level 
to intersect the downward continu- 
and Gordon 
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Underground work’ of late ha; 
been confined to stope preparation 
on the 210 and 212 veins, and on the 
358 vein and raising on 194 vein, 


Skookum Gold Mines 
Makes Stock Offer 


Skookum Gold Mines, incorpor. 


ated with an Ontario charter, owns § 


eight claims adjoining Red Lake 
Gold Shore Mines in the Red Lake 
district of Ontario on the west. The 
has been reported on by 
F.. M. Passow, who reports four vein 
showings on surface, and recom. 
mends further exploration. 
Skookum Gold Mines is capital- 
ized at $4 millions, in $1 par value 
stock. F illi 


one million shares, there will be, 
therefore 1.5 million shares in the 


treasury. 

President of Skookum is Lt.-Col, 
G. B. S. Cousens, Georgetown, Ont. 
Other officers and directors are: 
George: S. Johnston, Bracebridge, 
vice-president, E. P. Raymond, To- 
ronto, sec.-treas.; Alfred Perks, Sut 
ton West, and William P, Umphrey, 
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ay oes their un 
money ‘with 
school-teacher. A 
de corps, difficult for ‘th 
dweller to understand, wes 
tionably the only thing wh 
the community together, as 
. Focal point of t 
loyalty was a joint # 
merits of the gold p 
which blanket the area. 
Didn't the first gold ever x 
northern Ontario come if 
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| very area? 


Wasn't the village itself 
on the same plan as Johang 
of Rand fame? 

None on Relief 

Today, this communal f@ 
been in @ large measure ju 

Not a single able-bodied 

Lake is on relief. 

“A widow, an old sold 

man very sick with tuba 

the only people getting 
here now,” one resident t 
Post. ‘Those unfit for work 
mine have jobs cutting ting 
teaming. 


The phrase “the magic 
gold” has been overwork 
a pity, because it fits most a 
amazing change which ha 
over this community. Glo 

to a very res 


To a néwspaperman visit 
area, it is evident that thi 
question of whether or not 
ever pays a dividend to it 
holders is irrelevant to 


The real story of. Omegs 
story of Larder Lake, th 
which has seen, almost ov 


fact that Canada’s mineral exports paid over 63 per cent 


got in touch with the head office of | 
of the Dominion’s net obligations to foreign countries. 


the various banks, and in each case 
was told that the demand had been 


ation of Franklin vein 
a Udora, Ont., directors. gloom change to optimisnigml 
town which would probably fig 


for the good name of the mining 


value to Canada, is a known fact. 


| year this index was 120.5. 


The gold group presented a mixed 


E appearance. The junior golds were 
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PREFERENCESTOCK 


HAS TWO OPTIONS 


To Start Work on Aurum 
Group . ear Hope, 


Incorporated in September, 1935, 


Mining & Development Co. 


Ltd., of Vancouver, British Colum- 


is currently offering 250,000 


- seven per cent cumulative prefer- 


Ga 


ence shares at $1. With each prefer- 


far greater than the supply. Banks 
had not been able to get enough sil- 
ver coins to fill fhe orders from the 
branches. 

This supports the view of the 
western province that silver coins 
would not be a drug on the market, 
and the fact that such a step would 
materially aid those communities in 
Canada dependent on silver mining 
for prosperity is indisputable. 


Advances Drift 


on the 520 vein at Bid- 

the east Kirkland 

to yield 

high grade ore, officials of the com- 
pany state, some sections assaying 
between $50 and $100 per ton. The 
drift has now advanced a distance 
of over 200 ft. with the face still in 


average grade of about $8 per ton. 

Vein 506 has been drifted on for 
approximately 170 ft. showing an 
average grade of around $8.50 per 
ton. On the 515 vein, which is now 
opened up to the east for 140 ft., 
stoping operations are being pro- 
ceeded with and an average grade 
of $15.70 over a width of approxi- 
mately six ft. is shown for the full 
length of the drift. 


BAILOR MAY FORM 


>-| COMPANY TO WORK 


near 
also| Herb Lake, Manitoba, W. 


OLD MCCAFFER 


Negotiations for T 
Financing Under 


Mines 
E. Bailor, 
president, stated recently on a visit 


property, 


rs | to Toronto. 


Drilling followed extensive sur- 


W.| face work at this property, and dis- 
;| closed vein structure for a length of 


810 ft. over widths varying from 


SHOW CONDITIONS 
AS SATISFACTORY 


IN DARWIN REPORT | 2.227, escent, 


H. A. Kee Views Present 
Operations as Suc- 
cessful 


Reviewing operations at the Mich- 
ipicoten property of Darwin Gold 
Mines, H. A. Kee, president of the 
corporation managing the ° 
states that the new main vertical 
started will 


October 5, 1935, 
probably reach its objective of 800 


ft. about March 15. At this horizon | berg 


it is planned to start lateral work 


to develop the downward exten-/ adj 
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At the Mines 


Gold Mines— 


Lac Extension Syndicate, Mr. Broad- 
ley states. 
& e € 


Gold Mines—have 


programme is either on order or at 
the property. 


Gilmour Gold Mines—in 


tion process alone. The 
company plans to ship the concen- 
trate to a smelter which should net 
Gilmour about 95 per cent less a 
small extra charge, and after de- 
ducting freight and all expenses. Of- 
ficials hope to pour a brick in 
February. 

* © @ 


Homestead Oil and Gas—the Feb- 
ruary installment under the under- 
writing agreement dated December 
9, 1936, has been taken up in full, the 
company reports. ; 


Gold Mines—re- 
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“An Unique Array of Technical Skill and 


—) 


Financial Experience is seen on the 


Board of this Company.” 


THE DIRECTORS 


F, A. GABY, B.A.Sc., D.Sc., 
E. B. KNAPP, E.M., 
JOHN C. ROGERS, E.M., 
J. ARTHUR GRIFFITH, 
DR. H. M. LEBEL, 
HON. W. D. BLACK, 
W. RALPH SALTER 


Registrar & Transfer Agents: 
CHARTERED TRUST & 
EXECUTOR COMPANY LTD., 
Toronto 


Solicitors: 


SALTER, STAPELLS & 
SEWELL, Toronto 


This. Company has the almost 
unique distinction among mines in 
an early stage of development of 
having a Board of Directors com- 
posed in large part of Engineers of 
the est standing with - 


Consisti 


a fo 


of a mill.” 


. 


high 
tional reputations of success. This 
is itself a guarantee of efficient 
operation and an assurance as to 
the merit of the property. 


the Murwood 


The Property 


of 33 claims located on the Upper Manitou 
Lakes, District of Kenora, on which a shaft has been sunk 
to a depth of 350 feet, with three levels already opened and 
level is now being opened up at this depth, work is 
now proceeding with a crew of about 25 men, 


Approximately 30,000 tons of ore of good commercial grade 
stated to be presently available, and report of John C. 
Rogers, Mining Engineer, states that “drifting on existin;- 
levels should lengthen the shoot to the extent that outlined 
development should indicate some 75,000 tons of ore ahead 


The above is the Compelling Picture of the 


BIG MASTER CONSOLIDATED 


{ The Directors have 
approved an issue of 


450,000 Shares 


, Federal Bldg., T: 


rn nnn 


To A. E. DAWSON & CO., : 
- Federal Butiding, Toronto. 


Gentlemen: 
Kindly forward full information on Big Master Consolidated Mines 
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Commission with as much f 
it would for tlie flag or con 
al government; the town 
laid out on the same lines aay 
nesburg, “the other golden c 
Interwoven in this story § 


- tangled threads of Canadia 
| ciated Goldfields, Associate 


fields Mining Co., Goldfie 
Larder Lake Mining Co., C 


if Reserve Mines, Propriecta 


and others, all of which ha 
the village of Larder Lake a 


| @ Often temporary thrill. 


Bulk tests of broken ore in the mine gave .67 ozs., .79 ozs., 
and .73 ozs. Mill tests on broken ore ran .706 ozs. 


Work now being done is confined to the eight northerl 

claims. The veins now under devel h 
other known veins outcrop on the 
have been proven to continue through the entire 
claims. The eight northerly claims 


opment, together wit 
remaining claims and 


oup of 


Se Nee nee — a optioned to 
ines ited. i 

this option the Big Master will secure a forty per cent, inter 
est in the stock o 
then outstanding. 


0 er cent. inter- 
the Murwood Gold Mine Aieatog to be 


- GOLD MINES LIMITE 


‘ (No Personal Liability ) | 


- Authorized Capital: 3,000,000 shares, 
Par Value $1.00; Previously Issued: 
1,300,000 shares. Shares may be pur- 
chased through any registered brokers, 

or direct from 


A. E. DAWSON & COMPANY 


A first limited offering of 
part of these shares at 
22c per Share 


Telephone: ADelaide 6093 


sold to 
To A. E. DAWSON & CO., 
Federal 


share amounting 
to $ teens tec eeesecoeee 
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The Company ha it or commitmen’ pay, 
this eale will not go into the trensure af tha San 
are hereby you, 


the proceeds of 
Company whose securities 


Building, Toronto. 


pag in to , 
agree from shares of 
Big Master Consolidated Gold, Mines Limited at’ ihe price cf'ae per 
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Proprietary Formed 


/® . Im 1930, Proprietary Misa 
formed by the creditors of C 
Associa 


jated Goldfields to 
physical assets of that comy 
cluding some 2,000 acres of § 
de e claims. 


Goldfields had provided m 


Hf $400,000 in cash to build allt 
if return for which they had 


so-called “gold-notes.” W 
prietary Mines was formed,m 
authorized. capital of ore 


- shares, several hundred tho# 


these shares were given in ¢ 


- for these “gold-notes,” the h 


which thereby surrender¢ 


| Position as creditors of the ¢ 
i@ Other creditors. were paid 
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Merchants and Hoi ‘would be ul 
Hail Return of Prosperiy |ireisss sow 
As Omega Mill.Turns Over|s ss" 


Ontario’s First Gold Area Given New. Lease of. 
'  — Castle Trethewe , 
tae y : ih Starts Up 


—— 

LARDER LAKE.—Probably the 
quickest way to start a in 
northern Ontario today be to 
stand in the middle of Godfrey Ave- 
nue, the main street in this village, 
and say something derogatory about 
(a) the mining industry, and (b) 
the Ontario Securities Commission- 


“prior to the time when Omega 
Gold Mines, Castle Trethewey sub- 
sidiary, started developing the for- 
mer Crown Reserve and Associated 
Goldfields property here, Larder 
Lake was having difficulties of the 
grimmest type. ; 

Far east of the main Kirkland 
Lake break, the Larder Lake dis- 
trict was starving for capital, and 
what is equally important, efficient 
management to handle any capital 
the district did get. 

As a result, most of the inhabi- 

shaft tants of the community were on re- 
en completed except the blast. lief. Merchants were living some- 
a short bench near the gur. how on credit. On several occasions, 
: The Financial Post was told, citizens 

bearing timbers and i 


collar dug deep into their uncrowded 
ve been placed at the surface. pockets for money ‘with which to 
delay has been 


pay the school-teacher, An esprit 
t work due to its being down. de corps, difficult for the urban 
nstead of upcast as 
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jllation of Machinery » 
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Pickle Crow's next-door Neighbour | 
favorably located. It adjoins the eastern boundary 
of PICKLE CROW GOLD MINES for the distance of 
one mile and is in direct line of strike of its main vein. . 


It also borders on the Albany River property on which 
most interesting discoveries have recently been made. 


Early in 1934, we brought out the PICKLE CROW 
issue at 50 cents per share. Send for special circular 
describing its “next-door neighbour” ,—another low- 
_priced opportunity! 
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H. R. BAIN & Co. Limited 
Bain Building, 304 Bay St., Toronto. 
Kindly send me special circular describing PICKLE CROW’S “next-door 
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caused freezing of the wet 
in the shaft. This has now 
vercome, 
srground work of late has 
onfined to stope preparation 
210 and 212 veins, and on the 
n and raising on 194 vein, 


kum Gold Mines 


Makes Stock Offer 
rwritten by Prospectors’ In. 
nts Ltd. Skookum Gold 
is currently offering one mil- 
nares of treasury stock, at 16 
ber share asked, 14 cents bid. 
bkum Gold Mines, incorpor- 
ith an Ontario charter,-owns 
claims adjoining Red Lake 
shore Mines in the Red Lake 

of Ontario on the west. The 
y has been reported on by 
Passow, who reports four vein 
hgs on surface, and recom. 
further exploration. 
b)kum Gold Mines is capital- 
$4 millions, in $1 par value 
For properties, 1.5 million 
have been issued. On the 
ption of the present issue of 
illion shares, there will be, 
pre 1.5 million shares in the 


y. 
ident of Skookum is Lt.-Col, 
5. Cousens, Georgetown, Ont. 
officers and directors are: 
S. Johnston, Bracebridge, 
esident, E. P. Raymond, To- 
sec.-treas.; Alfred Perks, Sut- 
pst, and William P. Umphrey, 
Ont., directors. 
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the community together, as a com- 
munity. Focal point of this com- 
munal loyalty was a joint faith in 
the merits of the gold prospects 
which blanket the area. 

Didn’t the first gold ever mined in 
northern Ontario come from this 
very area? 

Wasn't the village itself laid out 
on the same plan as Johannesburg, 
of Rand fame? 

None on Relief 

Today, this communal faith has 
been in a large measure justified. 

Not a single able-bodied man in 
Larder Lake is on relief. 

“A widow, an old soldier, and 
aman very sick with tuberculosis 
are the only people getting relief 
here now,” one resident told The 
Post. Those unfit for work in the 
mine have jobs cutting timber, or 
teaming. 

The phrase “the magic touch of 
gold” has been overworked. It is 
a pity, because it fits most aptly the 
amazing change which has come 
over this community. Gloom has 
been changed to a very real optim- 
ism since the mill at Omega actually 
started, a few days ago. 

To a newspaperman visiting the 
area, it is evident that the mere 
question of whether ‘or not Omega 
ever pays a. dividend to its share- 
holders is irrelevant to the real 
story. 

The real story of Omega is the 
story of Larder Lake, the town 
which has seen, almost overnight, 
gloom change to optimism; the 
town which would probably’ fight 
for the good name of the mining in- 
dustry and the’ Ontario Securities 
Commission with as much fervor as 
it would for the flag or constitution- 
al government; the town which is 
laid out on the same lines as Johan- 
nesburg, “the other golden city.” 

Interwoven in this story are the 
tangled threads of Canadian Asso- 
ciated Goldfields, Associated Gold- 
fields Mining Co., Goldfields Ltd., 
Larder Lake Mining Co., Canadian 
Reserve Mines, Proprietary Mines, 
and others, all of which have given 
the village of Larder Lake a real but 
often temporary thrill. 

Proprietary Formed 

In 1930, Proprietary Mines was 
formed by the creditors of Canadian 
Associated Goldfields to buy the 
physical assets of that company, in- 
cluding some 2,000 acres of partially 
developed mining claims. Share- 
holders of Canadian 
Goldfields had provided more than 
$400,000 in cash to build a mill, in 
return for which they had accepted 
so-called “gold-notes.” When Pro- 
prietary Mines was formed, with an 
authorized capital of one million 
shares, several hundred thousand of 
these shares were given in exchange 
for these “gold-notes,” the holders of 
which thereby surrendered their 
position as creditors of the company. 
Other creditors were paid 15 cents 
on the dollar. 

Incidentally, Canadian Associated 
had the “modest” capitalization of 
$30 millions, of which over $22 mil- 
lions had been issued. 

The next step was in 1932, when 
Canadian Reserve Mines was form- 
ed to purchase the Costello group 
from Proprietary for two million 
shares, and to consolidate it with 
the old Crown Reserve property. 
The authorized capitalization of 
Canadian Reserve was five million 
shares, of no par value. 

Sick of Vague Hopes 

What followed must be familiar 
to readers of The Post, Control of 
both Proprietary and Canadian Re- 
serve had fallen into the hand of Dr. 
G. A. MacKay. Shareholders be- 
came exasperated with the lack of 
action, and sated on a diet of vague 
hopes, which never ma 

Noranda Mines once became in- 
terested in the property but could 
do nothing, presumably because of 
the manner in which the stock was 
distributed, 

About a year ago, therefore, & 
Committee of shareholders in Pro- 
prietary and Canadian Reserve call- 
ed on John Godfrey, Ontario Securi- 
ties Commissioner, and asked for 
his help in straightening out the 
company’s affairs, Mr, Godfrey, to 


use his own expression, “put a pisto! | 


to somebody's head,” and Dr, Mac- 
Kay returned 275,000 shares to the 


Up, the two companies were open to 
offers in the sara financing devel- 
poenent. The offers were not slow 
coming, as the property was well 
known, and the shareholders, 
the first time, had the enjoyable task 
of choosing from seven 
Proposition, 


the same metallurgical problems as 
McIntyre itself faced. The grade is 
not high, average being estimated 
at about 0.19 ounces per ton or about 
$6.65 at present gold prices. This is 
only an old estimate, and officials be- 
lieve that the actual millheads will 
run higher. While a recovery of 98 


out for exorbitant prices. ~ - 


_ Mining Enquiries 


Maple Leaf Mines 
I would be pleased. if you would 
give me some information on 
Maple Leaf Mines stock, held by 
a client of mine. 


Maple Leaf Mines is an explora- 
tion and holding company with as 
yet little success to its credit. The 
principal assets of-the company con- 
sist of 1,935,000 shares of . Casey 
Summit, for which the company will 
semegpriemnning as actna mg ye Mo 
pany, Argosy Gold at a 
two shares of Argosy for nine shares 


property is an old one, but is at pres- 
ent reported in capable’ The 
pany “has made ‘@ nice little 


of Casey Summit. Maple Leaf Mines cash reserv 


also held stock in New Roy and 
Casey Contact, both of which are 
inactive. The last financial state- 
ment was as at February 28, 1935, at 
which date current assets compris- 
ing cash totalled $6,657, with current 
liabilities of $215. The company’s 
investments at that time had a mar- 
ket value of $151,335. 

Briefly, the company’s main hope 
appears to be Argosy, which is shap- 
ing up’ well, and plans to start work 
on a mill in 1936. 


* Central Patricia 
Please advise me as to the pres- 
ent outlook for Central Patricia 
Gold Mines. Your comment on 
the management would also be 


appreciated. 


Central Patricia Gold Mines, a 
company with a producing 
in the Patricia area of Ontario has 
had remarkable success in the 
year in developing its ore reserv 
these having more than doubled in 
the past 12 months. ‘The company is 
just completing an expansion pro- 
gramme which should be reflected 
in earnings. ‘These to date have been 
satisfactory and it is generally ex- 
pected that a small dividend will be 
declared early this year. The com- 

well ed and 


ever, that these same possibilities 
are fairly well recognized with the 
result that the market today appears 
to be fully reflecting the prospects 


| for this company. 


Winoga Patricia 
Would you be good enough to 
give me a brief on Winoga 
Patricia Mines, whose offering I 
read of recently in your paper? 


At the present time, the chief at- 
tractions of Winoga Patricia Gold 
Mines are that it is in a strategic 
regard to Pickle 


ete 


ai 


amount have been piled up. 


= eee. oe (toc 
Perron Gold Mines 


about halfway between an invest- 
ment and a speculation, combining 
the good points of both these 


of stocks. 


achievement. 
Perron Gold Mines is developing 
a gold prospect in Pascalis and Sen- 
wnships 


One of your much appreciated, 
brief comments on Manitoba & 
Eastern would be welcomed by an 
old subscriber. What are the hold- 
ings of this company now? 


agami area of Ontario. A few days 
ago the company started drilling on 
this property in an attempt to prove 
at depth certain interesting ore con- 
ditions found on surface. Last sum- 
mer the company had an option on 
some claims in the Sturgeon River 
area which were after work 
failed to disclose values of any im- 


The Temagami property is also 
made interesting by the fact that 
Consolidated Mining & Smelting 


Cons. Chibougamau 
Ask us about it. 
: AD. 7467 
General Securities Corp. Ltd. 
_ 112 Yonge 'St., Toronto _ 


J. M. CONSOLIDATED 
A promising prospect 


J. E. GRASETT & CO. 


Members The Teronte Stock Exchange ‘ 


302 BAY ST. 


_ WAVERLEY 4781 


Branch Office: 2822 Dundas St, W. af Heintzman Ave, JU. 1167 
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neighbour.” ; 


Name .vccdccccccccccnccssocccocecsccoveseeesa 


Address SOSH SSESHESHEESSESE SSH ESHSESCSTSESEOOS — 


naturally be more intense and the concentration of gold greater under this 
condition. . 


Split Lake Gold Share Offering 


ae 

e propert ocated miles east 

line which Spereies Sioux Lookout ; 
seven miles of the Canadian National line to Winnipeg. A winter r 
built between the pr: and the railwa 


be accomplished ata very low cost. The 


for summer use. 


it is not dificelt*to appreciate the 
Gold Mines properties, 
CAPITALIZATION AND FINANCES: 
Spli Mines’ Limited is capitalized 


t Lake Gold 
- portion of 2,660,000 shares as 


vailable for fina the development of the 
Secently been for the present enterprise. 
DEVELOPMENT PROGRAM: 

Mr. Donaldson recommends 


The s . , Harry L. is 
is mining spertons fire Bonsldsta was for many poate Woeneiied fl 
number of the producing mining enterprises of N: Ontario and is 
known as one of the most capable operators in the business. 


CONCLUSION: 
IN A LETTER TO THE PRESIDENT DATED 
Mana states: 


in e \ 
REPORIING ' JANUARY Oth, 1036, re the diamond 
Donaldson states: “We have had very consistent values and a 
most ideal geological sequence; namely greenstone, sediments and diorite, cut by 
es, 


fel r porphyry dik 
and water on the property sre ample for all requirements Electric 
Pothin i th Remaeteing country to ae pond tine construction ea: 
n n n e 

JANUARY Sist, 1996 the managing engineer ctates: “The now 
ready for development. 


Offering to Close on or Before Feb. 21st, 1936 


ublic su ption but will positively be cl 


The ce ap phe gens Saad ney ge pe gi a portion of this offering 


is still for 
to the public on or before the 21st day of Soran 


936. After that date the ap one intends fo increase the selling price of its shares to a minimum of 40 


cents per share. Meantime, 


at 25 cents per share is subject to close without notice 


and applications arriving too late for allotment will be returned. 


Comments of Mining Engineers 3 


C. Rickaby, Ontario Provincial Geologist, states in part:— 
cid eating quarts eee mee Sort ie cuthonst oak ot 
h isa area of and sediments lying 
srallel quarts veliis over a width of 175 


ye ‘mineralized with pyrite. . 
TEE Gil oak fe canted Gem panes ot toe 


SPLIT LAKE GOLD MINES LIMITED 


- 


Douglas A. Mutch, B.A.Sc., M.E., M.C.LM.M.:— 


“Diamond drilling has recently shown splendid results with considerable 
visible gold in the cores. In eddition two new veins have apparently been 
encountered by this drilling, in addition to No. 6, which was located a short 

Drilling of the No. 6 vein showed visible to be about 
discovery made to date, An of mining men. 


important 
terested in this progerty recenty, 09, is taking on important 


(No Personal Liability) | 
Capitalization — 4,000,000 Shares (No Par Value) 


OFFICERS AND DIRECTORS 


A. KELSO ROBERTS; Secretary-Treasurer ' 
Toronto, Ont. 


Telephone: El gin 6696 


HUGH C. McRAE, President 
Toronto, Ont. 


HARRY L. DONALDSON, Managing Engineer 
i: . Toronto, Ont. : 


GLEN A. REA, Asst. Secretary-Treasurer 
Toronto, Ont. 


DANIEL L. JARVIS, Director 
Thornloe, Ont, 


HEAD OFFICE: 1104 BANK OF HAMILTON BLDG., TORONTO, CANADA. | 


To SPLIT LAKE GOLD MINES LIMITED 
1104 Bank of Hamilton Bldg., Toronto, Canada. 


Kindly forward prospectus, managing engineer's report, map and 
full information on Split Lake Gold Mines Limited. : 


Name COCO OOO OEE ER SCOOTERS EERE EET OEE ESO OEEEEEO EROS EOEEOESEESSOROESE 


Address SOMO OSEEE SESE EE ER EERE REESE ES ERESESEEETOHHEEEEEEES ESTOS OE OHOD 


SEOSEEREHESESESOESSE EERO OEE EEETESSEESESOHORSESOOTEODS 
> 
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s Head Office: 1104 Bank of Hamilton 


Gentlemen: is 

I ; GOR. oi ces cesesieessee SNATOR of the rtm 
Stock of SPLIT LAKE GOLD MINES LildiTED, (4,000,000 shares) at 38 cts, 
per share, ‘ 


Toronto. — 


Enclosed please find the sum ied scsddbsclakilic ets daiaathiaee teal ; E Re 


Dated this.......+.-++.48y Of. s.eescrecesesersnsecsscsscesaseneens 198.0 .00 
Kindly issue and mall these shares te: ote eins 


Ce ea ee a ce 





| Currency Regulation [tm 
= Aim of Central Bank 

\ Effect of New Set-up on: Chartered 
Bn Bank Profits 


F. TOWERS d ' oes 
be made without 100 per cerit gold 
backing. 


BY GRAHAM 
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G. F. Towers 


= Stadually over a period of ten years. 
2 And secondly, that the benefit 
' arising from the transfer of this 
= earning power to the Bank of Can- 
» ada is passed on to the Dominion 
=. government, directly in the form of 
© profits and indirectly through ac- 
> cumulation of surplus in which the 
| + government—not the shareholders— 
© has the beneficial interest. 


Gold Revaluation Profit 

| | The transaction by which we be- 
= came owners of the gold previously 
- held-by the government and the 
_ chartered banks was another matter 
' that caused misunderstanding. We 
= paid $20.67 an ounce for that gold. 
a » we value the gold at market 
') price, approximately $35 an ounce. 
'| Where has the profit gone? Not to 
| the Bank of Canada. A 


bs paid to the Dominion govern- 
Moreover, all future profits 
losses on the gold held by us are 
: government account as pro- 

A vided in the Exchange Fund Act. 
© The banks keep on deposit with us 
' Iargée sums of money on which they 

>‘ receive no interest. 

| course, refers to the non-payment of 
in a serious spirit, but those 
® who are not bankers may be in- 
clined to think that the new situa- 
» tion involves, in this respect too, a 
_ loss of profits to the chartered banks. 


a 


» Change. The new law provided 
= that banks must maintain a mini- 
reserve of § per cent against 

ties in Canada. But 


= average reserve of the banks was 
& tially in excess of 5 per cent 
> —was, in fact, approximately double 


> on deposit with us was kept in the 
» @hartered banks’ vaults in the form 
» | of Dominion notes or gold on which, 
' +I need hardly say, no interest was 


+ paid. 
' Finally, and this is somewhat more 
"| important, it was said that this was 
= mb time to indulge in a costly experi- 
= ment and that the expense of set- 
» ting up and operating a central bank 
|» would be large. I do not think that 
"= definite figures were ever mention- 
"= ed, but one gained the impression 
=e that they might reach an amount of 
= «6 million or two a year. 
ig Will Estimate Costs 
| At the time of our annual meet- 
= ing on Feb. 25, there will be avail- 
able an estimate of the new costs 
— atising from the organization and 
» operation of the Bank of Canada in 
© 1934-35. In the meantime, I can say 
| that the net cost of the new régime 
is.comparatively small, and as time 
©) goes on I hope and expect that it 
© will be reduced, not increased. 
| . Let me try to give you now a de- 
we 6 Scription of what the Bank of Can- 
= ©6ada is, what it is meant to do, and 
ie its methods of procédure. 
= Regulation of credit and currency 
» in the best interests of the economic 
| life of the nation is the main duty 
©» imposed on us. Regulation of credit 
| is an indirect matter—an influence 
» we exert. Regulation of currency is 
' direct and definite, and is therefore 
= the subject which I propose to dis- 
‘cuss. 


t What is Currency? 
» The definition of “currency” can 
» usefully be divided into two sec- 
’ tions, namely, what was meant be- 
© fore the creation of the Bank of 
= Canada and what is meant now. A 
aoe ago Dominion notes were the 
"only legal tender in the country 
other than gold. Dominion notes 
= were the country’s currency. You 
© will recall that this currency con- 
) stituted the main cash reserves on 
' which our banking institutions 
| stood. It was, in essence, the finan- 
= tial lifeblood of our whole system. 
a j this, a natural query 


a 


the 

= currency there should be to meet the 

"varying requirements of our busi- 

_ mess life? What machinery existed 

= to enable someone to undertake the 
we task of regulation?” The answer 
| quite 


es on notes and for another 
/Rimited issue against which 25 per 

= cent gold reserve had to be main- 
© tained. Additional issues could not 
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Former System Not Elastic 
Not a bad arrangement, in certain 


provided by the law, there we stay- 
ed, no matter what was 


in the business world. It is true that ) 
i bani creased or allowed to remain station- 


under the Finance Act had the ef-| "7° 
er “| It is not a complicated operation 
fect of increasing the currency out-| physically. But ceo assure you 
standing, and repayment of the! it ‘can carry momentous conse- 
loans decreased it. This Act pro- quences. To illustrate, let us sup- 
vided . facilities to cover pose that, while we were still off the 
fluctuations, but, except for this/ 2014 standard, bank cash was re- 
purpose, could not be regarded a3) duced 50 per cent and banks forced 
the solution, since no bank would/ to reduce their assets and liabilities 
want to, or should want to, borrow| by approximately the same percent- 
except for temporary periods. age, which means ten times the 
Central Bank Deposits Cash | amount of the cash reduction. 
Today, we find notes of the Bank} .5, imagine that the repercussions 
of Canada.and deposits with the| ¢.om such a development would be 
Bank of Canada in the category| very serious indeed. Or suppose that 
which was formerly occupied by| with —jnflationary motives we 
Dominion metas ae. Sn oer doubled the cash. In such a case, the 
eposits comb can e- ecessarily imm 
scribed as the country’s cath. ‘The| @ "= » aT 
anneane ce Soey anes Stas ae ae Inflation Danger 
garding the note issue as the m banks, I assum 
important item. Actually the con- the good nis not rear toate 
trary is true. Deposits with the assets in proportion to the new cash. 
Bank of Canada are equally impor-/ put 7 recall no case in history where 
tant in effect and, at the moment, 2, unnecessary and large expansion 
twice as important in amount. of cash was not followed by some 
A recent statement shows that the inflation, if the cash is: left lying 
banks keep on deposit with us some | s round long enough. 1 can imagine 
$178 millions. They also hold about/ tne process taking years: I cannot 
$37 millions of our notes. The notes imagine it failing to materialize 
are legal tender, but deposits with | eventually, 


us are in effect the same thing as ; 
they can be converted into notes at} Naturally, these wide swings are 
examples so exaggerated that we 


time. ts of the 
chartered benien stilling bones $215 | Must not think of them as practical 
millions, are their cash reserves possibilities. Even the minor move- 


against their deposit liabilities in| ments, however, are of real impor- 
Canada, and they bear a ratio to| tance in view of the delicacy of the 
deposits of a little more than 10 per| Machinery of credit. In charting 
cent. Banks have certain views in| Ur course of action the fullest pos- 
regard to the amount of cash they| sible information on business and 
should hold in relation to deposits. | financial conditions in Canada and 
If the ratio goes too low, they must other countries is essential. If a 
pull in their horns—collect loans or speculative boom appeared to be de- 
sell securities. If the ratio seems| Veloping, it would be our duty to 
high, they may expand by buying/| tty to exercise a restraining influ- 
securities or making new loans if| ence. In a period of deflation, quite 
good borrowers are available. By/| ® different policy is required. 
doing so,.in both cases they restore} Let me make it plain that I do not 
their cash proportion to normal. pretend for a moment that central 
Control of Bank Reserves banks are a cure-all for booms and 
Subject to changes in the amount] depressions. So far as I am aware, 
of Bank of Canada notes in general} no central bank has ever made such 
circulation in the hands of the pub-}a claim. One must recognize the 
lic, the only way in which the total} great importance of influences un- 
amount of bank reserves can be/| connected with money, and the 
changed—increased or decreased—j| many ways in which the busihess of 
is through action on the part of the| one country is affected by. develop- 
Bank of Canada. If we increase our| ments in other countries. But these 
assets by buying gold or securities | qualifications of the ability of cén- 
or making advances—up go charter- | tral banks to ensure stability are not 
ed bank reserves, If.our advances; an argument against central banks, 
are repaid; or we sell gold or} so long as half a much-needed loaf 
securities — down go the char-| is better than no bread. Simply be- 
tered bank reserves. Day by day| cause perfection cannot be attained, 
and month by month we must] it does not follow that no effort 
make up our minds as to whether| should be made to achieve an im- 
the cash should be increased or de-’ provement. 


Bank Makes Analysis 
Canadian Retail Trade 


That volume of merchandise sold , even load, viz.,.15 per cent on each 
by Canadian department and chain | of the first three days of the busi- 
stores in the worst years of the de-| ness week, 17 per cent on Thursday 
pression was between 83 and 90 per|and Friday and 21 per cent on 
cent as large as the volume of goods | Saturday. 
sold through these agencies in 1929 is ‘Furniture stores are even more 
one of the conclusions drawn by the | regular; they do exactly 15 per cent 
Royal Bank of Canada in a special | of their business in each of the first 
survey of retail trade five days of the business week, and 

Other interesting facts brought out | 25 per cent on Saturday. Grocery 
in the study show: and meat stores do only 8 per cent on 

“That more than 38 per cent of | Monday and 40 per cent on Satur- 
the boot and shoe business is done on | day. 
Saturday and only 10 per cent on; “From these statistics it would 
Tuesday; Monday, Thursday and/ seem that a holiday on Monday or 
Friday each have slightly more than | Tuesday interferes with the ordin- 
13 per cent of the week’s business. | ary habits of the buying public far 

“In men’s clothing stores, 35 per | less than one on Friday or Satur- 
cent of sales are on Saturday; 16.7 | day.” 
per cent on Friday and only 10 per 
cent on Monday. Department stores, 
on the other hand, have a much more 


Legal and Professional 


‘ PEARSON, RUTLEDGE & DONALD 
BARRISTERS, SOLICITORS, &e. 
nobichiry bonsto Nw » 
CABLE ADDRESS: “PEARSON,” HALIFAX f 
Ch Building 
Holifox, Nova Scotia. 
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Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
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wiped out. When the depression set 
in, revenues fell off and there being 


was put in default. No payments 
have since been made. 


JAMES S. DUFFUS 
NAMED MANAGER 
OF MCLAGAN FIRM 


Industrial Engineer Asso- 
ciated With D. M. Wright 
at Stratford . 


James S. Duffus, well-known in- 
dustrial engineer and long associated 
with industrial merchandising in the 
furniture trade, has been appointed 


returns to 
Canada after 
an absence of 
16 years in 


the U.S.. He 
is a graduate 


Aulsbrook & James S. Duffus 


Jones Furni- 
ture Co., of Sturgis, Mich., the John 
Widdicomb Co., of Grand Rapids, as 
production manager, and was also 
associated with the southern U. S. 
furniture industry. 
. “With Henry Stimson 
As a member of the staff df Henry 


industrial engineering staff of the 
Grand Rapids Store Equipment 
Corp. and later became a consulting 
industrial engineer. With C. A. Mc- 
Carthy he aided in re-establishing 
the Wisconsin Chair Co. in the house- 
hold furniture trade. 

Mr. Duffus will be associated with 
‘D. M: Wright, in executive direction 
of the McLagan company’s opera- 
tions. 


CHARTERED ACCOUNTANTS. 


RONALD, GRIGGS & CO. 
Chartered Accountants 


Winnipeg 
Saskatoon 


MILLAR, MACDONALD & CO. r 
! MANITOBA 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


| WILTON C. EDDIS.& SONS — 





CHARTERED ACCOUNTANTS 


BUTHERFORD WILLIAMSON, F.C.A., 


HAROLD A. SHIACH, F.C.A., 


TORONTO, MONTREAL , 
and 


Licensed 
Rutherford Williamson, F.C.A, 


¥. B. MeCutcheon, C.A. 





E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
CLARKSON, GORDON, DILWORTH & NASH 
15 Wellington Street West, Toronto 
Toronto — Montreal — Ottawa 


Robertson, Robinson, McCannell & Dick | 
CHARTERED ACCOUNTANTS ‘ ‘| 
D, H. MeCANNELL—Liconsed Trustee in Bankruptcy 
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mondville.' The trading policy of 
this company has been twice dis- 
cussed before the Tariff: Board and 


RE 
e288 


yarns and fabrics is a sore point in 
the rayon trade generally. Action 
against the company: was initiated 


-There’s something 
about a:good cigar 


There’s something about a good cigar that 
makes for companionship, At a “smoker”, 
for example, its Havana mellowness, enjoy- 
ed in company with others, is a great 
equalizer.. Rich and poor, young and old, 
become subtly linked in a bond of common, 
simple pleasure. ‘The stress of the day seems 
to float off in the familiar, happy fra- 
gtance; talk flows easily in friendly relaxa« 


before the Tariff Board by R. Percy oj 
Sparks. ' ton. 


E. L. RUDDY COMPLETES 
SALE OF SUBSIDIARY 
Acquisition by Neon Prod- 
ucts Expected to Benefit 
Both Companies 


Quebec Legislature: of any 
ment reached between the 


parties. 


Orders for Seed Potatoes 
Cancelled by U.S. Buyers w 


From Our Own Corresponden' 

MONCTON.—A large number of 
orders_for Maritime seed potatoes 
have beén cancelled by United 
States buyers, according to informa- 
my received here on good author- 

The cancellations are attributed to 
the collapse of the A.A.A. as a result 
of a recent U. S. Supreme Court 
decision. 


N. B. Power Board Nears 
End of Work Steam Plant 


From Our Own Cortespondent 


it 

ment will probably be ready for 

tests soon after April 1. Work on the 

_ has been in progress since last 
e. 
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So too, in solitude, a fine cigar brings. back 

the atmosphere of happy hours, a glow of 
Pleasant reminiscence, * recalls moments 
when, lighting up Bachelors, one. friend 
nods to another as if to say: 


“IT’S GOOD TO GET BACK - 
TOA 10c CIGAR! , °° 
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A. J. PATTISON Jr. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 
Appraisers and Valuators 
Estates Managed 


CANADA 
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Every type of Diesel Engine operating in 
Canada is being fueled and lubricated 
by IMPERIAL OIL PRODUCTS «. .. 


world 


Charting Canada’. 
Next Five Years a 
TS The Final 
to its readeq 

of a Series of articles whi 
‘segarded as of major imp 

A number of leading ¢ 
represefitative of all phast 
adian life and points of 
deing atked what they 
Canada’s five major pro 
how they should be dealt & 
week four representative 
express their views. Inc! 


‘Yeading banker - indus 


former president of one of 
universities,,our most wid 
economist, and a western 
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WMC. H. Carlisle nam 

be expected the sens 
neass-like ‘statement of o 
that he has provided as 
bution.to The Financial P@ 
of articles, First problem 
solution is, in Mr. Carlisie 
that . of “uniemployment 
abolish the dole in the 
years. This is to be d 
throtigh increased produc 
in turn implies lower com 
Carlisle places proper 
upon reduced taxation, s 
the railway problem, stay 
currency and an increase 
in public affairs as factors 
insure recovery. 

Sir Robert Falconer, as 
guished student of inte™ 
affairs, urges Canada to de : 
more clearly its attitude tog 

frobiems. Partnershjgll 
Fitish peoples and 
League of Nations is our b 

Stepheri Leacock, in hist 
tion, -runs true to form. 
an airy, amusing comme 
railway problem, but in 
he makes he is deadly i 
Put it up to the CN.E.# 
make a profit and give the 
ity to do anything neg 
accomplish that end, is } 
answer to the railway qué 

No difficulty was expe 
E. J. Young, veteran wes 
apokesman, in finding 
Problems to discuss » 
opinion solution of all of 
pends upon solving the 
lem—that of markets. } 
believes we can find e 
kets if we go after them # 
able our primary producdy 
world competition their # 
for adjustment. 


E HAVE come thie 

more acute phases Bi 
pression and are now on 
road to recovery. But 
national problems remz 
solution demands an e 
public opinion and wid 
ledge ag to their charac# 
then, is the time for th 
views are worthy of at 
apeak out frankly and cal 

It is in the hope tha: 

ate or should be leaders 
adian opinion will so spea 
Financial Post has unced 
Survey of their: views. 


Economy 
at Ottawa ; 
HE taxpayer will «die 
himself upon the faci 
Dominion government » 4 
its estimates for the co 
expenditures. The reduc 
millions. in the main 
them down to 
lions, indicates a conside b 
at economy. 
The Financial Post hes 


the ordinary routine cx 
of govétnment have be.n 
eTously pared at Ottavals 
cteeble credit not 
uctessive ministers of tt 
Bennett, Mr. Rhodes an if 
ning—but also upon <e 

ers and heads of bra 
major wastes have »0t 
Toutine departmental ex 
but in larger items such #& 
deficits, public works pi 
and paternalistic ventu 
type of Mr. Bennett's thor 
timed New Deal progra nl 
Wes so definitely rejecte 

at the last elec 
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T 3S: becatse the w.stie 
these @irections that :hie 
Ment is to be particulary 
on its attitude towa 
@s revealed in the 
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